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Fuel Tax Bill 
Among 2000 


Before Congress 


force manufacturers to with- 
draw from the retail field, so 
he is holding it up for awhile. 
If this measure were enacted, 
it would divorce refining and 
retail marketing in the oil in- 
dustry, so that refiners could 
sell only to resellers and would 





By Teletype 
N. P. N. News Bureau 


WASHINGTON, Jan. 5. 
More than two thousand bills 
were dumped into the legisla- 
tive hopper this afternoon as 
the 75th Congress opened what 
promises to be a momentous 
session. 


Bill clerks were swamped 
with proposed legislation of 
every description, from con- 
stitutional amendments to new 
forms of taxes. It will be sev- 
eral days before the jam can 
be broken, all the bills printed 
and their details made avail- 
able. 

Both House and_ Senate 
opened their sessions at noon 
today, but the formalities at- 
tending a senate opening pre- 
vented any bills being intro- 
duced. Before the week is out, 
however, more will be intro- 
duced in the upper house. 


Fuel Tax Bill 


Somewhere in the growing 
pile of House bills there is a 
proposal by Congressman Bo- 
land, Scranton, Pa., to tax all 
fuel oil at the rate of one cent 
a gallon. Boland said that the 
bill was the same as his mea- 
sure of last session which was, 
he said, designed to “equalize 
competition” between coal and 
oil as heating fuels. 


Congressman Lea, of Cali- 
fornia, who becomes chairman 
of the House Interstate Com- 
merce Committee now that 
Sam Rayburn, of Texas, has 
been elected floor leader, told 
NATIONAL PETROLEUM 
NEWS that he will wait until 
next week to introduce his 
bills. In Lea’s portfolio are 
bills to regulate the natural 
gas industry and to set up a 
research agency to promote 
use of alky-gas motor fuel. 


Delay Pipeline Bill 

It was indicated that Sena- 
tor Borah, Idaho, will hold up 
for “some time” his bill, in- 
troduced in the last congress, 
to divorce pipelines from con- 
trot and ownership of oil com- 
panies. 


Congressman Patman, Tex- 
as, said he wants to make a 
few changes in his bill to 


have to drop their commercial 
consumer accounts. 


Another bill to miss out on 
the “honor” of being introduced 
at the opening day’s session was 
Congressman Scott’s measure to 
encourage consumer co-opera- 
tives. It is understood that the 
California congressman wants 
to talk further with President 
Roosevelt’s co-operative com- 
mission before putting the fin- 
ishing touches on his proposed 
legislation. 


Chairman Pittman, of the 
Senate Foreign Relations Com- 
mittee, conferred with President 
Roosevelt late today on neutral- 
ity legislation which is expected 
to be among the first measures 
enacted by the new Congress. 


“Hot” Oil Bill 


Senator Connally, of Texas 
will not introduce his resolution 
to extend the Connally “hot” oil 
law, due to expire June 16, for 
some time yet. 

A new Guffey coal bill has 
been drafted and probably will 
see the light of day before the 
week is out. Pressed by his 
Pennsylvania mine-workers con- 
stituents, Senator Guffey will 
seek early action on _ his 
measure. Then, with their in- 
dustry under federal control, 
the coal people probably will 
next turn their attention to 
bringing the oil industry under 
similar regulation. 

Wastebasket after wastebas- 
ket could be filled with the raft 
of regulatory bills of a general 
nature which have been intro- 
duced and are in prospect. Some 
of it is aimed at revival of 
NIRA principles, other legisla- 
tion would regulate specific in- 
dustries. 


Constitutional amendments 
galore were and will be intro- 
duced. The first day’s batch 
yielded up the shortest proposed 
amendment to the constitution 
on record, although one of the 
most significant because of the 
broad powers it would hand to 
Congress. It is proposed of 
Senator Ashurst, Arizona, which 
would amend the constitution 
to authorize Congress to “regu- 
late agriculture, commerce, in- 
dustry and labor.” 

















MAJORS FAIL 


TO MEET 


CONTINENTAL ADVANCE 





By Teletype 
N. P. N. News Bureau | 


TULSA, Jan. 5.—Continental 
|Oil Co.’s advance of 17 cents 
per barrel on crude oil an- 
nounced early in December and 
effective Jan. 4, had not been 
met by any major purchaser 
late Tuesday. 


Barnsdall Oil Co., which has 
promptly seconded the Con- 
tinental motion for higher prices 
after the December announce- 
ment, posted a raise identical 
with Continental’s as to date 
and amount and applying to 
crudes it buys in Oklahoma and 
Kansas. Globe Oil & Refining, 
buying in both these states, 
likewise raised. There the mat- 
ter rested. 


Anyone who wished to guess 
on it could do so and with an 
equal chance of being right no 
matter which side he chose. 
Representatives of the major 
companies were doing no guess- 
ing. They answered telephone 
calls beginning early Monday 
morning, replied to questions 
that they had heard nothing 
from their home offices. 


Oklahoma Allowable 


In the midst of the Oklahoma 
Corporation Commission Tues- 
day came out with its delayed 
proration order for January. 
There had been several days of 
fiddling with the subject. One 
commissioner wanted to stick 
to the Bureau of Mines recom- 
mended top figure of 573,100 
barrels daily and another 
wanted to follow the examples 
of Texas and Kansas and go 





DAILY AVERAGE PRODUCTION 
IMPORTANT DISTRICTS 


American Petr4l>um Inst, Figures 
‘ ‘Week Ended 
Jan. 2 


Dec. 26 
Barrels Barrels | 
Oklahoma ut 137 ,700 ‘16, 200 
Total Okla.... 579,909 595,690 
East Texas .. 447,100 445,900 


. 1,224,350 1,211,850 

59,100 58,700 

242,200 240,350 
582 


California ... 2,300 588,600 
E. of a oe 2,539,100 2,544,650 
Total U. . 83,121,400 3,133,250 


Crude Imports 30,570 108,140 
To. new sup’ly 3,151,970 3,241,390 





Total Texas. 
Rodessa 
Total La. 




















| above Bureau figures about six 
| per cent. 

Both factions seem to win 
under the new order. It is re- 
ported to provide certain in- 
'ereases in the schedule which 
when added exceeded the stated 
top figure for the state by 
| about 16,000 barrels. Copy of 
ithe schedule had not been re- 
ceived in Tulsa Tuesday, but re- 
|ports from the capitol were 
ithat the discrepancy between 
the announced total and the 
total of the various pools 
brought the top figure to about 
600,000 barrels. 


Desert B. of M. 


The wholesale desertion by 
the states of the Bureau figures 
for January is one of the factors 
poirited out in conversation by 
some who think an advance in 
crude prices is inopportune. Tak- 
ing the allowables of Kansas, 
Oklahoma, Texas, New Mexico 
and Louisiana for the month 
they together exceed the Bureau 
recommendations by nearly 148,- 
000 barrels daily. That includes 
the amount by which the Okla- 
homa total is said to exceed the 
Bureau recommendation. Texas 
went over by nearly 73,000 bar- 
rels as of Jan. 1, and will be 
much farther out of line each 
day as ratings are given to new 
wells. Kansas added a little 
more than 10,000 barrels daily 
to the Bureau suggested figure 
and New Mexico 13,000. Louisi- 
ana which has never paid any 
heed to the Bureau figure, is 
over by 24,350 barrels daily. 


Called Premature 


The word premature is also 
heard in some of the conversa- 
tions. Those who use it say that 
the customary winter slump in 
: gasoline ‘consuniptior is at hand 
with ‘¢older weather prevailing 
in some sections of the nation 
ard that increases in gasoline 
stocks:which already have been 
noted will be more pronounced. 


The other side of the argu- 
ment, voiced by many, is that 
a bid must be made soon for 
more wildcatting and discovery 
of new pools else an extremely 
tight situation on crude will pre- 
vail during the summer. The 
only way to find pools, they as- 
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sert, is to get a lot of people 
hunting for them at the same 
time and the way that is 
brought about is to offer a bet- 
ter inducement through price 
than now prevails. 


Speculation and analysis are 
running riot here today. The 
only fact at hand is that Con- 
tinental’s 17-cent bet hasn’t been 
called by anyone except two 
who calied it a month ago. 





Crude Oil Stocks 


Show an Increase 


By Teletype 

N. P. N. News Bureau 
WASHINGTON, Jan. 5.—For 
the first time in six months 


crude oil stocks showed an in.- | 


crease during December. 


After dropping steadily from 
314,353,000 barrels on June 6 
to 287,857,000 barrels Dec. 5, 
stocks on hand started rising on 
the latter date, and on Dec. 
19 stood at 288,184,000 barrels, 
a gain of only 327,000 barrels, 
but a gain nevertheless. 

The six-months drop in crude 
stocks, compiled weekly by the 
Bureau of Mines, totaled 26,496,- 
000 barrels, a daily decrease of 
147,200, counting Sundays and 
holidays. 

The largest decrease in stocks 
over the six-months period was 
in Mid-Continent crudes from 
Texas (other than East and 
West Texas) and from Kansas 
and Oklahoma. On June 6 
stocks from these fields totaled 
126,493,000 barrels and by Dec. 
5 they had dropped to 114,670,- 
000, a drop of almost 12,000,000 
barrels. Figures for Dec. 
showed a further decrease to 
114,610,000 barrels. 


North Louisiana and Ar- 


19 | 


California Quota Down 


LOS ANGELES, Jan. 2.—Cal- 
ifornia oil operators will op- 
lerate on a crude production 
| quota of 551,000 barrels daily 
|this month. The central com- 
| mittee of California Oil Pro- 
ducers approved the alloca- 
|tion committee’s recommenda- 
| tion that the crude quota remain 
the same as during December 
| despite a recommendation by 
the U. S. Bureau of Mines that 
559,900 barrels daily would not 
| be out of line. 


The state’s total for the period 
Dec. 19 to 25, inclusive, was 
| 988,569 barrels a day and rep- 
| -esented an excess of 37,569 bar- 
| ‘els. Total production for the 
irst 21 days of December av- 
-rraged 591,000 barrels, or an 
ven 40,000 barrels above the 
‘aily quota. 





Want Osage Suit 


In Court of Law 


TULSA, Jan. 2.—Four of the 
companies which have _ been 
sued by the federal government 
in an effort to collect money 
which it alleges is due Osage 
Indians due to alleged illegal 
deduction of three per cent for 
b. s. and w. have filed motions 
in federal court here to have 
ithe suits transferred from 
equity to law. The companies 
are Stanolind Pipe Line Co., 
| Stanolind Crude Oil Purchasing 
|Co., Carter Oil Co. and Okla- 
|homa Pipe Line Co. 


| Additional suits filed by the 

government before the end of 
| the year brought the total num- 
| ber up to 18. In addition to the 





Price Advances 
Needed in Search 
For New Fields 


N. P. N. News Bureau 
LOS ANGELES, Jan. 2. — A 


general increase in the price of 
crude oil is justified at the pres- 
ent time, in the view of the Oil 
Producers Agency of California, 
as set forth by Rush M. Blodget, 
executive vice president, in a 
letter to the Independent Petro- 
leum Assn. of America at Tulsa. 


The statement of the Cali- 
fornia producers association 
gives various reasons for higher 
crude prices now. Among other 
points, it brings out there has 
been a steady rise in the price 
index for all commodities from 
99.8 in February, 1933, to 81.5 
in last October; but that the 
price index for all petroleum 
products was 34.3 in February, 
1933, and that it has lagged be- 
hind the general commodity in- 
dex, being 57.9 last October. 


“Thus the price of petroleum 
products is lagging approxi- 
mately 24 points behind the 
price of all commodities,” the 
statement brings out. 


However, the equipment and 
supplies needed in the oil in- 
dustry have greatly risen in 
price it is pointed out, the index 
for iron and_ steel products 
standing now at 88.8, an 18.1 
per cent increase from their low 
of 75.2. 

Because of the increase in the 
cost of food, clothes and living 
expenses, producers have _in- 
creased the price paid to their 
labor and are taking steps to 
make additional increases pos- 
sible, it is stated. 





ural resources. Nor is there 
any difference of opinion con- 
cerning the propriety and good 
sense of making a dependable 
supply of the products derived 
from our natural resources 
available to the greatest pos- 
sible number of our citizens at 
a reasonable price. 


“Any program for creation of 
a more or less artificial scarcity, 
.owever worthy from the point 
of prevention of physical waste, 
nevertheless tends to restrict 
the free play of those forces 
which would otherwise increase 
universal use of such a product. 
True conservation includes pre- 
vention of all wasteful produc- 
tion practices, and constant im- 
provement in utilization so as 
to obtain the greatest service to 
humanity from the products. 


Advance Justified 


“While we concur most heart- 
ily in the view that a crude price 
advance is justified, our opin- 
ions set forth above constrain 
us to believe that the true jus- 
tification for a crude price ad- 
vance should not have any rela- 
tion to and has no relation to, 
the need for, or accomplishment 
of, curtailment of production. 
The true need for it lies in a 
study of the inherent value of 
the product, the rising costs of 
exploration, development and 
taxation, and the natural eco- 
nomic balance between the costs 
of all commodities. 


“Admittedly, the price of 
crude oil should reflect the 
above named factors, but, they 
cannot be directly applied by 
the independent producer to ef- 
fect an increase in the price of 
his product. The producers are 
many; the buyers are few, and 
the buyers ‘set the price. 

“To establish uniformity of 
| crude prices in any territory 
| there must be taken into consid- 








|six suits filed originally (Na- | 
tional Petroleum News, Dec. 2, | 
|page 19) other companies | 


kansas stocks of crude were the 
only ones which did not show 


New Fields Needed 
| eration the character and grav- 


Wildcatting cannot be carried | jty in each field, and the loca- 


a drop in the six-months period, 


'named include National Refin- 


gaining about 40,000 barrels. A 
gain of another 76,000 barrels 
in this grade of crude was reg- 
istered between Dec. 5 and 19. 

The gain in crude stocks from 


é |\leum Corp. and Cosden 
Dec. 12 to Dec. 19 is shown be- | Line Co., (two bills): 
low in the latest Bureau of |nental Oil Co., Barnsdall 


Mines figures, and is consider- Co 
ably larger than the Dec. 5 to = 
Dec. 12 gain, which totaled but. ; 2° 


ing Co., Gulf Refining Co., and 
Gulf Oil Corp., (two bills); The 
Texas Co. of Oklahoma, Skelly | 
Oil Co., Mid-Continent Petro- | 
Pipe | ee 
Pata |of crude oil be maintained at | and hence should be a change 


Phillips Petroleum Co. 


= unless the price for crude | tion of respective points of pro- 
|provides sufficient funds to | duction with reference to refin- 
|justify expenditures for this |eries and centers of consump- 
purpose, the letter states, point- | tion. Any change in such a price 
ing out that it is essential that | necessarily should continue to 
a steady and dependable supply | reflect. such interrelationship, 


oil | fair prices. “There never has | covering an entire producing 
‘been in California, or elsewhere | and marketing territory.” 
|in the U. S. since the develop: | 








52,000 barrelsiy: 7. rp cef lo) le bebo 
i TR Cee eee Pee.4% ‘++ Dec. 19 
Grade of Crude 











Penna. Grade °. 2.0.0.2. 802... 222.5 ety oh WOD vee 07% 4,088 
eS Ee eee ee ee >, ‘ 693 
Tarmeont. m Beed.-MICh.°.2..2...2..5.0. * 9 BRD o 850 
a eee 9,782 9,714 
ee, pepueenne O@nd ATK. ...< ...cccdves 10,398 10,553 
West Texas and S. E. New Mex. ...... 28,524 28,399 
EN 6 ok ms a> '6 a9 9 4om 08 BORO 19,497 19,240 
Other Biid-Continent ......ccscccsecs 113,959 114,610 
SS oso Ss smh 418 6 weleceuiee be 25.518 24,995 
ON Ee eee ee i 25,609 25,718 
EE aha Siena alg nk, & 5 eek Os ie 30,107 30,258 
OE eee oe eee eee. we 2,046 2,206 

Total reported weekly ........... 271,109 271,334 

Est. of unreported stocks ........ 16,800 16,850 

SS re arr oT Er 287,909 288,184 


Change | 
(Thousands of Barrels) 





| need for new fields and new re-| New Mexico Allowable Up 


'serves,” it is stated. 
The statement of the Cali-| 


By Teletype 


|ment of the automobile, greater | 
| 5.—New Mexico 


a se TULSA, Jan. 


—10}fornia producers takes issue | joined in the game of increasing 
— 6g | With any attempt to justify an |allowable production of crude 
+155 | advance in crude oil prices as oil, following the lead of Texas 
—3s7 |aiding the oil conservation|and Kansas. Order for the 
+651 | movement. Along this line, the | first half of January provides 
+309 \letter by Blodget reads: for the taking of 92,800 barrels 
+151 | Not Related to Conservation | daily, an increase of 6600 bar- 


baenel “There can be no difference |rels over the last half of De- 
225 of opinion between patriotic | cember figure and 13,000 barrels 


+ 50 | Americans concerning the need | over the amount recommended 


4275 | for true conservation of our nat- | by the Bureau of Mines. 
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TO RULE 


ON LOANS OF EQUIPMENT 





N. P. N. News Bureau 
WASHINGTON, Jan. 4.—The 
Federal Trade Commission has 
been asked to rule on whether 
loaning of pumps and other 
equipment constitutes a viola- 
tion of the Robinson-Patman 
anti-discrimination law, it was 
learned today. 


Acting on request of members 
of the National Oil Marketers 
Assn., several complaints from 
independent oil jobbers involv- 
ing loaning of equipment have 
been filed with the commission 
by Paul E. Hadlick, secretary 
of the NOMA. 


From a study of the law and 
discussions with the FTC legal 
staff, Hadlick is convinced that 
loaning of equipment by oil 
companies engaged in _inter- 
state commerce comes. within 
terms of the law. 


“The Robinson-Patman law,” 
said Hadlick, “makes it unlaw- 
ful for anyone engaged in inter- 
state commerce to grant ‘any- 
thing of value’ as a discount or 
allowance. This seems to cover 
lending equipment. 

“There is also the provision 
prohibiting the ‘furnishing of 
any service or facilities’ connect- 
ed with the handling of the com- 
modity sold, unless the same 
offer is made to all purchasers 


upon proportionately equal 
terms. That covers pumps, 
lubesters, tanks and_ other 


equipment. It is difficult to see 
how such equipment can be 
loaned and installed on ‘propor- 
tionately equal terms,’ ”” Hadlick 
added. 


With the proposed oil mar- 





To Reorganize Cosden 





FORT WORTH, Tex., Jan. 4. 
—A plan for reorganization by 
the* Cosden Oil Co., under Sec- 
tion 77-B of the National Bank- 
ruptcy Act, has been filed in 
federal court and Judge Wilson 
has set Jan. 22 as date for gen- 
eral hearing on all plans of re- 
organization. 

Under the new plan manage- 
ment of the company would be 
vested in a board of seven with 
J. S. Cosden as head. Authoriza- 


tion would be given to issue $1,- | 


607,998 in first mortgage 5 per 
cent convertible bonds; $550,000 
in tank car trust certificates; 
1,200,000 shares of common 
stock with a par value of $1 and 
rights and options to subscribe 
to common stock to the extent 
of 395,000 shares. 


The company has been in 
trusteeship since July i, 1935. 


keting code now pending at the 
Federal Trade Commission, 


Hadlick is particularly anxious 
for an early ruling on the ques- 
tion of loaning equipment. In- 
cluded in the voluntary rules of 
the so-called oil code, is a pro- 
vision against loaning equip- 
ment. 


If the FTC should hold that 
this practice is prohibited by the 
R-P law, a Group I rule, which 
would be enforcible by law, 
could be included in the pro- 
posed code. 


The FTC has taken steps, it is 
understood, to gather data on 
the complaint filed by Independ- 
ent oil jobbers of Virginia ask- 
ing an investigation of margins 
on gasoline allowed certain tire 
company service stations and 
the so-called national acca ts 
bers suggested that violations 
discount plan. The Virginia jop- 
of the R-P law might be in- 
volved. 


Ask Removal Hearings 


TULSA, Jan. 4.—Four Tulsa 
oil men Dec. 31 made bonds of 
$5000 each on new indictments 
returned by a Madison, Wis., 
federal grand jury charging vio- 
lation of the anti-trust laws. 
Each asked removal hearing on 
Jan. 26, the date finally set for 
removal hearings under the 
former indictments. Their re- 
quest was granted. The four are 
W. G. Skelly, president, and J. F. 
Nagle, executive assistant, 
Skelly Oil Co.; O. J. Tuttle, sales 
manager of Empire Oil & Re- 
fining Co., and Ira A. Smith, 
buyer for Standard Oil Co. of 
Indiana. 


Distributor Expands 
SYRACUSE, Jan. 4.—J. A. 





Kennedy, a Sinclair distributor 
here for the past three years, 
has taken over properties of the 
Cities Service Oil Co. in central 
New York as a distributor. Pre- 
vious to distributing Sinclair 
products, Mr. Kennedy was for 
three years district manager for 
Shell Eastern Petroleum Prod- 
ucts, Inc. His headquarters are 
at Solar St. here, in care of the 
|Cities Service Oil Co. 





By T. W. Watson 

N. P. N. News Bureau 

NEW YORK, Jan. 4.—Legis- 
latures of 42 states are conven- 
ing in regular session 
month and among the thousands 
of bills to be considered will be 


according to well informed ob- 
servers. These bills will range 


automobiles to some of vital im- 
portance, such as making oil a 
public utility. 

The chain store tax issue is 
expected to continue one of 
|paramount importance 





|Some states with no such tax 


| will attempt to pass one; others 


| with a tax in force which ex- 


service stations, will attempt to 
pass bills broadening the pres- 
;}ent tax; and attempts will also 
'be made to abolish chain store 
taxes in some states where they 
now exist. 


Attempts to increase state 
gasoline taxes are likely in sev- 
eral states but this subject is 
not expected to be the broad is- 
sue it has been in the past. 
However, attempts to divert 
gasoline tax funds for general 
use and the fight to prevent 





‘empts some groups, such as| 


42 State Legislatures 
Will Meet in January 


such diversion will probably 
rommerntagy a major issue. At- 
tempts will be made in some 
| states to prevent this diversion 


this|by means of a constitutional |), 


| amendment. 
A definite trend towards tax- 


‘in motor trucks for highway 
| purposes, is reported. The pos- 


from those of minor importance | sipility of attempts to tax all| 
like requiring two tail lights on | fye) oils, including that used | 


| for home heating, is likely but 
| is not expected to be widespread. 
| A swarm of bills for regula- 
ition of highway transportation 
|appears a certainty. These will 


porta during | probably include load limit and | 
| the coming legislative sessions. | ton mile tax laws for trucks, | 


|speed laws, port of entry laws 
|and others of like nature. 
| Another trend noticed in pre- 
|ceding legislatures and one like- 
|ly to continue is that by coun- 
| ties, towns and cities seeking to 
|obtain portions of gasoline tax 
funds for their local use. 
Further attempts to defer 


|from around January 1, until 
later in the year, will continue. 
They have been fairly success- 
ful the past two years. 

State legislatures going into 
|session in January, with their 
effective dates are: 
| Jan. 4-7, California, 





Idaho, 


automobile registration dates | 


— 
Montana, Ohio, Tennessee; 

Jan. 5, Delaware, Minnesota, 
Nebraska, North Dakota, Okla- 
homa, Pennsylvania, Rhode Is- 
land, South Dakota; 

Jan. 6, Colorado, Connecticut, 
Illinois, Maine, Maryland, Mas- 
sachusetts, Michigan, Missouri, 
New Hampshire, New York, 
North Carolina, Vermont; 

Jan. 7, Indiana; 

Jan. 11, Arizona, Arkansas, 
Iowa, Oregon, Utah, Washing- 
ton; 

Jan. 12, Georgia, Kansas, New 
Jersey, New Mexico, South Car- 
olina, Texas, Wyoming; 

Jan. 13, West Virginia, Wis- 
consin; 

Jan. 18, Nevada. 

The Georgia session will be 
a 10-day organization meeting, 
although it could be extended. 
The Florida legislature will con- 
vene on April 6. 





‘New Trials Asked 


In Evasion Cases 





NASHVILLE, Tenn., Jan. 4.— 
Formal motions for new trials 
for J. H. Land of Memphis and 
G. G. Gean of Halls, the first 
of the Tennessee gas tax fraud 
defendants tried and convicted, 
were filed in Criminal Court 
Jan. 2, but time granted for 
further supplementing the mo- 
tions before final disposition by 
the court. 


The major grounds involved 
in the motion were to the effect 
that Land and Gean were 
|sentenced to maximum penal- 
\ties for conspiring to defraud 
state upon the uncor- 
| Foperated testimony of a self- 
acknowledged conspirator, Rob- 





many affecting the oil industry, | ing of diesel fuel oil, where used | ert M. Dudley, testifying under 


|immunity granted him by the 
state. 

Both were sentenced to 5 
|years in prison and $1000 fines. 
| They were indicted jointly with 
J . H. Campbell, Texas oil sales- 
|man, now a fugitive, and A. C. 
Taylor, Texas oil broker, who 
is still fighting extradition in 
the Texas courts. 

Remaining oil cases which 
| do not involve Taylor or Camp- 
| bell will be set for trial during 
ithe January term of court 
| which opened today. The eight 
|cases involving these two will 
| be deferred until the Taylor ex- 
\tradition fight is decided, and 
| further efforts to locate Camp- 
bell are made. 


The new cases will involve 
other methods of evading the 
tax than the shipment of gaso- 
line billed as_ kerosine, the 


'system alleged to have been 
used in the cases involving the 
two Texans, Dudley and Beas- 
ley. 
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ICC Truck Rules 
May Spur States 
To Tighten Laws 





WASHINGTON, Jan. 2.— 
Safety regulations issued this 
week by the Interstate Com- 
merce Commission for inter- 
state buses and trucks will form 
the basis for uniform state 
legislation. the ICC hopes, in 
many of the 43 state legislatures 
scheduled to meet early this 
year. 


Since the ICC regulations 
are applicable only to carriers 
which cross state lines, such 
uniform state laws, applicable 
to intrastate carriers, are neces- 
sary to place all “for hire” 
buses and trucks under the same 
or similar safety requirements. 


Model for States 


Their issuance at this time is 
regarded as a “suggestion to 
the legislatures about to meet, 
as is indicated by the following 
paragraph from a report issued 
in conjunction with the order 
establishing the rules: 


“It is hoped and _ believed 
that our findings .... will pro- 
vide a definite impetus toward 
greater uniformity in the sta- 
tutes and regulations of the sev- 
eral states, and thereby toward 
better understanding of and 
compliance with highway safety 
requirements by the general 
public.” 


Because of “administrative 
problems requiring special con- 
sideration”, private carriers are 
exempted from the regulations, 
although an ICC investigation 
has been instituted to consider 
rules for privately operated 
buses and trucks, and a hearing 
probably will be held early this 
year by the Bureau of Motor 
Carriers. 

Certain special operations, in- 
cluding taxicabs, school buses, 
etc., likewise are exempted from 
the rules, all of which, with the 
exception of requirements for 
the reporting of accidents, are 
effective on July 1. The accident 
reporting regulations are effec- 
_ tive April 1. 


Four Classifications 


The regulations cover four 
main classifications: qualifica- 
tions of drivers, basic rules for 
driving motor vehicles, require- 
ments as to parts and accesso- 
ries necessary for safe opera- 
tion, and rules for reporting ac- 
cidents. Comment and criticism 
on a booklet of proposed regula- 
tions issued last July were used 
by the ICC in making its final 
decisions. 


Further safety rules, designed 
to strengthen and supplement 





these first regulations, are 
planned by the commission, un- 
der a broad, long-term program. 

While all of the regulations 
apply to tank trucks insofar as 
they are common and contract 
carriers in interstate commerce 
of the types specified in the in- 
dividual rules, several s_-vial 
regulations apply to them more 
specifically. 

Under driving rules, “every 
motor vehicle transporting pas- 
sengers, high explosives, or 
poisonous or compressed in- 
flammable gases, and every mo- 
tor vehicle used for transporta- 
tion of inflammable or corrosive 
liquids . . . whether loaded or 
empty” shall come to a full stop 
before negotiating a railroad 
grade crossing. The rule also 
says that drivers of such ve- 
hicles shall traverse the grade 
crossing in such a gear “that 
there shall be no necessity for 
changing gears” while crossing. 

The regulations provide that 





all vehicles except tank trucks 
shall carry flares or fusees for 
warning lights when stopped at 
the side of the road, or else- 
where. Tank trucks, however, 
shall be provided with three red 
electric lanterns for warning 
signals instead of the flares or 
fusees. 

All trailers must be equipped 
with safety chains so that if the 
regular coupling should break 
loose, the trailer will not sepa- 
rate from the tractor. Since 
many of the large tank trucks 
are tractor-and-trailer assemb- 
lies, this rule is applicable to 
them. 

Special lighting and reflector 
plans for all types of trucks and 
tractor-trailer units are included 
in the regulations. 

Truckers desiring copies of 
the complete new regulations 
may obtain them by writing to 
the Bureau of Motor Carriers, 
Interstate Commerce Commis- 
sion, Washington. 





Atlantic Pipe Line Co. Valuation 
Protested; Ask ICC Hearing 





N. P. N. News Bureau 
WASHINGTON, Jan. 4.—The 
Interstate Commerce Commis- 
sion will hold a hearing Feb. 15 
on the Atlantic Pipe Line Co.’s 
petition of protest against the 
tentative valuation of $15,712,- 
000 which the ICC placed on the 
Atlantic’s properties Nov. 30. 
The tentative valuation re- 
port, first to be issued by the 
ICC, classified $1,175,000 worth 
of the property represented by 
the above figure as in excess of 
transportation needs. 


Under the law, tentative val- 
uations become final unless pro- 
tested within 30 days. Atlantic’s 
protest, filed December 30, 
barely got under the wire. 


In asking that a hearing be 
granted, Atlantic contended nine 
errors were made by the com- 
mission in arriving at the 
valuation. The law requires 
that the ICC hold a hearing. 


Nine Errors Charged 


First on the list was the pro- 
test against exclusion of some 
of its storage tanks from the 
valuation on the basis that they 
were in excess of transportation 
needs. The company held that 
the ICC, in excluding these 
tanks showed that it “miscon- 
ceived” the business of pipe 
lines, and said it had “errone- 
ously reduced the amount which 
it has found as the original cost 
to date of valuation by more 
than $1,500,000.” 

The pump stations which were 
excluded could not be repro- 
duced now at less than $275,000, 





it is claimed. Lands around 
these excluded tanks and pump 
stations also were erroneously 
excluded, Atlantic contends. 

Use of average prices, “de- 
rived from undisclosed sources,” 
led the ICC to err in arriving 
at the reproduction cost of the 
property, the protest continued. 
The method of determining de- 
preciation, it says, is not shown 
fully enough. 

The value of lands which were 
included in the valuation, the 
brief says, was determined er- 
roneously, also, and the “going 
concern” value was entirely 
omitted from the valuation. 

In addition, Atlantic contends, 
the working capital of the 
company was erroneously de- 
termined, and as a “clincher,” 
the final valuation was errone- 
ously found. 

The ICC, it says, “attempts no 
explanation” as to why its final 
value of property owned and 
used is different from its find- 
ings of original cost, cost of re- 
placement new, and cost of re- 
placement less depreciation. 

Fifty-five companies classified 
as interstate common carriers of 
oil and petroleum products by 
pipelines, have been inventoried 
and audited, and are in process 
of valuation. Separate reports 
will be issued on each of them. 


NEW YORK, Dec. 30.—Gaso- 
line tax receipts in Mississippi 
have increased $202,669 monthly 
since collection was transferred 
from the state auditor’s cepart- 
ment to the newly created mo- 
tor vehicle commission, 
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Robert Hazlett Dies 


EL DORADO, Kan., Jan. 4.— 
Robert H. Hazlett, vice-president 
of the El Dorads Refining Co. 
here, and widely known banker 
and cattle breeder, died at his 
home Dec. 29. He was 89 years 
of age. Although best known for 
his Hereford cattle breeding and 
banking, much of Mr. Hazlett’s 
wealth was from his oil opera- 
tions in Kansas and the Rocky 
mountain areas. In late years he 
had devoted most of his time 
to his cattle ranch in Butler 
county and had returned only 
recently from Chicago’s Inter- 
national Livestock Show. Seated 
in a wheel chair, Mr. Hazlett 
was taken to the arena where he 
received the many ribbons his 
prize herd of Herefords had re- 
ceived at that show. 


Saybolt Heads Penola 


NEW YORK, Jan. 4.—J. W. 
Saybolt, manager of the lubri- 
cation sales department of the 
Esso Marketers, has been ap- 
pointed president of Penola, 
Inc., a subsidiary of Standard 
Oil Co. (N. J.), and D. V. 
Stonaker, industrial sales man- 
ager, has been made vice-presi- 
dent, it was announced today. 

Mr. Saybolt started with the 
company at its Bayonne labora- 
tory in 1901. In 1927 he was 
made head of the lubrication di- 
vision. He is a director of the 
Standard Oil Co. of New Jersey, 
director and vice-president of 
Standard Oil Co. of Pennsyl- 
vania and of Esso, Incorporated 
and a director of Penola. 

Mr. Stonaker started as a 
salesman with the Standard Oil 
Co. of New Jersey in 1917. He 
was made manager of lubricat- 
ing oil sales for the Standard 
Oil Co. of Pennsylvania in 1929. 
On Jan. 1, 1935, he became in- 
dustrial sales manager of 
Penola. 


Opens in Ft. Worth , 


TULSA, Jan. 2.—Charles J. 
Wrightsman, long time resident 
of Tulsa and prominently iden- 
tified with producing operations, 
is establishing his residence in 
Fort Worth and will open head- 
quarters there for the Wrights- 
man Oil Co. 


Offices will be retained in 
Tulsa to handle the Wrights- 
man operations in Oklahoma 
but principal activity, Mr. 
Wrightsman indicated, will be 
in West Texas and Louisiana. 
The company has an office in 
Houston, also, which is head- 
quarters of the Standard Oil Co. 
of Kansas of which Charles B. 
Wrightsman, son of Charles J., 
is president. 
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STRIKES BRING SHUTDOWN 
OF MID-CONTINENT PLANTS 





Cushing Strikers Back 
By Teletype 
N. P. N. News Bureau 
TULSA, Jan. 5.—Operations 
were resumed today at the 
plant of the Cushing Gasoline 
and Refining Co. here after a 
shutdown which occurred Dec. 
31, five days before the date set 
by members of the oil workers’ 
union for a “production holi- 
day” unless the union’s de- 
mands were met. The strike 
was called off when the man- 
agement announced it was 
raising its pay schedule five 
cents an hour. The union had 
demanded 10 cents an hour in- 
crease, recognition of seniority 
and check-off system, among 
other points. 


N. P. N. News Bureau 
TULSA, Jan. 4.—The differ- 


ences between employers and 
organized labor in the oil indus- 
try broke into the open in Ok- 
lahoma with the beginning of 
the new year. 

The shutting down of the 
Cushing Gasoline & Refining 
Co.’s plant at Cushing Dec. 31 
revealed that the International 
Association of Oil Field, Gas 
Well and Refinery Workers had 
called a strike at the plant for 
Jan. 5, unless the company’s of- 
ficials signed union agreements 
with the oil workers’ union. 
When the plant was shut down 
officials stated that lack of fuel 
caused the step. All employes 
were paid in full at that time. 

In a communication to Rex 
H. Winget, vice president and 
general manager of the com- 
pany, H. C. Fremming, presi- 
dent of the union, stated that, 
unless certain demands were 
met, a nonproductive holiday 
would be called. The letter in 
part read as follows: 


“We find your position to be 
adament and not indicative of 
collective bargaining on those 
matters vital in perfecting the 
operation of the principle of the 
new era of social understanding. 
Therefore, since your position 
has been clearly defined, we 
herewith make known to you 
in a definite way our position. 

“(A)—To incorporate in our 
agreement the seniority rules 
proposed by us, copy of which 
you have. 

“(B)—To include in the said 
agreement the so-called check- 
off rule as set forth in our pro- 
posal to you. 


“(C)—To make effective Jan. 
1, 1937 a wage increase equal to 





10 cents per hour for all em- 
ployes in your Cushing refinery 
and an equitable adjustment of 
all classifications whose differ- 
entials are out of line with com- 
petitive practice.” 


A “sit-down” strike of 190 to 
200 employes of eight natural 
gasoline plants operated by the 
Empire Oil & Refining Co. in 
the Seminole field was called 
Jan. 1. ~The secretary of the 
Seminole Oil Workers’ local 
said that, while the strikers be- 
longed to the union, he had not 
issued a call for the strike but 
that the action had been taken 
by the workers’ themselves 
when officials of the company 
were reported to have refused 
to heed demands for a contract 
for higher wages. 


E. L. Peck, manager of the 
gasoline division of Empire, an- 
nounced the company would 
permit the eight plants to re- 
main completely shut down 
until a satisfactory agreement is 
worked out. Mr. Peck’s state- 
ment, in part follows: 


“Starting at 8 a.m. (Jan. 1) 
a committee composed of 30 or 
40 men who stated they were 
acting under instructions of the 
International Oil Field, Gas 
Well and Refinery Workers’ As- 
sociation of America, went from 
one plant to another and a 
spokesman instructed the op- 
erating crews to shut down the 
plants and cease production op- 
erations. 


“The company regrets that 
the enforced closing down of its 
plants will cause more or less 
hardship and inconvenience to 
the many oil producing com- 
panies and their field employes 
who depend upon these plants 
for fuel gas for operations and 
domestic use in their homes. 


“So far as the company 


|knows, there is no wage dis- 





agreement at the present time 
with its plant operators, who are 
working 40 hours per week and 
at wages in line with the av- 
erage prevailing in the indus- 
try. 

“The only point at issue is 
that the union desires a contract 
with the company and the com- 
pany does not feel that such a 
contract is necessary to insure 
a reasonable and fair relation- 
ship with its employes. 


“Approximately 190 to 200 
employes are affected in the 
eight plants and the company 
will permit these plants to re- 
main completely shut down 





until a mutually satisfactory ar- 
rangement is worked out with 
its employes.” 


The workers’ union mean- 
while called an emergency mass 
meeting at Guthrie, Okla., Jan. 
3, and issued the following press 
statement: 


“Members of the Oil Workers’ 
Association from a large num- 
ber of the locals in Oklahoma 
unanimously decided to back 
the employes of the Empire Oil 
& Refining Co., who are now 
having a controversy in regard 
to a contract covering wages, 
hours and working conditions. 


“We vigorously protest the ac- 
tion of the company in its re- 
fusal to enter into a contract 
with its employes in the natural 
gas division. 


The strikers did not barricade 
themselves in the plants and 
the few needed for minor opera: 
tions did not attempt to “sleep” 
there but came and went as they 
chose. At most plants one boil- 
er was kept fired and they were 
operated only sufficiently to 
supply gas to the homes in the 
areas. 





Oil Union Plans 
Member Campaign 





By Telegraph 
N. P. N. News Bureau 


LOS ANGELES, Jan. 5.— 
Plans to push unionization of 
the oil industry are said to be 
in the making at Long Beach 
at a 4-day meeting of the execu- 
tive council of the Oil Field, Gas 
Well and Refinery Workers of 
America. 


The union is a part of the 
Council for Industrial Organi- 
zation of John L. Lewis which 
has been suspended from the 
American Federation of Labor 
and which is now conducting a 
drive to unionize the automo- 
tive industry. Effort of the 
union will be to enroll men of 
all crafts in the oil industry in 
a single union. 


At a meeting of the council, 











Jan. 4 Harvey Fremming, presi- 
|dent, said that the union will 
|formulate a demand on the pe- 
'troleum industry for equaliza- 
tion of wage schedules and 
working hours. If the industry 
refuses these demands he said 
that Congress will be asked to 
}enact legislation to bring about 
the same result. 

California is not a well or- 
ganized area from a union stand- 
point in the oil industry. Wages 
there are high and unions have 
not gotten a foothold. It is 
thought that this is the reason 
Fremming called his executive 
council to meet on the West 





Coast. 
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Strike of Truck 
Drivers Closes 


Akron Stations 


AKRON, O., Jan. 5.—Vir- 
tually all deliveries of gasoline, 


except for emergency  pur- 
poses, were tied up in Summit 


(Akron) county today as the 
strike of the tank truck drivers 
union went into its third day. 
Tanks in many service stations 
were dry and almost all of the . 
approximately 400 stations in~ 
the county will be forced to close 


Wednesday unless. deliveries 
;are resumed. 
Representatives of strikers 


and the oil companies met for 
negotiations with Hugh D. Friel, 
Department of Labor conciliator, 
this afternoon. Meanwhile, the 
service station union operators 
announced that they would go 
out on strike at 6 p.m., closing 
all stations unless an agreement 
is reached by that time. Pur- 
pose of this move is to close all 
sources of gasoline particularly 
side track stations, and hasten a 
settlement of the strike. 


Negotiations between sup- 
pliers’ and union drivers’ repre- 
sentatives became deadlocked 
last Saturday noon. The driv- 
ers went through with their 
threat to strike unless a new 
working agreement, to replace 
the contract which expired Jan. 
1, was reached by Saturday. 


Three companies — Akron 
Gas and Oil Co., Zip Oil Co., 
and Ross Independent Oil Co., 
(Amoco distributors)—met de- 
mands of the union and were 
allowed to make déliveries un- 
til last night. 


Garrett S. Dill, _ man- 
ager for Cities Service Oil Co., 
said there was only $5 a month 


| difference between what the oil 


companies were willing to pay 
and union demands. P. L. Lavo, 
union business agent, claims 
the difference is only $2.50. 


It is on the minimum pay 
of 4-year men. The oil com- 
panies are willing to pay 


these men $135 per month. Mr. 
Dill said the union was asking 
$140, but Mr. Lavo put the 
figure at $137.50. About 85 per 
cent of the men affected are 4- 
year men. 


Standard of Ohio, Sun Oil 
Co., Benzoco, Inc. and several 
smaller companies are keeping 
their trucks off the streets al- 
though they are not negotiating 
with the union. These com- 
panies pay at least the mini- 
mum asked by the union, ac- 
cording to reports. 
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A 28-Year Inspiration 


We have just laid aside the stencil with the name of 
one of our first 100 subscribers. The name also was signed 
to one of our first advertising order blanks. Father Time 
had cancelled the subscription. 


Back in a corner of the vault we found a torn book 
that records our advent to oil publishing 28 years ago this 
February. There we found the name of that veteran sub- 
scriber. He was Louis Carruth. When he signed for the 
subscription 28 years ago next month and when he gave 
us the advertising for our first issue in February, 1909, 
he was secretary of the Canfield Oil Co., of Cleveland, O., 
but the stencil of today said he was president. He was 
the company’s second leader. 


It was back in 1886 that George Canfield and Louis 
Carruth pooled their modest savings—I think Mr. Carruth 
once told me they totaled about $1500—and built a com- 
pounding plant on the bank above Kingsbury Run, which 
then was dotted with a score of teakettle refineries. The 
plant still stands on its old site, though the company has 
since erected two refineries, one at Cleveland and another 
at Coraopolis, Pa. 


The company is one of those early stalwart Independ- 
ents that helped to build and preserve the Independent oil 
movement. There are only a handful of those old. timers 
left. The Canfield Oil Co. was built as an Independent, 
battled for its economic existence as an Independent, pros- 
pered as an Independent and, when a new leader is selected 
next month, it will continue as an Independent. 


When one probes into what makes this oil industry 
grow with the ever increasing competition within it, one 
must go past the plants and wells and such, to the men 
themselves who are this industry. What has kept and made 
prosperous the Canfield Oil Co. all these 50 years was not 
the stills and boilers and other refinery equipment, not the 
oil it made, good as that was, but the principles it was 


run on and the men who fixed and adhered to those he: 
ciples all these years. 


It was George Canfield and Louis Carruth who set the 
marks for the business and held their course right on them 
and it is only fair to assume that the men whom they have 
trained will do likewise. The senior partner died years ago 
and now the once junior partner has gone, but the principles 
will ever live. It may sound trite to talk of those prin- 
ciples. They are the old, well known common place ones 
of fair dealing but anyone who has ever dealt with the 
Canfield Oil Co. knows what I mean, knows how religiously 
and steadfastly and courageously the builders and leaders 
of this business stuck to these principles no maiter what 
the consequences might seem to be. 


It was to Louis Carruth-and those other veteran Inde- 
pendent oil refiners to whom I and NATIONAL PETROLEUM 
NEWS owe our start. It is them we have to thank for ad- 
vice and encouragement, for the little extra push to help 
one buck up against difficulties as well, as for advertising 
when advertising was hard to get. Many an Independent 
oil man throughout the country likewise owes thanks to 
Mr. Carruth for the very same reasons. 


This oil industry is known as a pretty hard boiled, 
two-fisted business and we get into all kinds of snarls 
and rows, not always pleasant ones either. But when one 
pauses, as at the grave of a friend, and looks back, it is 
the friendships and the sentiment, the good turns that we’ve 
done, that stand out. One is surprised at how much of it 
one sees in looking back to the days of Kingsbury Run. 


So it was reverently that we laid aside that stencil of 
our pioneer subscriber. W.C.P. 


Oil and the Auto Strike 


Said the president of the striking union of John Lewis 
at General Motors Cleveland body plant the other day, ac- 
cording to the newspapers,— 


“We will establish a picket line that will not al- 
low General Motors to reopen that plant.” 


Another newspaper quoted this president of the 
strikers as saying that it would be “a picket line Hitler 
himself could not break through.” 


In other words, the laws of this country as to the pro- 
tection and use of private property will not apply to Gen- 
eral Motors during this strike, which is fast spreading to all 
their plants. The union is going to control those plants 
by force. 


All this is of interest to oil men in two particulars, 
first, the large question of how much this impending gigan- 
tic fight with the automobile industry will adversely affect 
oil and all business, and second, oil is also interested di- 
rectly because one of the member unions of Lewis’ C.I.O. 
movement is our own oil union. The industry has had a 
taste of its efforts, or perhaps only the efforts of its mem- 
bers, to take control of property at times, regardless of 
the wishes and rights of the owners. If Lewis wins this 
fight the chances are the oil industry will either have the 
bitterest fight of its history on its hands or else it will be 
turning its property over to the labor leaders, so-called, 
for their management. 


But the chances are that all industry again will have 
an opportunity to thank the automobile industry for its 
clearheadedness and its courage and backbone. The auto- 
mobile industry stood alone at Washington in the early 
code days for its rights, despite the loud bellowings of 
“labor” and Blue Eagle Johnson. The automopile men won 
for themselves and for all business and the country as well. 
The same men are still running the automobile business and 
they undoubtedly can be expected to show the same courage 
against the attacks of political officeholders and so-called 
“labor.” 
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New York Auto Show 
To Open Oct. 27 











| see that their adherence is made 
retroactive to 1935, thus giving 
them protection, etc., not only as 
| to the future but wiping out any | 
adverse health, peace and safety | 
of the past two years. 


Heretofore the quarterly meet-| NEW YORK, Jan. 4.—Follow- 
ings of the compact commission | ing the practice of the past two 
have been held in Oklahoma| years, the National Automobile 
City and Dallas but, starting | Show will again be held here in 
with June, a change will be made | the fall of 1937. The show will 
that we hope will be permanent.| open this year on Wednesday, 
The June meeting will be in| Oct. 27, and continue through 
Santa Fe and conditions out] Nov. 3. 
there at that season are just; The announcement, made by 
right for discussing all brands| the Automobile Manufacturers 
of conservation. The term “i Assn., sponsors of the show, 


To the Editor: to be at larye somewhere in the pete t oa res pe Sgr giten rr ye | organ a jrepmmerne os 

As the time draws near for Kiamichi mountains and getting fish and the capturing of speci-| cessful in improving employ- 
extension of the Interstate Oil, more peevish every minute. | mens of same for study. Now,| ment stability and higher an- 
Compact I am wondering wheth-| With conditions like these 





Letter from Ellick Botts 


























Oklahoma Finds Novel Method 
To Strengthen the Oil Compact 





‘if we can get Florida and Maine nual earnings of auto factory 

er the public is fully awake to confronting it, the legislature 
the importance of this matter.' was fired with zeal to do the 
I am afraid there is consider- public good. It has been doing 
able apathy here and there and jt plenty for many years, but it 
that some of our statesmen really threw itself against the 
about the country are not awake collar this time. The result, as 
to the necessities of the situa-| we have noted, is double protec- 
tion. tion until next September. The 
It is not so in Oklahoma. The compact had until then to run, 
legislature of this state passed but the extension made effective 


to join, we will be fixed up for 
winter and summer meetings. 
The chief recommendation I 
have to make about the compact 
is that it be put on a dues pay- 
ing basis. The office in Okla- 
homa City is out of funds, ap- 
parently, as it is still handling 
its correspondence on _letter- 
heads which say that E. W. 


a law the other day during Gov. | 


Marland’s special session, which 
added two more years of life to 
the compact from its natural 
expiration date which is next 
Sept. 1. Otherwise, the special 
session has been devoted to pin- 
ning back the ears of the anti- 
Marland faction, which is not as 
large as it used to be. 


This legislature took note of 
the importance of the oil com- 
pact by making its extension an 
emergency measure in these 
words: 

“It being immediately neces- 
sary for the preservation of the 
public, peace, health and safety, 
an emergency is hereby declared 
wes... 7 


Those ringing words set the 
community mind at rest. There 
had been much anxiety and it is 
rumored public petitions had 
poured in from all sections of 
the state, from Tishimingo and 
Wapanucka on the south of 
Lenepah and Oolagh on the 
north. It was represented that 


Marland is the chairman. He 
| retired from that position about 
| four months back. 


at once, the generai situation is 
doubly safeguarded. 


This should be an example to 





‘the other five states that joined | Yours, 
the oil compact in 1935. As for Ellick Botts, Consu'ting 
those that plan to become mem- Pumper, 


bers of the lodge, they should’ Gray Horse, Okla. 


workers. 


| Reports just made by the 
'U. S. Bureau of Labor Statis- 
tics indicated that these gains 
in employment during the holi- 
'day season of 1936, resulting 
from the early introduction of 
new models, provided work for 
120,000 more men than would 
otherwise have been employed 
in the automobile and body man- 
| ufacturing industry alone. The 
|A.M.A. estimates that 55,000 
| workers in allied and dependent 
‘industries owe their fall and 
‘winter employment to this new 
' program. 





License Plates Sold on Time 
Payments at Chicago Stations 





N. P. N. News Bureau 
CHICAGO, Jan. 4.—Chicago 
motorists now can _ purchase 
1937 state and city automobile 
license plates on a time pay- 
ment plan through the Wag- 
goner service stations. 
A small down payment is re- 
quired, the balance to be met in 
12 weekly payments. Applica- 
tions are taken and plates de- 
|livered later through the com- 


Motorists in Chicago and subnur- 
ban cities are required to pur- 
chase annually city licenses, in 
addition to state licenses. 
Financing fee is $1 per appli- 





quired is 25 per cent of the tot>! 
cost of the transaction, cost of 
plates and the financing fee, and 
the balance in 12 weekly pay- 
ments. 


The company 


cation. The down payment re. | 


| 
Thumbs Down on Toll Plan 


| N. P. N. News Bureau 

WASHINGTON, Jan. 4— 
“Fantastic, visionary, &nd un- 
|sound” are a few of the adjec- 
tives applied by the American 
| Automobile Assn. to a proposed 
transcontinental super-highway 
which would charge motorists 
tolls for every mile they travel. 

Thomas P. Henry, president 
of AAA, declared that “its own 
proponents admit that the plan 
would call for expenditure of 
‘twelve billions of dollars or 
more—an outlay that cannot 


the public pce would be upset pany’s stations. The service is 
immediately that the oil com-, offered for a small financing fee. 


is financing 
time payments of license plates 





pact expired. Fighting in the 
streets, prison riots, bank rob- 
beries and saddle stealing were 
among the minor perils threat- 
ened. 

As for the public health and 
safety, conditions were described 
as positively menacing. 
ready there had been three or 
four outbreaks of measles in 
communities that had enjoyed 
the protection of the oil compact 
and one family in Pushmatha 
county had come down with the 
megrims and was quarantined. 
And public safety was vanishing 
rapidly. A horse ran away on 
the outskirts of Wetumka and 
a belligerent dog was reported 


Al- | 


through the General Tire Accep- 
| General announcement of the | tance Corp. 
| license payment plan was made 
|to the public in newspaper ad- 
| vertisements, along with first 
/announcement of a time pay- 
ment plan on accessories. 

Motorists may drive into any 
of the 35 Waggoner stations in 
metropolitan Chicago where Announcement of the license 
salesmen will fill out and notary | plate time payment plan has 
city and state applications for | been made through direct mail 
registration, also applications | cards, signs at stations, hand- 
for certificates of titles for new | outs, and now the general news- 
automobiles. | paper announcements. 

Station men take the applica- | The purchase of merchandise 
tions and get the licenses. The is not required to take ad- 
customer calls back at the sta-| vantage of time payments on 
tion in a few days for the plates. | license plates. 


tended to accessories, and to- 
day’s newspaper advertisements 


available on purchases including 
General tires and Exide bat- 
teries. 





Time payments are being ex: | 


are to mention such payments | 


| possibly be justified either on 
the basis of need or ability to 
pay.” 

Collection of tolls would be a 
“serious backward step in the 
| development of highway trans- 
port,” Henry said, adding, “it 
would be a return to the horse- 
and-buggy days.” The AAA, 
'since inception, has advocated 
the principle of free highways. 


| ENID, Okla., Jan. 4.—John 
L. Morgan, traffic manager for 
|Champlin Refining Co., was 
|killed jn an automobile acci- 
dent Dec. 30 near Marion, Kans. 
Mr. Morgan had been with the 
| Champlin company for 10 years. 
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CALIF. SEEKS MORE REVENUE 
FROM TIDELAND OIL FIELDS 





BY J. N. WESTSMITH 


N. P.N. News Bureau 
LOS ANGELES, Jan. 2.— 


When the California state legis- 
lature opens its 1937 session in 
Sacramento Jan. 4, indications 
are the oil industry will be on 
the receiving end of many and 
varied schemes to increase the 
tax load it already carries. 


There are indications that 
bills will be introduced calling 
for a radical change in the en- 
tire tax structure. The crux of 
the movement is likely to cen- 
ter around an effort to repeal 
the sales tax and around 
sponsorship of a chain store levy 
and some form of a severance 
tax. 


The anti-monopoly group is 
reported prepared to introduce 
a new chain store tax bill, which 
will include service stations, ice 
depots, beauty parlors and retail 
outlets of other businesses 
which were excluded in the 
measure which passed the 1935 
legislature but was defeated by 
the electorate at the Nov. 3 gen- 
eral election. The feeling is held 
that this statute would have re- 
ceived public approval but for 
these exceptions. 


Some attempts to shift relief 
and school tax burdens, in part, 
on the state is expected to be 
made by the counties. These 
‘measures, if successful, would 
create the need for additional 
taxation to meet demands of 
the state budget, whether or not 
a change is made in the existing 
tax system. 


Interest by a state auditing 
committee in the practice of col- 
lecting gasoline taxes on volume 
measured at the refinery is con- 
sidered likely to lead to legisla- 
tive action calling for payment 
at some other point in the dis- 
tribution. 


Survey To Be Presented 


The investigation is looking 
into the question of whether col- 
lections, on the basis of a fixed 
temperature at the refinery, 
return to the state the amount 
ultimately collected at the serv- 
ice station where the volume 
might be greater due to an in- 
crease in temperature. Results 
of the survey will be presented 
to the legislature as a founda- 
tion for modification in the 
existing collection system. 


Truck regulation will also 
come in for its share of atten- 
tion at the 1937 meeting. Closely 
related proposals are expected 
to provide for levying a tax 








against diesel fuel oil, liquefied 
gas, and other fuels capable 
of being used in automobile or 
truck operation and not now in- 
cluded in the gasoline tax 
statute. 


A probable legislative move 
vitally affecting the oil industry, 
concerns the avowed intention 
of Governor Merriam to recom- 
mend a measure aimed at bring- 
ing the state more revenue from 
its oil bearing tidelands. Bills 
to be offered in this connection 
are expected to vary from pro- 
posals that the state should drill 
these lands itself to those pro- 
viding for extravagant increases 
in the royalty paid the state by 
private operators. 


Assemblyman Clark, of Long 
Beach—the governors home 
town—has announced he will in- 
troduce a bill to authorize the 
state to do its own drilling on 
the tidelands. Drill sites on the 
uplands would be condemned 
and slant or directional driliing 
would tap the oil sands under 
the ocean. Contracts would be 
entered into with experienced 
drilling companies for state de- 
velopment of these lands. 


Revenue From Tidelands 


Much of the hullabaloo now 
being raised around the question 
of revenue from the state owned 
tidelands is looked upon as 
political in nature. The race for 
governor in 1938 is expected to 
be close and possible candidates 
for this position and for U. S. 
senator like the publicity af- 
forded by the tideland situation. 

Determination of the policy 
to be adopted with regard to 
future exploitation of the tide- 
lands will be one of the most 
important subjects before the 
new legislature. State Senator 
Culbert L. Olson, of Los 
Angeles, as head of a senate 
eommittee investigating wells 
known or suspected to be tap- 
ping tidelands owned by the 
state, brought hearings to a 
close Dec. 31 and prepared to 
submit his findings to the legis- 
lative body when it convenes. 


A group of engineers, headed 
by Dr. E. K. Soper, professor of 
geology at the University of Cal- 
ifornia, at Los Angeles, reported 
to the senate committee that 
11 wells of Standard Oil Co. of 
California and five wells of 
other companies were bottomed 
beneath the state tidelands at 
Huntington Beach. The investi- 
gation was for the purpose of 
learning how many wells in the 





area are draining oil from under 
the ocean and on which royalty 
should be paid. 


In a compromise agreement 
with townlot operators entered 
into in 1933, the state is receiv- 
ing an average royalty of 13 per 
cent from some 86 wells drilled 
in a slanting direction into the 
tidelands from the upland sec- 
tion of the field. 


Testimony by H. John East- 
man, president of a well survey 
company, pointed to the possi- 
bility of tapping the tidelands 
by direction drilling from a 
point as far as 1100 feet from 
the shoreline. 


The 86 wells paying royalty 
to the state from townlot loca- 
tions were estimated by experts 
to have produced 28,000,000 bar- 
rels. This figure included the 
production from six wells owned 
by Standard of California on 
a strip of land paralleling the 
ocean and adjacent to the tide- 
lands. It was estimated by J. R. 
Pemberton, state oil umpire, 
that the 86 wells had a probable 
future productivity of 25,000,000 
barrels. 


Tideland Reserves 


The Huntington Beach field 
was shown to have produced 
245,000,000 barrels of oil to date 





Earle Halts Gas 


Lines in Penna. 


NEW YORK, Jan. 4.—Gov- 
ernor Earle of Pennsylvania has 
instructed the State Public Serv- 
ice Commission to grant no 
more certificates of public con- 
venience for the extension of 
natural gas pipelines pending a 
report of a committee investigat- 
ing conditions in the anthracite 
coal regions, it was reported 
here today. 


The instructions were re- 
ported issued shortly before the 
Manufacturers Light and Heat 
Co. of Pittsburgh and the Na- 
tional Transit Co. of Oil City 
asked the commission for a 
permit to sell natural gas pipe- 
lines to the Pennsylvania Gas 
Transmission Corp., 
burgh. 


The latter had recently applied 
to the commission for permis- 
sion to incorporate as a company 
to supply natural gas to con- 
sumers in nine eastern counties 
in Pennsylvania. The intention 
is to incorporate with a capitali- 
zation of $500,000 and to expend 
about $2,000,000; the money to 
be raised through the sale of 
stock and other securities, it 
was reported. 


| Blue, 


of Pitts- | 
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and to have additional reserves 
of 101,000,000 barrels. Future 
production to be expected from 
the tideland section of this field 
was estimated as 42,000,000 bar- 
rels. . 

Expert engineers, testifying 
before the committee, told of 
production of oil and gas from 
wells known to have been 
slanted into the tidelands and 
recommended other wells be 
surveyed so that the state would 
be assured of royalty on any 
production found to originate 
under the tidelands. 


Edwin Pauley, president of 
the Petrol Corp., independent op- 
erating company on the Pacific 
Coast, expressed the belief to 
committee members that a 13 
per cent royalty was too low, 
He thought the state should re- 
ceive a 40 per cent participating 
royalty through leases of its 
oil tidelands. He suggested tide- 
land drilling be allowed and 
open to bids from responsible 
operators. Cost of such wells 
was estimated as $100,000 each, 
in contrast to a cost of approxi- 
mately $75,000 to drill a slant 
hole from the uplands. 


Petrol has seven wells in the 
townlot area that were whip- 
stocked through Standard’s strip 
into the state pool. Royalty is 
being paid on these, in con- 
formity with the 1933 agree- 
ment. 

The senate committee also 
went extensively into the matter 
of the mean tide line at Hunting- 
ton Beach. This line, which is 
projected down into the earth’s 
surface, divides the mainland 
part of the field held by private 
interests from the part under- 
lying the tidelands. Major C. T. 
Leeds, former army engineer, 
who made a tide line survey for 
Standard of California, set the 
mean tide line as 1.8 feet above 
mean sea level. 


Tide line surveys by the state 
division of lands and by three 
engineers employed by the 
senate committee were at vari- 
ance with the Leeds line at 


several points. 


A new complication threat- 
ened solution of the California 
tideland problem when B. L. 
Los Angeles attorney, 
asked the U. S. Attorney Gen- 
eral to file suits on behalf of 
the U. S. against the state of 
California to quiet title on 
proved tideland properties. 


This petition was made on 
behalf of three claimants who, 
on applying to the U. S. Land 
Commission for permission to 
develop the tidelands for oil, 
were informed that such lands 
were controlled by the state. 
The contention is that the state 
is exercising squatter’s rights 
on public lands actually belong- 
ing to the federal government. 







































WASHINGTON 


From the Crown Block... 
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WASHINGTON, Jan. 4 


The National Resources Com- 
mittee, of which Secretary 
Ickes is chairman, is playing 
with a somewhat moth-eaten 
plan for “eliminating wastage 
of natural gas” by imposition of 
a new federal tax. 


In one form or another, the 
idea has been discussed for 
years. Some time ago, it was 
suggested by Alfred Church 
Lane, 74-year old professor of 
geology at Tufts College; but it 
may not have originated with 
him. 

Tax Natural Gas 


Basically, the proposal is to 
tax all natural gas as it comes 
out of the ground, with a refund 
or credit for gas put back into 
the ground. The tax would be 
either a flat rate of so much 
per thousand cubic feet or a 
percentage of the sales price or 
value, levied on all natural gas 
that is used or popped off into 
the air. 


Inasmuch as this tax would 
burden the use of natural gas 
as a fuel, the coal people would 
welcome the plan. 


So long as the U. S. Bureau of 
Mines lives up to its traditions 
as a fact-finding agency, it can 
be counted on to keep hands 
off this and other schemes to 
“equalize competition” between 
competing fuels. 

. 


* * 


‘‘Alky-Gas’’ Headaches 


The Department of Agricul- 
ture is not much interested in 
passage of the Lea bill setting 
up a federal fuel research unit 
in the department which would 
be charged with studying, de- 
veloping and promoting the use 
of alcohol-blends and other “re- 
newable” sources of motor fuel. 


Not that the agriculture de- 


partment is opposed to “alky- | 
gas,” as such—but there are too | 


many headaches in the pulling 
and hauling which would accom- 
pany such research. However, 
the department would not like 
to see the project go to any 
other governmental agency or 
group of agencies, as was sug- 
gested in Congressman Lea’s 
first bill. 


Early last spring, Lea asked 
the Department of Agriculture 
for its views on his “alky-gas” 
research plan. So far he has not 
received a reply. 





Anti-Trust Shift 


Next in line for a shift at the 
Department of Justice is Carl 
McFarland, who has functioned 
as a sort of office manager for 
the anti-trust division since the 
Roosevelt administration came 
in. 

Some rumors have McFarland 
pushed upstairs while other re- 
ports are that he will be “pro- 
moted” out of the justice de- 
partment and into some other 
federal post—depending on who 
gets John Dickinson’s job as 
assistant attorney general in 
charge of anti-trust activities. 


Harvard Graduate 


McFarland is a Harvard man, 
so it is inevitable that some 
rumors have Professor Felix 
Frankfurter trying to move 
“one of his boys” a little higher 
up the ladder. 


If some “outsider” is given 


the anti-trust appointment, then | ~.. 
yg | will probably be one of Con-|stined for the same point via 


McFarland may be transferred 
to a better job somewhere else 
than in the justice department. 


Should Golden W. Bell, now 
assistant solicitor general, take 
over Dickinson’s post (as the 
career men hope), McFarland 
may get Bell’s place. Bell was 
in the anti-trust division in NRA 
days when Harold M. Stephens, 
now a federal judge, was assist- 
ant attorney general and han- 
dling law enforcement activi- 
ties to conservatively to satisfy 
lawyers of New Deal agencies. 


Another Candidate 


Another- rumor going the 
rounds is that Robert H. Jack- 
son, now assistant attorney gen- 
eral in charge of the justice de- 
partment’s tax division, will be 
switched over to the anti-trust 
division. Jackson won fame and 
his present appointment for his 
prosecution of the tax suit 
against Andrew W. Mellon. 


& * * 


Principles Okayed 


There may be some flaws in 
the administrative details of 
the Connally law, but the prin- 
ciples of this statute which pro- 
hibits shipments of “hot” oil in 
interstate commerce find sup- 
port in the U. S. Supreme 
Court’s decision Jan. 4 in the 
Kentucky Whip & Collar case. 


In this decision the Supreme 
Court: upheld a federal law 
prohibiting the shipment of 
prison-made goods into states 


which have laws against the 
sale of merchandise made by 
convict labor. The language of 
the decision indicates that sim- 
ilar federal legislation back- 
stopping state laws—say on 
child labor, wages and hours— 
would be upheld. 


Incidentally, Senator Tom 
Connally, of Texas, says he will 
introduce a resolution makin 
permanent the “hot oil” law 
which bears his name. If not 
extended, the Connally law will 
expire June 16. 


* * * 


No Oil Ban Yet 


The present neutrality law, ex- 
piring May 1, does not ban oil 






wharfing of Atlantic tankers, 
and no new docks will be built 
for the present, it is understood. 


The new plant will take the 
place of Atlantic’s present distri- 
bution terminal, and will supply 
the company’s territory in 
North Carolina and part of 
South Carolina. 





Gasoline Rate Cut 
In Iowa Denied 





N. P. N. News Bureau 
WASHINGTON, Jan. 4.—The 
Interstate Commerce Commis- 
sion todav denied the applica- 
tion of the Milwaukee railroad 
for permissien to establish a 
|lower rate on gasoline in tank 
| cars between Coralville, Ia. a 
| distributing point on the Great 
Lakes gasoline pipeline and 


| Clinton, Ia. 
| 


| The Milwaukee sought to drop 
| its rate from 15.5 cents per hun- 
| dred pounds to 12.5 cents, giving 

as the reason that the Rock 
|Island charges 12.5 cents for 
| the same haul. 





Denial was based on higher 





shipments, nor can it be in-| pipeline rates from Oklahoma 
voked in civil wars, according) and Kansas fields on gasoline 
to the State Department. Ex-| destined for Clinton, via the 
tension of the present law to| Rock Island from Coralville to 
cover the Spanish Civil War|Clinton than on gasoline de- 


gress’ first steps. Later there | the Milwaukee. The ICC held 
will be taken up the framing! that “sufficient justification” for 
of permanent neutrality legis-| the lower rate was not shown, 





lation to prohibit shipment to 
belligerents of oil and other 
materials necessary to the con- 
duct of a war, which are not 
now banned. 


* * * 


Backstage Talk 


Choice of a successor to 
Dickinson, who leaves the jus- 
tice department on Jan. 20, is 
causing much backstage whis- 
pering at Washington. The per- 
sonality and background of the 
appointee will be _ closely 
scanned for a tip-off on Presi- 
dent Roosevelt’s future policies 
regarding the anti-trust laws. 





New Water Terminal 


N. P. N. News Bureau 


WILMINGTON, N. C., Jan. 4. 
—Construction of the Atlantic 
Refining Co.’s new water term- 
inal here will begin about Jan. 
15. 


The plant, to be constructed 
at the Cliffs, on Cape Fear river, 
just south of Texas Oil Co.’s 
terminals, will consist of five 
storage tanks for gasoline and 
oil with total capacity of 4,200,- 
000 gallons. It is expected to be 
completed within two or three 
months. 


Docks already existing at the 
Cliffs will be used for the 


'and that “it does not appear 
that the Milwaukee is under any 
rate disadvantage.” 


While both rail routes be- 
tween the Iowa points are 
wholly within the state, ship- 
ping the gasoline by pipeline 
then by rail to its destination is 
interstate commerce. 





Supreme Court to Hear 


Pipeline Appeal 


N. P. N. News Bureau 
WASHINGTON, Jan. 4.—The 
'U. S. Supreme Court today 
| agreed to hear the appeal of 
| Southern Natural Gas Co., from 
'a decision of the Alabama Su- 


|preme Court upholding consti- 





'tutionality of the Alabama 
franchise tax as applied to 
| Southern. 


The company, which filed an 
appeal several weeks ago, holds 
it is exempt from the tax since 
it is a natural gas pipeline com- 
pany which delivers to consum- 
ers at “line pressure” without 
otherwise processing the prod- 
uct as it comes from other 
states. 


The tax is assessed at the 
rate of $2 per $1000 of “actual 
amount of capital employed in 
the state by corporations organ- 
ized under laws of another 
state... 





” 
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Seubert Forecasts 


New Achievements 


For Oil Industry 





P.N. News Bureau 


CHICAGO, ia. 2.—That good 
judgment and counsel will pre- 
vail in the oil industry next year 
is a reasonable nope, and that 
the industry will go on to new 
achievements of service to its 
customers and advancement of 
the general economic welfare, 
was expressed by Edward G. 
Seubert, president, Standard Oil 
Co. of Indiana, this week in a 
year end statement. 

Following is the statement in 
full: 

“Nineteen-thirty-six has gone 
down in history as one of the 
best years the petroleum indus- 
try has seen. 


“Preliminary statistical sum- 
maries indicate that both pro- 
duction of crude oil and con- 
sumption of finished products 
have exceeded all previous 
records. 


“Growth of automobile traffic 
has been a big factor. Consump- 
tion of motor fuel ran approxi- 
mately 10 per cent head of the 
1935 total. 


“Employment is above normal 
in some branches. The oil in- 
dustry has done more than its 
share of putting men back to 
work. 


“Almost universally through- 
out the country retail market- 
ing is now in the hands of in- 
dividual dealers. It is still too 
early to determine whether that 
change has eliminated the dif- 
ficulties to which the retail 
branch has long been subject, 
but the immediate results of the 
change seem satisfactory. 

“Regarding the future, the in- 
dustry should be no less optimis- 
tic than it was a year ago. There 
are still plenty of problems to 
be solved. But we can reason- 
ably hope that good judgment 
and counsel will prevail and that 
the petroleum industry will go 
on in 1937 to new achievements 


of service to its customers and | 


advancement of 
economic welfare.” 


the general 





Patent Suit Set 


CHICAGO, Jan. 4.- 
of the suit brought by Universal 
Oil Products Co., against Na- 
tional Refining Co. charging in- 
fringement of cracking patents 
owned by Universal, is re-set for 
April 26, in the U. S. District 
Court in Wichita, Kansas. This 
hearing was postponed from 
January 18, the original date 
set by the court. 





\sirability of frequent 
| changes. 
-Hearing | 


Plant Men Study Tube 
Cleaning Methods 





SHREVEPORT, La., Jan. 2.— 
Tube cleaning problems will be 
the topic at the January tech- 
nical meeting of the Arkansas- 
Louisiana-Texas division of the 
Western Petroleum Refiners As- 
sociation. The meeting will be 
at the Washington-Youree hotel, 
Shreveport, Friday, Jan. 8. 

G. F. Ilgen of the Airetool 
Manufacturing Co., Springfield, 
Ohio, will present a_ paper, 
“Tube Cleaning Problems and 
Their Solution.” He will discuss 
particularly the various condi- 
tions found in oil refineries 
where coke deposits vary due 
to temperatures, pressure and 
charging stock and when con- 
ditions are changing due to 
process changes. 

Following his paper the usual 
open forum discussion will be 
held. 





Sees Increase In 


Road Oil Usage 





N. P. N. News Bureau 
TULSA, Jan. 4.—Consumption 


of petroleum asphalts and road 
oils will be much greater in 1937 
than last year, C. M. Boggs, 
president of the Western Petro- 
leum Refiners Assn., said in a 
year-end statement. The build- 
ing program of secondary roads 
proposed by the U. S. Bureau 
of Public Roads will be partly 
responsible for the increased 
utilization of petroleum road 
material. 

Mr. Boggs believes that more 
asphaltic materials will be used 
on main roads also in 1937. 

Consumption of other prod- 
ucts will soar in line with the 
expected increase in motor car 
registrations to nearly 30,000,- 
000. Gasoline consumption per 
car is expected to jump to 720 
gallons. This will help bring 
about an increase of at least 10 
per cent in gasoline demand. 

Lubricating oil consumption | 


is expected to rise faster than | 
gasoline in 1937 as the industry | 


impresses on motorists the de- 
oil 


Fuel oil, burner oil, diesel fuel 
and distillate consumption will 
increase markedly 
with 1936 because 


activity and the increase in do- 
mestic building. There is a 
marked tendency for industry 
and transportation services to 
adopt fuel oil and diesel oil to 
their power requirements, Mr. 
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Boggs said, and home and apart- 
ment owners are recording a 
sharp increase in oil burner in- 
stallations. Inventions and im- 
provements are making oil- 
burning domestic equipment 
available to the farmer for re- 
frigeration, heating and light- 
ing. 


Only unexpected develop- 
ments, Mr. Boggs concluded, 
can prevent 1937 being the best 
year refiners have witnessed 
since the beginning of the de- 
pression. 





Burner Installations 


Boost Fuel Oil 





. N. News Bureau 


CHICAGO, en. 4.—“Gaso- 
line may have to take second 
place to fuel oil on the petro- 
leum product score board in 
1937,” predicted Frank E. Spen- 
cer, Spencer Petroleum Co., and 
president of the Burning Oil 
Distributors Association. Mr. 
Spencer was commenting on the 
increase of nearly 50 per cent 
in oil burner sales in 1936, and 
the steady rise in consumption 
of fuel oil for domestic heating 
purposes. 


“Although the growing popu- 
larity of automatic oil heat has 
justified the production of 
nearly half again as many do- 
mestic burners in 1936 as in 
1935, more than a third of a 
muilion new burners have been 
installed during these two years, 
owners need fear no fuel oil 
shortage,” Mr. Spencer declared. 


He pointed out, however, that 
the increased rate of fuel oil 
consumption has _ necessitated 
material adjustment of refinery 
operations which, in the past, 
have placed their main emphasis 
on the production of as much 
gasoline as possible from every 
barrel of crude. 

Mr. Spencer was re-elected 
president and member of the 
board of directors of the Burn- 
ing Oil Distributors Ass’n. at 
annual meeting here. 

Other officers re-elected are: 





compared | 
of the rise | 
in industrial and transportation | 


J. Leoffler, Commerce Petro- 
‘leum Co., vice-president; R. E. 
Curran, Suburban Oil Co., treas- 
| urer; and F. B. Caldwell, secre- 
‘tary. Mr. Leoffler and Curran 
|also were re-elected to the board 
| of directors which includes C. S. 
|Rosenthal, Apex Motor Fuel 
'Co., and O. L. Peterson, George 
C. Peterson Co. 





Baker On Vacation 


CHICAGO, Jan. 4—R. P. 
Baker, Pure Oil Co. sales de- 
partment executive, was on va- 








V. N. Ipatieff to Remain 
In this Country 


. News Bureau 

CHICAGO, en eee V. N. 
Ipatieff, international authority 
on chemistry and catalysis, and 
director of that section of Uni- 
versal Oil Products Co.’s labora- 
tory at Riverside, Ill., will re- 
main permanently in the U. S., 
according to information re- 
ceived today. Dr. Ipatieff’s re- 
fusal to return to Russia and 
continue his researches, at the 
behest of the Soviety govern- 
ment, has resulted in his de- 
nunciation before the Russian 
Academy of Science and his 
expulsion from that body, re- 
liable reports say. 

Ipatieff is best known among 
world scientists for his work in 
developing the catalytic method 
for polymerization of unsat- 
urated hydrocarbons. The com- 
mercial process is licensed by 
Universal and in use in a num- 
ber of units in this country and 
abroad. Formerly he was a 
general in the Czarist Russian 
army, in charge of war gas re- 
search. He was founder and di- 
rector of the Russian Soviet 
High Pressure Research Insti- 
tute, of which he had charge 
until coming to America seven 
years ago, as a professor at 
Northwestern University, Chi- 
cago. 

Expulsion from the Russian 
academy was not unexpected by 
Dr. Ipatieff, it is said. His 
naturalization as an American 
citizen is in process of comple- 
tion. 





Clapp General Manager 
Of U. S. Air Compressor 





N. P.N. News Bureau 
CLEVELAND, Jan. 4.—K. 
“Ken” S. Clapp, for 12 years 
connected with the U. S. Air 
Compressor Co., most of that 
time in charge of sales, Jan. 1 
became general manager of the 
company, a recently created ex- 
ecutive position. 

Two new men formerly with 
oil companies have been taken 
into the company to carry out 
the details of sales management. 
A position of manager of oil 
company sales has been created, 
which is now filled by F. C. Rey- 


/nolds, formerly with the Stand- 


ard Oil Co. of Ohio, as assistant 





district manager at Mansfield. 


The new position of manager of 
| automotive 
‘filled by S. V. Shipman, formerly 


jobbing sales is 


cation over the holidays and | personnel manager in Cleveland 
took a trip to Mexico City. 


for the Socony-Vacuum Oil Co. 
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Mid-Continent Skyline 


By LAWRENCE E. SMITH, N. P. N. Tulsa News Bureau 


new order but can survive only 
under the plan which has here 
tofore been used. Proration has 
been to a flat amount per well, 
the latest order allowing 225 bar- 
rels daily. 


The Texas Railroad Commis- 
sion ordered a similar plan for 
the Texas side of the Rodessa 
field. Allowables will be com- 
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TULSA, Jan. 2 


This column is being written 
as the week closes and before 
the date on which the Con- 
tinental Oil Co.’s 17-cent raise in 
the posted price of crude comes 
around. That date is Jan. 4. In 
another column of this issue will 


be found later news of what 
took place on the 4th. 


That wide difference of opin- 
ion has existed on the wisdom 
of increasing the price of crude 
is well known throughout the 
industry. The argument is not 
so much over the equities of the 
case as of the date selected. 
Some say they are fearful of a 
winter slump in demand which, 
with the high allowables, will 
bring on a storage program. 
Others contend that a real bid 
must be made for wildcatting 
and that as any widespread 
search for new pools requires 
many months to produce results, 
the time to make that bid is now. 


The price policy of the indus- 
try today is a far different thing 
than it was in the years which 
preceded the era of great surplus 


a 





production from which we are 
gradually emerging. The Prairie. 
Oil & Gas Co. was the dominant | 
pricemaker and its lead was al-| 
most invariably followed quickly 


in raises and reductions. 


Today there is no single unit | 
that can bring about immediate 
acquiescence to its price ideas. | 
Standard Oil Co. of Indiana is | 
the dominant buyer of crude in | 
Oklahoma and Kansas but it has | 
had to give ground three or four 
times in price matters. In Tex- | 
as, the Humble is the big pur- | 
chaser and its actions are 
watched with all the respect due 
the biggest of the companies in 
the state, but it couldn’t stand 
out against the weight of three 
or four buyers who might de- 
cide the price should be changed. 
Not with present bidding for 
connections. 





+ * * 


Bidding is Vigorous 


And that bidding is quite vig- 
orous. One purchaser told this 
writer he hadn’t seen anything 
like it since the pre-Seminole 
days. When there was too much 
oil all around and a producer de- 
cided he wanted to connect to 
the lines of the Saleratus Oil 
& Gas Co., unhooking from the 
Cremo Petroleum Co., the Sale- 


ratus company wanted to know 
if the change would give offense 
to the Cremo. Everybody in the 
purchasing end was quite po-, 
lite and considerate of the feel- 
ings of other purchasers. The 
social courtesies are still ob-. 
served but the one who takes 
on the connection now doesn’t | 
ask permission to take an ac-| 
count from the other fellow, he 
calls up to apologize for having 
done so. 


One buyer said that solicita- 
tion of new connections has 
reached the point of asking for 
the oil as soon as the producer 
buys a lease, the buyers don’t 
wait to see whether he is going 
to drill. A producing company | 
was solicited a few days ago 
concerning a wildcat lease which | 
it no longer owned but had can- | 
celled as not worth keeping. The 
company making the solicitation | 
had no word that drilling was in | 
prospect, but was merely getting | 
itself in line just in case some- | 
thing happened. 


And so it is going. No one big | 
flush pool today offers a plenti- | 
ful supply to all who want oil. | 
East Texas, the whole show for | 
several years, is pegged at about | 


| 450,000 barrels daily maximum 


and nobody there seems to have | 
much ambition to raise the 
top figure. It’s a matter of con- | 
servation purely, ultimate recov- 
ery on flowing basis is not to be 
sacrificed for temporarily high- 
er volume. 


* * * 


Stanley Due to Stay 


Despite his quite determined 
idea of quitting on Jan. 1, Capt. 
E. N. Stanley, chief enforce-| 
ment officer for the Texas Rail- 
road Commission in East Texas 
and several other fields, is still 
on the job and, according to Col. 


|Ernest O. Thompson, commis- 


sion chairman, he is going to 
stay. 


Stanley went into East Texas 
early in 1933 in the middle of a 
fine mess. He has battled it 
through, encountering discour- 
agements that would have made 
almost anyone light a shuck out 
of there. He has worked for the 
small salary that is custom- 
ary among. state employes 
in Texas and he has _ had 
to live a life of Spartan 
simplicity on that pay. All the 
while he was confronted with 
greater opportunities as an en- 


Amarillo, Stanley was his city en- 





puted on a basis of 50 per cent 
gineer. He did break away early acreage and 50 per cent bottom 
in 1935, set up an office in Kil- hole pressure. The order fixes 
gore and was doing well when’ a maximum of 20 acres per well 
Col. Thompson convinced him and minimum of five acres; if 
that civilization was again about a well is located on less than five 
to fall and that only Stanley acres it receives the five-acre 
could prevent world chaos. So allowable and if on more than 
he went back. | 20 acres, credit is given for only 


The association and friendship | 7 
of this pair go back many years. 
When Thompson was mayor of 


* * * 


Regulations Uniform 





gineer. We have heard of a An order recently issued by 
quarrel between them that raged | Secretary Ickes brings uniform- 
all one day. Stanley said he was | ity in regulations for operating 
quitting, Thorpson insisted that | oi] and gas properties located 
he was being fired. Those were|on all lands under the federal 
the only points involved. The | jurisdiction except those in the 
thing hadn’t been settled at the Osage Indian reservation. Thus, 


| market. 


end of the day and faded into 
nothing by next morning. 


We haven’t heard which va- 
riety of chaos the colonel has 
thought up this time to keep 
Stanley at work. Probably the 
threat of federal control has to 
be countered with a brand of en- 
forcement such as Thompson 
thinks only Stanley can supply. 


* * * 


Greater Demand for Gas 


Higher allowables of natural 
gas to be produced in the Texas 


| Panhandle district are due in 
| part, of course, to the winter | 


consumption. But carbon black 
manufacturers account for part 
of the greater demand. Their 
product has a recently expanded 
Highway builders mix 
the black with concrete to re- 
lieve highway glare. 


Texas supplies about 81 per 
cent of the nation’s total of car- 
bon black and the Panhandle 
district provides nearly all that 
is made in Texas. 


* * * 


Louisiana Wastage Order 


Gov. Leche, of Louisiana, and 
his conservation commissioner, 
William H. Rankin, have been 
trying to deal with the gas waste 
in the Rodessa field. An order 
was written after a recent hear- 
ing putting oil production on the 
basis of acreage and bottom hole 
pressure, with a definite ratio of 
gas that can be produced with 
each barrel of oil. 


A small group of operators 
have filed protest and there have 
been assertions that, unless the 
order is changed, suit will be 
filed. This group says it will 
not be able to operate under the 


| regulations are the same in pub- 

lic lands, all restricted tribal and 
|allotted Indian lands—except 
| Osage—and the naval petroleum 
reserves. The Osage lands are 
under the Interior Department, 
too, but a separate oil and gas 
agency is maintained and its 
regulations are not uniform with 
the others. 


No outstanding changes in 
practice are provided in the new 
regulations but the operator who 
previously has worked under 
different sets is now able to re- 
duce his office work and report 
making substantially. 





Bradford Makes 
| 50-Year Record 


| NEW YORK, Jan. 2 
Estimated at a 50-year high, 
the 1936 production of Bradford 
oil field was fixed by Tide Water 
| Associated engineers at 14,439,- 
.000 barrels, with a record value 
$35,000,000 at the wells. 


Since entering the Bradford 
area in 1878 with the first pipe- 
line to seaboard, officials of 
Tide Water state the company 
has marketed more Bradford oil 
than any other single company. 


More than half of the 3475 
new wells drilled in the entire 
Pennsylvania grade producing 
territory during 1936 were in 
the Bradford area. Approxi- 
mately $7,000,000 was spent last 
year in drilling these wells. 


In the whole Pennsylvania 
district, the year’s drilling op- 
erations showed a 25 per cent 
gain over 1934 and a 10 per cent 
increase over 1935. 
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First Social Security Taxes 


Become Delinquent January 31 





N. P. N. News Bureau 
WASHINGTON, Jan. 4. 
With the advent of 1937, first 
returns to the federal govern- 
ment for taxes imposed under 
the Social Security Act become 
due, and are payable up to and 
including Jan. 31, according to 
the law and regulations issued 
by the Internal Revenue Bureau. 


These taxes are the payroll 
taxes under Title IX (unemploy- 
ment-compensation) of the act. 
They are assessed at the rate of 
one per cent on the total 1936 
payrolls of every employer in 
the country who employs eight 
or more persons during the 
year. 


However, if the state in which 
he does business, or any state 
in which he has employes has 
provided for a similar state tax 
on payrolls for unemployment 
insurance, he may credit the 
amount paid into the state un- 
employment fund against his 
federal assessment, up to 90 per 
cent of this federal tax. 


For instance, if “A”, an em- 
ployer, is assessed for $1000 un- 
employment tax by the federal 
government, and is also taxed a 
similar amount by his state for 
the same purpose, he may -de- 
duct $900, or 90 per cent of the 
federal levy, and pay the fed- 
eral government only $100, since 
he paid more than the 90 per 
cent to the state. If, however, 
his state unemployment tax for 
last year amounted to $700, or 
some amount less than $900, he 
may deduct the entire amount 
from the levy of the federal 
government, so long as his de- 
duction does not exceed 90 per 
cent of the federal tax. 


Deductions Allowed 


Also, if “A” has employes in 
three or four, or a dozen, states, 
and pays unemployment taxes 
in all these states, he may lump 


the amounts paid to the variotis 


states together in figuring his 
federal tax deduction, so long as 
the total is under 90 per cent of 
the federal tax. 


In any event, “A” must pay at 
least 10 per cent of the federal 
tax levied against his 1936 pay- 
rolis. If his state has passed no 
unemployment compensation 
law which has been approved 
by the Social Security Board, he 
must pay 100 per cent of the 
federal tax, since he has paid no 
state tax. 


Since a great many of the 35 
states which now have approved 
unemployment insurance laws 


on their books passed them at 
special legislative sessions dur- 
ing the last weeks of 1936, it is 
probable that the Jan. 31 time 
limit set for the filing of these 
unemployment tax returns with 
the Bureau of Internal Revenue 
may be extended in the case of 
employers in those states. 


No ruling to this effect has 
been made by the bureau, but it 
would be virtually impossible 
for a state which passed its un- 
employment insurance law, for 
instance, on Dec. 24 to have set 
up the necessary machinery to 
collect its unemployment taxes 
for 1936 before the Jan. 31 dead- 
line. 


Proof of Deductions 


A “proof of credit” slip is re- 
quired from each state which 
has an approved law for each 
employer who has paid any 
taxes into that state’s unem- 
ployment fund. This slip is 
compared with Form 940 which 
the employer must file with the 
federal government, and from 
this comparison the “deduction” 
which the employer may make 
from his federal tax is calcu- 
lated. 


It would appear almost a 
physical impossibility for the 
states who passed their laws 
late in December—and many 
did—to set up the machinery 
for the coilection of taxes from 
employers, actually collect the 
tax, or at least get returns from 











belief that the Internal Revenue 
Bureau will grant “blanket” ex- 
tensions to employers in the 
states whose laws were passed 
and approved late. 


Employers filing returns and 
claiming deductions from the 
federal tax because of having 
contributed to their state’s un- 
employment insurance fund will 
be required to make no proof 
of their contribution to the state, 
since the “proof of credit” slip, 
form 940-A, will be filed by their 
state Social Security organiza- 
tion with the Internal Revenue 
Bureau. 


For 1937, federal unemploy- 
ment insurance tax will be as- 
sessed at the rate of 2 per cent 
on payrolls, but this tax will not 
become payable until Jan. 31, 
1938. For 1938 it will be 3 per 
cent on all payrolls, and it will 
remain at this figure from then 
on. 


States which have passed un- 
employment insurance laws are 
listed below, together with the 
dates their laws were approved 
by the Social Security Board. 
They are listed chronologically, 
‘vith respect to approval of their 
laws, and it will be seen that 
more than half of them partici- 
pated in the rush of special ses- 
sions during the last two 
months of 1936 in an effort to 
get under the wire so that their 
employers would be entitled to 
the 90 per cent deduction from 
the federal tax because of state 
taxes paid. 


If time extensions are grant- 
ed employers in the states 
whose laws were approved with- 
in the past two months, more 
than half of them will be affect- 
ed. The list follows: 








all employers, and then make | State Date Approval 
out the “proof of credit” slips | Dist. of Col. .......... Nov. 15, 1935 
for each employer and send WUIMCUIMNIE, og oceans Nov. 27, 1935 
them to Washington or the In- ~ + aamng tae: a oe 
ternal Revenue Collector for | California ............Dec. 27, 1935 
their district before Jan. 31. | See Dec. 31, 1935 
For this reason, it is believed Col eo, Se Jan. 24, 1936 
h ; . - Massachusetts ......... Feb. 4, 1936 
that the time for filing will be | Indiana ............. April 18, 1936 
extended in the case of employ- | Mississippi ........... May 20, 1936 | 
ers in many of the states which | rene ee a pume, 8 1986 | 
“ . ‘ | Sou oe uly 22, ¢ 
were late in passing their un-|jaano ................ Sept. 1, 1936 | 
employment insurance taxes. |vtah ................ Sept. 15, 1936 
Time extensions bey Bk. See Nov. 5, 1936 | 
31 er wpnaga d ge on 1 eee Nov. 20, 1936 | 
are being granted in Individ- | Colorado ............ Nov. 27, 1936 | 
ual cases where “good cause” is | Connecticut ........... Dec. 8, 1936 | 
shown why the return cannot wre ing wuss eee Dec. 8, 1936 | 
: P s,s WOW DEGHICO ccc csces Dec. 19, 1936 | 
be filed before that date, it is | Nortn Carolina ....... Dec. 19, 1936 | 
under stood. Good cause” in-|Oxlahoma ........... Dec. 19, 1936 | 
cludes sickness, acts of God, or | Virginia ............. Dec. 19, 1936 | 
|other eventualities over which tae tote t eee eens ets = sae | 
| * s = Rui Ser ec. 22, 19% 
| the taxpayer has no control. | ohio»... Dec. 22, 1936 
OOD oss aio cane Dec. 22, 1936 
Grounds for Extensions West Virginia ........ Dec. 22, 1936 | 
oR et ee Dec. 24, 1936 
Standards by which these ex- | New Jersey .......... Dec. 24, 1936 
tensions are judged are similar a. Petes eee e eee ees — 4 nd | 
So er ec. 29, | 
to those used in granting exten Minnesota ........... Dec. 29, 1936 | 
sions for income tax and other | south Dakota ........ Dec. 29, 1936 
tax payments. They may be for | Vermont ............. Dec. 29, 1936 
no longer than 60 days, however. | Kentucky ...... sees Dec. 31, 1996 
This fact also strengthens the | Feb. 28 is the first deadline for 
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payment of another federal tax 
imposed by the Social Security 
Act. This is the old age bene- 
fits (Title VIII) tax, and, al- 
though carried in the same stat- 
ute as the unemployment insur- 
ance tax already discussed, is 
entirely divorced from it. 


This tax, collected by the 
month, is strictly a federal as- 
sessment, having nothing to do 
with state taxing. It will be 
placed in an old age pension 
fund in the treasury, and will 
be administered strictly by the 
federal . government’ through 
branch offices in the states. 


The tax due on Feb. 28 is for 
the month of January, the first 
month the law has been in ef- 
fect. It is assessed at the rate 
of two per cent on the first $3000 
of the salary of each employe. 
Half the tax—one per cent—is 
paid by the employe, the other 
half by employer. 


The employer is responsible 
for the payment of both his 
share and his employe’s share, 
in most cases deducting the one 
per cent from paychecks or pay 
envelopes, adding a like amount 
from his own pocket, and send- 
ing the lump sum thus obtained 
to the Internal Revenue collec- 
tor. 


Basis of Payments 


For example, “A” employs 
“B” at a salary of $100 per 
month. When “B” gets his pay- 
check for January, it will con- 
tain only $99, since $1 has been 
held out for his share of the old 
age tax. Sometime before Feb. 
28, “A” will have to file with the 
Internal Revenue collector for 
his district a filled out form 
“SS-1”, together with $2 tax — 
one per cent each for himself 
and “B”. 


If “A” employs a dozen per- 
sons at the same rate of pay, 
each of them will get $99 for 
January, and when “A” files his 
SS-1, he must include with it 
$24, which is a contribution of 
$1 each from his 12 employes 
and $12 from him. 


This tax, collectable monthly, 
will be due for each month be- 
fore the last day of the follow- 
ing month—January tax due by 
Feb. 28, February by March 31, 
March by April 30, and so on. 


After three years, the rate of 
this tax will be raised one-half 
of one per cent on both employ- 
er and employe; three years 
later it will be raised another 


one-half of one per cent, to 2 per 


cent each. It will continue to 


increase at that rate—one-half 
of one per cent on each every 
three years—until it amounts to 
3 per cent each, the maximum 
contribution planned under the 
present law. 
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Truckers Fight 5800-Gal. 


Minimum in California 


N. P. N. News Bureau 
LOS ANGELES, Jan. 2.—In- 
dependent “for hire” truckers 
fought against the proposed 
rule making 5800 gallons the 
minimum load for rate purposes 
in California at hearings con- 
cluded here Dec. 31. The Cali- 
fornia Railroad Commission ex- 
tended present regulations until 
Jan. 24 at the close of the hear- 
ing. Before that date it will an- 
nounce its new regulations. 


In establishing substantially 
higher rates to be charged by 
rails and contract truckers, the 
previous decision defined mini- 
mum weight and minimum 
charges. The commission ruled 
that “the minimum weight for 
shipments in tank trucks, tank 
trailers, tank semi-trailers, or in 
any combination of such ve- 
hicles shall be the full legal 
carrying capacity of the tank or 
tanks but in no event shall the 
transportation charges for quan- 
tities less than 5800 gallons be 
less than those applicable on 
shipments of 5800 gallons.” 


200 Small Trucks 


In effect this imposed a bur- 
den on operators of less than 
this minimum capacity and upon 
refiners with no facilities of 
their own who employed the 
smaller “for hire” trucks. It is 
estimated there are more than 
200 such vehicles in the state. 


Testimony at the Los Angeles 
hearing was offered by opera- 
tors of the small capacity units 
and by officials of several in- 
dependent refiners. Legal coun- 
sel for the rails were present to 
cross examine the various wit- 
nesses. Their interest in the pro- 
ceedings centered around the 
possibility that unless the mini- 
mum capacity limit was reduced 
the small trucker would find no 
use for his equipment and more 
business would be available for 
the larger carriers. 

The hearing was the out- 
growth of a petition by the Pe- 
troleum Transportation Assn., 
representing 26 operators with 
76 pieces of less than 5800-gal- 
lon capacity equipment. They 
sought to have the minimum 
limit reduced to 3000 gallons. 


Storage Limited 

J. T. Toland, official of Exeter 
Refining Co. testified that stor- 
age facilities of some customers 
were limited to 5000 gallons and, 
because it was necessary to 
maintain a supply on hand at all 
times, it was impossible to de- 
liver more than 3000, or 4000 
gallons. 

From the point of view of the 
shipper, he said it was impos- 
sible to pay a higher rate per 





gallon on shipments of less 
than 5800 gallons. Either the re- 
fining company or the customer 
would have to absorb this 
premium, he said, and in view 
of the low margin of profit and 
competitive conditions this was 
not possible. 

W. A. Burns, sales manager 
for Petrol Corp., testified that 
his company uses contract haul- 
ers of less than 5800-gallon ca- 
pacity and that 90 per cent of 
the sales were in lots of less 
than 4000 gallons to service sta- 
tions and bulk plants which 
have no rail connection. Distri- 
bution is carried on from Stock- 
ton, Bakersfield and Los An- 
geles, he said, to 83 distributors. 

Testimony was also offered 
that Los Angeles city and coun- 
ty ordinances now limit the 
gasoline storage capacity con- 
structed at service stations to 
10,000 gallons. Although many 
larger installations were made 
before this enactment, it was 
pointed out that these were in a 
minority. A practice of having 
storage capacities at service sta- 
tions to hold 6000 gallons of 
“white” gasoline and two 2000 
gallon units for leaded products 
was described in support of the 
contention that service station 
facilities would not _ permit 
dumps of 5800 gallons or more. 


Wipe Out Investment 


Stephen Leonard, tank truck 
operator with three pieces of 
equipment, testified an invest- 
ment of approximately $23,000 
would be practically wiped out 
if the capacity limit were con- 
tinued at 5800 gallons. Hauling 
exclusively for the Mohawk Pe- 
troleum Co., this operator has 
two 4500 gallon units and a 5800- 
gallon semi-trailer. Deliveries 
are made from the plant in 
Bakersfield to as far as the city 
of Red Bluff in northern Cali- 
fornia. 


A cost analysis of less than 
5800-gallon trucks was testified 
to by B. E. Devere, vice-presi- 
dent of El Camino Oil Co., and 
partner in the operation of a 
trucking firm. This testimony 
was on behalf of the Petroleum 
Transportation Assn. 


The evidence reported on 67 
of the 76 pieces of equipment 
owned by members of the asso- 
ciation. The 26 operators had 
the following sized _ trucks: 
seven of from 3000 to 3499 gal- 
lons, seven from 3500 to 3599, 15 
from 4000 to 4499, 25 from 4500 
to 4999 and 13 from 5000 to 5499 
gallons. 


Typical contract haulers were 
selected from the group to dem- 
onstrate the cost of operation of 


3000, 4000, 
trucks. It was shown that. .in 
many cases no salaries were set 
up—the owners taking their 
compensation as the business 
warranted. This, of course, af- 
fected the fixed charges. 


For a 5000-gallon truck, or 
semi-trailer, it was estimated 
the cost per day for a 15-mile 
haul was $28.30. The revenue on 
the basis of rates established by 
the CRC in case No. 4079 for 
this distance would be $31.26 
per day. Similar figures were ar- 
rived at for greater distances 
and for the 3000 and 4000-gallon 
units. 


Another exhibit was offered 
on the cost of transporting 
| liquid petroleum products of less 
| than 5800 gallons, by motor 
| equipment. These costs were 
| determined for hauls of 20 to 
|100 miles for each piece of 
/equipment and conformed in 
|most particulars to other testi- 


mony. 

In the small weight field, the 
tractor truck was declared to be 
more efficient and economical | 
for short hauls than a truck and 
trailer and, in addition, af- 
fords a great saving in initial | 
cost. A 1-ton or a 1%-ton tractor | 
truck was described as general- | 
ly used with a 3-ton semi-trailer 





quired to carry the same load on 
the rigid chassis, it was said. 
The speed of the semi-trailer 
was pointed to as greater than 
the speed for the large sized 
truck and trailer, which is an 
important item in city traffic 
where the smaller units do most 
of their operating. 

A decision by the commission 
on its findings in this case is ex- 
pected in time to be applicable 
to all types of refined petroleum 
carriers before the effective 
date of the previous decision, 
Jan. 24. 





Seeks to Force Permits 
For Tank Building 





TORONTO, Dec. 28.—The Joy 
Oil Co. here is seeking to force 
civic authorities to grant per- 
mits for the erection of gaso- 
line storage tanks on lands 
leased from the Toronto Harbor 
Commission. Fred G. McBrien, 
K. C., solicitor for the company, 
also is asking the court for per- 
mission to present a claim for 
damages against the city be- 
cause it failed to get the build- 
ing permit. 

Joy Oil Co. was organized by 
the Austin interests of Detroit 
which have been operating a 
chain of cut price stations at 
Montreal. The same interests 
organized the Sunny Service Oil 
Co. at Detroit several years ago. 
The company apparently plans a 
similar invasion of the Toronto 
market. 





and 5000-gailon |- 








Quits Argeatine 





N. F. N. News Bureau 
NEW YORK; Jan. 4.—The 
Yacimientos Petroliferos Fis- 
cales, of Argentina, government 
controlled oil company, has 
agreed to purchase the Standard 
Oil Co. of Argentina (subsidiary 
of Standard Oil Co. (N. Y.); 
subject to confirmation by the 
Argentine congress, it was an- 
nounced today. 





A maximum price was an- 
|nounced of approximately $30,- 
| 855,000 for the company’s re- 
finery, equipment and crude pro- 
|duction, with approximately 
| $13,500,000 additional to be paid 
'for products on hayd. A mixed 
| commission will determine the 
| final amount to be paid. 


| The government concern will 
| incorporate all the Standard Oil 
| personnel within its own group 
and also agreed to employ the 
| Standard’s foreign technicians 
|for a period of six months, it 
| was announced. 





No Oil Shippers 
At Rate Hearing 


to haul loads up to five tons. At | 
least a 3-ton truck would be re- | 





N. P.N. News Bureau 
WASHINGTON, Jan. 4.—Pe- 
troleum shippers, if they are to 
be heard at all, will not be 
among the first to offer evidence 
in the Interstate Commerce 
Commission hearing beginning 
Jan. 6 on a general freight rate 
increase. 


The Commission, in a letter 
to the Association of American 
Railroads, outlined the general 
“order” in which evidence will 
be taken. 

The hearings will be ad- 
journed for “about 10 days” 
after Jan. 15 or 16 for the 
Presidential inauguration, and 
it is doubtful if petroleum rates 
will be taken up before this 
time, since the ICC’s letter con- 
cludes: 


“We shall...see how the 
case develops before undertak- 
ing to prepare a program be- 
yond the date of adjournment 
above referred to, or as to any 
other commodities than those 
above specified.” 


A group of southwestern in- 
dependent refiners were the only 
oil industry group represented 
at the hearings last month 
which resulted in the ICC re- 
fusing to grant a further exten- 
sion of the emergency freight 
surcharges. 


The proposed rate increases 
to be taken up at the Jan. 6 
hearing would have the approxi- 
mate effect of continuance of 
the surcharges, which expired 
Dec. 31. 
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Approves Use of Courtesy 
Cards by U. 5S. Employes 


By Teletype | have told the FBI that with its 


N. P. N. News Bureau | stations leased out in Indiana it 
WASHINGTON, Jan. 5.—The could no longer use the credit 


comptroller general has left- card system, because the gaso- 
handedly approved the use of line belonged to the lessees of 
credit or courtesy cards by gov-| the Stations. 

ernment field men buying gaso-| However, Texaco worked out 
line and oil at service stations. | Plan whereby the gasoline, on 


that the comptroller frowned on becomes the property of the 
the use of these cards as a company so that the station 
means of identification and pro- lessee merely acts as the agent 


curing supplies on the credit of of the company in selling to the 


the United States. 


This caused a great deal of 
confusion, particularly with the Rules on Legality 
spread of the so-called Iowa’ First question asked by the 
plan of marketing through FBI was whether it was legal 
leased stations. be pay the supplying company, 


But now, at the request of the which holds the contract, for 


: |gasoline and oil furnished by 
Federal Bureau of Investigation, | ..,., dealers on credit cards is- 


which wanted to know about sued by the contractor. The 


purchases by its G-men, the 
comptroller has issued a ruling — general said it was 


which government purchasing | 
agents interpret as approval of; “If, under a contract between 
the courtesy card system. |the government and the con- 

| tractor, the supplies are fur- 
| nished by a dealer for the ac- 


| government, it was stated. 


Field Men Can Buy 


The ruling seems to hold that 
government field men carrying 
such cards can buy at either 
company-operated stations or 
dealer stations handling gaso- 
line and oils of the company 
holding the contract for the par- 
ticular area. 


comptroller’s ruling _ stated, 
“there does not necessarily arise 


arrangement of or the title to 
the supplies as between the con- 
tractor and the dealer, and it is 
not necessary to decide at this 
time whether so supplying the 
needs of the United States would 


At present there are several 
federal agencies contracting for 


ao entering the tank of the gov- 
An earlier ruling had indicated ernment man’s automobile, first 


service station deliveries on a 
state-wide basis. Largest of 
these contracts are those let by 
the Secret Service and the In- 
terior Department. The Texas 
Co. is understood to hold the se- 
cret service contract for all 
states while the Interior Depart- 
ment contract is shared by Tex- 
aco, Ohio Oil Co., Magnolia Pe- 
troleum Co., and Atlantic Refin- 
ing Co. 


Lately, there has been some 
talk that the Treasury Procure- 


ment Division, which now con- | 


tracts for most all the federal 
government’s gasoline require- 
ments by tank car and tank 


wagon deliveries, will also take | tract with Alco Inc., New York, 
over the service station con- for the erection of a complete | 


tracts. 


general requesting the ruling, 
the Federal Bureau of Investiga- 
tion recounted difficulties the G- 
men were having in buying at 
filling stations on credit cards in 
states where the so-called Iowa 
plan is in effect. 


Standard of Indiana is said to 


be subject to a state chain store | 
tax or other state tax.” | 

The comptroller also ruled that 
G-men could buy under the serv- 
ice station contracts awarded by 


the Interior Department. 


Commenting on the use of| 
credit cards, the comptroller 
said: 


“It should be stated, however, 


, that the practice of employes ob.- | 





| 


Builds Recovery Unit | 


By Teleqraph | 


ST. LOUIS, Jan. 5.—Shell Pe.- | 
troleum Corp. has closed a con- | 


| gas recovery unit at its Houston | 
In its letter to the comptroller | 





| about 17,000,000 cubic feet of re- 


/expansion program in which it 


refinery. The unit 


will treat | 


finery gases daily. 
This unit is part of the Shell’s 
is increasing its crude capacity. 


Contract for a crude distillation 
unit at Houston recently was let | 


to Arthur G. McKee & Co. | 


‘aging director. 


taining gasoline and oil on credit 
or courtesy cards under govern- 
ment contracts is not wholly free 
from objection. It is realized 
that such procedure is of great 
convenience and practicability, 
particularly where the duty of 
employes requires them to spend 
much time in traveling about the 
country by government owned 
automobiles. But the practice is 
_so obviously open to grave 
,abuse, especially if such cards 
are widely issued, that it scarce- 
| ly need be stated that such prac- 
‘tice should have the closest ad- 
ministrative supervision. Any 
| evidence throughout the govern- 
|ment service of the abuse of 
such credit or courtesy card 
privilege may require a discon- 
|tinuance of the practice.” 








Fail to Boost 
Ethyl Margins 





CLEVELAND, Jan. 5.—Wider 
margins for jobbers and dealers 
on Ethyl gasoline still are con- 

fined to the northern part of the 
|area between Ohio and the 
Rocky Mountains according to a 
| Survey made today by NATION- 
AL PETROLEUM NEWS. 


Standard Oil Co. of New Jer- 





| 


count of the contractor,” the sey is making no change in its | 


/margins on Esso at present but 
company officials refuse to say 


any question as to the agency , what their future policy will be.” 


| Socony Vacuum Oil Co. is 
| making no change in its eastern 
territory at present but its west- 
ern divisions have met the wider 
margins granted by other com- 
panies. 


Standard of Kentucky has 
made no changes in its Ethyl | 
price setup in the southeast. The 
same is true of Standard of 
Louisiana and Magnolia Petro- 
leum Co. 


Pacific Coast oil companies | 
have not as yet accepted the 
Ethyl Gasoline Corp. proposal 
to give jobber and dealer a part 
of the 2-cent Ethyl premium. | 

Price leaders allowing the 
dealer 0.5 cent additional mar- 
gin on Ethyl and the jobber 0.25 
cent more are: Standard of 
Ohio, Standard of Indiana,’ 
Standard of Nebraska and Con- 


tinental Oil Co. 





Pump Makers to Meet | 
NEW YORK, Jan. 5.—Annual 
meeting of the Gasoline Pump 
Manufacturers Ass’n will be held 


'at the Palmer House, Chicago, 


Jan. 12-14, it was announced to- | 
day by G. Denny Moore, man- | 
Officers and 
members of the executive coun- 
cil will be elected. 





Texas Co. Sues 
Dubbs Licensee 


By Teletype 
N. P. N. News Bureau 


CHICAGO, Jan. 5.-—Charges 
of infringement of two Behimer 
cracking patents were made in 
a bill of complaint against Sol- 
vex Refineries, Gladewater, Tex- 
as, filed by The Texas Co., in 
federal district court at Tyler, 
Texas. 


The two Behimer patents 
claimed to be infringed are No. 
1,883,850 issued Oct. 18, 1932, 


and No. 1,840,012 issued Jan. 5, 
1932. 


Solvex refineries is a Dubbs 
licensee and has a 1500-barrel 
Dubbs unit at its refinery in 
Gladewater. Solvex is an affili- 
ate of Bell Oil & Gas Co., Texas. 


The patents cover process and 
apparatus for returning reflux 
‘from the dephlegmator to the 
‘inlet of the heating oil under 
applied pressure. 





| The case is in equity No. 1002. 
| The complaint relates how 
Otto Behimer was the “first, sole 
and original inventor’ of im- 
provements in apparatus for 
‘making gasoline and for im- 
provements in process for mak- 
ing gasoline. Application for 
both patents was made Nov. 21, 
1918. 


| Solvex Refineries was charged 
| with infringement of both pat- 
ents. The complaint asks that 
the company and officers be en: 
| joined from further infringe 





| ment and for treble damages. 





Ivan L. Willis Gets 


London Assignment 





TULSA, Dec. 31.—Ivan L. 
Willis, granted a leave of ab- 
sence as personnel and indus- 
trial relations director for Car- 
ter Oil Co., sailed recently with 
his family for London where he 
will be on special assignment 
duty for several months for the 
Standard Oil Co. of New Jersey. 


The special assignment fol- 
lowed the completion recently of 
a tour by Mr. Willis of all of 
the Standard of New Jersey’s 
properties in the middle west, 


‘south and west, to acquaint em- 


ployes more thoroughly with the 
company’s thrift plan, retire- 
ment plan and group insurance 
and other co-operative benefits. 


A. H. Mitchell, who has been 
Mr. Willis’ assistant, will handle 
the department’s work while his 
superior is abroad. 














we rwrre é 


, a i A i 


an 








NATIONAL PETROLEUM NEWS, WEDNESDAY, JANUARY 6, 1937 19 














The Midwest Marketer 


By E. L. BARRINGER, N. PN. Chicago News Bureau 


























CHICAGO, Jan. 4 


An article in the NATIONAL | 
PETROLEUM NEWS for Dec. 23 | 


before navigation closes in the 
autumn. 


As a matter of fact, Texas | 





the union unyielding in its rule. 
As the fraternity could not af- 
ford the $120 “fee” the perform- | 





labor seemed to be stirring with 
the automobile shut-downs in 
Michigan. 


Automobile factory strikes 
would have a direct influence on 
oil in a sharp cutting off of de- 
mand for lubes and motor fuel. 
Highway stations enjoying busi- 
ness from drive-away companies 


trucking new cars from plants 
would feel the strike. 


Farther back there would be 
losses in fuel oil markets from 


discussed the current search for gasoline has been the dominant 
new oil fields, and one of the factor for the last five years in 
most important sentences, from | Chicago’s midwestern tank car 
the market viewpoint, was “Of | market. If the search for new 
the several producing states, | crude oil is to be concentrated, | 
Texas offers the most in the! and is successful, in Texas, and 


way of reserves and prospective | the observations of the sales ex- 


ance could not be held in the companies supplying automo- 
hotel building. Instead, conven-/|tive parts. Effects here would 


new supply at this time.” 


Jobbers who have their fingers | 
on the pulse of the markets, and 
potential sources of supply for 
the middle west, will recognize 
the worth of the information in 
this article as indicative of pos- 
sible changes in midwestern 
tank car markets in forthcoming 
years. 

In the light of this article the 
recent observations of a tank car 
sales executive in Chicago are 
pertinent. This executive agreed 
in the main with the analysis of 
potential local market struc- 
tures, published in this depart- 
ment also in the Dec. 23 issue, 
pointing to possibilities of re- 
finery, marine and pipeline ter- 
minals as price basing points for 
much of the middle west, as now 
prevails in lower Michigan. 


The executive then went back 
of the potential terminal struc- 
ture into the crude oil structure 
back of the markets. 

Above his desk hung a huge 
map of the United States. With 
a sweep of his hand he covered 
the Texas Gulf coast. “There is 
where the gasoline will be 
shipped from,” he said. 





* * *~ 

| 

Texas as Crude Source | 
| 
In his opinion the source of | 
crude oil for the middle west is | 
in Texas, actual and potential. 
This crude, he continued, will! 
seek water level along the Gulf | 
coast, either as crude or as re-| 
fined oil, and the jobber will look | 


ecutive are correct, Texas will | 
continue to be the big factor | 
back of middle west prices. 

The main point now that job- | 
bers, and carlot marketers, in | 
this territory are watching is de- 


tion delegates had to walk two | 
blocks down the street where | 
the concert was held in a build- 
ing with which the musician’s 
union did not have an agree- 
ment. 





* * * 


Ifs in the Predictions 


Customary year-end predic- | 
tions that began breaking into | 


be more scattered as parts man- 
ufacturers are numerous and 
their oil business spread out 
among many suppliers. 

Some of the older marketers 
may well remember what hap- 
pened to oil marketing during 
the Worid war, but to most job- 
bers today such an experience 
would be new. 


As for legislation, that seems 


velopments in transportation of print last week stressed a lotto be still on the laps of the 
refined oil to water level along of “jfs.” The ifs concerned pos-| 04s. Anyway, it looks like a 
the Gulf coast and the Mississip- | sipje war in Europe, labor trou-| lively year for oil marketing. 


pi river. As soon as an adequate 
supply is on the horizon addi- | 
tional marine terminals will | 
spring up on the banks of in- 
land rivers and the Great Lakes. 


* * * 


Union Monopoly 


Oil men who do not come in 
contact with the seamy side of 
labor unions, especially oil men 
living in smaller communities 
where unions have not been too 
rough, can get an insight into 
union monopoly from an inci- 
dent in Chicago during New 
Years week. | 


Among the many teaching as- 
sociations. assembled in Chicago | 
that week in annual convention 
was that of teachers from music 
colleges. Part of the program | 
was to be a concert by 12 music 
students. The concert was spon- 
sored by a national musical | 
fraternity as a demonstration of 
latest music teaching methods. 





Musicians taking part were 
amateurs, not members of any 
musicians union, and to be se- 
lected to play in the demonstra- 
tion concert was quite an honor. 


The concert was to be held in| 





to the price f.0.b. Gulf coast as|‘"e hotel where the convention 
his base tank car market price. | 2@4 its headquarters, one of Chi- 
As for getting the refined oi} | ©280'S famous hotels. Two days | 
from the Gulf coast to inland | before the concert the conven- 
midwestern states he pointed to | _— signee of Culcages 
two possible water routes. | union situation, and had a first 
One route is the Mississippi hand experience with union tac- 
river waterway, with its navi- © a 
gable tributaries, and a connec-| It seems the musician’s union 
tion to the Great Lakes into| has an agreement with this ho-| 
Lake Michigan at Chicago. | tel, and others in Chicago, that 
The other is up the East Coast only union musicians can per-, 
and westward to the Great form in the hotel, and for non-| 
Lakes. On this northern route Members to perform a fee of, 
he visioned movement of large | $10 per musician must be paid 
quantities of products during | to the union. 
summer months to fill storage The musical fraternity found 


ble in this country, and legisla- 
tion, state and federal. 


While war clouds in last 
week’s sky were clearing, at 
least temporary, the troubles in 





Urge Expressions 


On Legislation 


INDIANAPOLIS, Jan. 4.—A 
bulletin of the Indiana Inde-| 
pendent Petroleum Association 
sets up a 7-point legislative pro- | 
gram for the association and 
urges members to endorse the 
program in their contacts with 
state senators and representa- 
tives. The Indiana legislature 
goes into session Jan. 7. The) 
legislative program is: 





1. Advocate elimination of the 
oil inspection law of Indiana, or 


/a reduction in the fee from 4 


cents to one cent per barrel. 


2. Oppose diversion of taxes 


and fees from road construction 
maintenance and the retirement 


|'of road bonds. 


3. Advocate elimination of 
gasoline sales from provisions 
of gross income tax. 

4. Oppose private owners be- 
ing included in the 60-cent tax 
law. 


5. Oppose private owners be- 


ing included under any regula- 
| tory measures as now applied to 


certificate carriers. 


6. Advocate a law for the col- 
lection of automobile license 
fees to conform with fiscal year 
(July 1 instead of Jan. 1). 


7. Advocate modification of 
gasoline tax bond law and fees 
imposed on licensed dealers, | 





To Seli Warner-Quinlan 


Stations Feb. 5 


N. P. N. News Bureau 
NEW YORK, Jan. 4.—Serv- 


ice stations of the Warner-Quin- 
lan Co. will be sold at auction 
Feb. 5 under an order by Fed- 
eral Judge Hulbert in U. S..- 
District Court here. 


Judge Hulbert said that bid- 
ders on the 231 stations must 
deposit a certified check for 10 
per cent of the bid at least two 
days before the sale. Lowest 
acceptable bid will be $4,180,750. 
Gulf Oil Corp. already has sub- 
mitted a bid of about $4,150,000. 
Cities Service made an oral of- 
fer of $4,175,000. 

Warner Quinlan now is op- 
erating under Sec. 77b of the 
National Bankruptcy Act. Com- 
mon stock in the company is 
controlled by Cities Service. Al- 


|exander - Weinstein and Frank 


R. Galgano are Warner-Quin- 
lan trustees. 


Executives Subpoenaed 
By Teletype 
N. P.N. News Bureau 
NEW YORK, Jan. 4.—Execu- 
tives of several major produc- 
ing and distributing oil com- 
panies have been subpoenaed to 
appear before the New York 
state legislative committee 


which is investigating oil prices 
'within the state, at a hearing 


in New York Jan. 8, according 
to A. Spencer Feld, chairman. 


Gasoline retailers in Buffalo 


'were questioned there by the 


committee Jan. 2 regarding the 
recent rise in tank wagon and 
service station prices. 
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High Spots of Next Week’s Meetings 





Coming Meetings 


1937 


American Road _ Builders’ Assn., 
Highway Exhibit & Convention, 
New Orleans, La., Jan. 11 to 15. 


Society of Automotive Engineers, 
Book-Cadillac Hotel, Detroit Mich., 
Jan. 11 to 15. 


Mining & Metallurgical Society of 
America, New York, N. Y., Jan. 12. 

Gasoline Pump Manufacturers Asso- 
ciation, Palmer House, Chicago, 
Jan.12, 13, 14. 


Northwest Petroleum Associaiion, 
North Dakota division, Patterson 
Hotel, Bismarck, Jan. 18, 19. 

Northwest Petroleum 
Minnesota division, 
Minneapolis, Jan. 


Association, 

West Hotel, 

+ ame 

Associated Motor Carriers of Okla- 
homa, annual convention, Okla- 
homa City, Okla., Jan. 25 and 26. 

South Dakota Independent Oil Men’s 
Assn., Cataract Hotel, Sioux Falls, 
S. Dak., Jan. 26, 27 and 28. 

Oklahoma Petroleum Marketers 
Association, Oklahoma City, Okla., 
some time in January. 


Kentucky Petroleum Marketers As- 


sociation, Brown Hotel, Louisville, 


Ky., Feb. 8, 9, 10. 
Illinois 

ciation, Hotel Pere Marquette, 

Peoria, Ill., Feb. 17 and 18. 


Ohio Petroleum Marketers Associa- | 


tion, Hotel 


Deshler-Wallick, Co- 


lumbus, Ohio, Feb. 23, 24 and 25. | 


Wisconsin Petroleum Association, 
annual convention and equipment 
show, Piankinton Hotel, Milwau- 
Kee, Wis., Feb. 23, 24 and 25. 

Iowa Petroleum Association, 
Moines, Iowa, Feb. 24 and 25. 


Association of Highway Officials of 
No. Atlantic States, 13th annual 
convention, Hotel Pennsylvania, 
New York, Feb. 24, 25, 26. 

American Society for Testing Mate- 
rials, 1937 Regional Meeting and 


Des 


Committee Week, Palmer House, | 


Chicago, I1l., March 1 to 5. 

Indiana Independent Petroleum 
Assn., Hotel Severin, Indianapolis, 
Ind., March 10 and 11. 


Interstate Oil Compact Commission | 
Okla., 


Meeting, 
March 12. 


Oklahoma City, 


National Oil Burner and Air Condi- | 
Commercial | 


tioning Exposition, 
Museum, Philadelphia, Pa., March 
15 to 19. 

American Association of Petroleum 
Geologists, Biltmore Hotel, Los 
Angeles, Calif., March 17, 18, 19. 

Western Petroleum Refiners Asso- 
clation, Silver Anniversary Con- 
vention, Baker Hotel, Mineral 
Wells, Tex., March 29, 30, 31. 

American Institute of Mining & 
Metallurgical Engineers, Open 
Hearth Conference, Birmingham, 
Ala., April 7 to 9. 

Petroleum Industry Electrical Asso- 
ciation, Shreveport, La., April 8 
to 10. 

American Petroleum Institute, Divi- 
sion of Production, Pacific Coast 
District, Biltmore Hotel, Los An- 
geles, Calif. April 13. 

National Petroleum Association, 
34th semi-annual meeting, Cleve- 
land Hotel, Cleveland, Ohio, April 
15 and 16. 





Petroleum Marketers Asso- | 








Society of Automotive En- 
gineers, Book-Cadillac Ho- 
tel, Detroit, January I1 to 
15. 


January 11: 

Truck Maintenance — Vehicle De- 
sign from a Maintenance and 
Operating Standpoint, by F. L. 
Faulkner, Armour & Co., 10 
a.m. 

Fuels and Lubricants—A Sparking 
Plug, Adapted for Measuring 
Cylinder Head Temperatures, by 
G. D. Boerlage and A. G. Cat- 
taneo, Royal Dutch Shell Engine 
Research Station, Delft, Hol- 
land, paper to be presented by 
A. G. Marshall, Shell Oil Co., 
10 a.m. 

Factors Affecting Relative Knock- 
ing Characteristics of Motor 
Fuels in Service, by John M. 
Campbell, Wheeler G. Lovell 
and T. A. Boyd, General Motors 
Research Corp., 10 a.m. 

Development of an Altitude Knock 
Test Method, by W. M. Holaday 
and G. T. Moore, Standard Oil 
Co. of Ind., 2 p. m. 

Influence of Humidity on Knock 
Ratings, by J. R. MacGregor, 
Standard Oil Co. of Cal., 2 p. m. 

Effect of Knock Intensity on Fuel 
Knock Ratings, by Neil Mac- 
Coull, The Texas Co., 2 p. m. 


January 12: 

Tourist Trailers — Where is the 
Trailer Going? By Philip H. 
Smith, Pawling, N. Y., 10 a. m. 

Diesel Engines Correction of 
Diesel Engine Performance for 
Changes in Atmospheric Condi- 
tions, by C. Fayette Tuylor, 
Massachusetts Institute of Tech- 
nology, 2 p. m. 

Compression—Ignition Engine Per- 
formance at Altitude Conditions, 
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by C. S. Moore and J. H. Collins, 
Jr., National Advisory Commit- 
tee for Aeronautics, Langley 
Field, 2 p. m. 

Diesel Operation, by CC. G. 
Anthony, Pacific Freight Lines, 
2 p. m. 


January 13 

Diesel Engines, continued—Diesel 
Engines in Trucks, by B. B. 
Bachman, Autocar Co., 10 a. m. 

Cetane Numbers, Life Size—Lieut. 
Commander R. F. Good, U. S. 
Engineering Experiment Station, 
Annapolis, 10 a. m. 

January 13, 10 a. m.: 

Gasoline Tax Diversion Session— 
Speakers will be state highway 
commissioners or engineers from 
Colorado, Kansas, Maine, Massa- 
chusetts, Michigan, Minnesota 
and Missouri. 





Other highway problems: Road- 


way stabilization and drainage, 
safe highways and highway la- 
bor problems. 


January 14: 

Hypoid Gears — Extreme Pressure 
Lubricants for WHypoid Axle 
Gears, by W. R. Griswold, Pack- 
ard Motor Car Co., 2 p. m. 

Air Transportation—The Airship 
and Its Place in Modern Trans- 
portation, by Dr. Hugo Eckener, 
chairman, German _ Zeppelin 
Transport Co., and operator of 
airship “Hindenburg,” at annual 
dinner, 6:30 p. m. 

Mining and Metallurgical Society 
of America, Engineers Club, 
New York, Jan. 12. 

The Industrial Outlook and Its 
Relation to the Mining Indus- 
try, by Dr. Virgil Jordan, presi- 
dent, National Industrial Con- 
ference Board, New York. 
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Optimism Rules 
Year-End Markets 


N. P. N. News Bureau 
CLEVELAND. Jan. 5 

The last week of 1936 saw an unusual 
amount of activity in oil markets. This 
despite the note of uncertainty which 
continued to pervade trade circles. 

Whether large crude buyers would 
meet Continental Oil Co.’s advance in 
prices Jan. 4 appeared to be the question 
uppermost in the minds of traders gen- 
erally. This, and the precedent of holi- 
day lulls for many years past, however, 
failed to stifle activity. 

The year just past saw several impor- 
tant developments marketwise. Gaso- 
line and fuel oil consumption reached 
record-breaking levels. Crude oil stocks 
declined steadily, almost up to the end 
of the year. Dominant oil interests be- 
gan centering their marketing activities 
on the wholesale end, leaving it to deal- 
ers to pilot retail markets to profits. 

Optimism was outstanding—and ap- 
parently justly so—in year-end state- 
ments isued last week by important oil 
men. Substantial gains were recorded 
by the industry last year and 1937 bids 
fair to be even better. 

Kerosine probably was the most active 
and outstanding product in the short 
New Year’s trading week. There were 
price increases quite generally in the 
important wholesale markets east of 
the Rocky Mountains. The sharpest 
gain was in the bulk market at the Gulf 
where a cargo of 41-43 water white for 
domestic shipment sold 0.625 cent higher 
at 5.5 cents. 

In no section of the country did there 
appear to be any substantial quantity 
of kerosine available in the open market. 
It was in excellent demand along the 
eastern seaboard where the shortage of 
light fuel oil still was acute. 

In the Mid-Continent, refiners appeared 
more disposed to start building up their 
already limited inventories in prepara- 
tion for the spring demand for tractor 
fuels. Only in East Texas did refiners 
appear willing to dispose of any substan- 
tial quantities in the current open 
market. And it was not until buyers 
bid the price up 0.375 cents to 4 cents 
a gallon that sales were consummated. 
Numerous orders were booked at that 
price for shipment to the Gulf. 

Natural gasoline ran kerosine a close 
second in commanding trade _ interest. 
But with natural gasoline the trend was 
opposite of kerosine from the standpoint 
of both price and demand. In good call 
at 4.75 cents less than a month ago, 
Grade 26-70 last week was going begging 
at 3.5 cents in Oklahoma. Texas Grade 26- 
70, which had been commanding as 
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much and in some instances slightly 
more than Oklahoma material, was of- 
fered freely at 3.25 cents. 


Along with increased domestic trading 
there was a revival of interest in the 
American export market. Sales were 
confined to burning oils but there were 
numerous inquiries for gasoline from 
abroad. A favorable factor was an ad- 
vance in the Roumanian market for light 
gasoline to slightly above the 5.75-cent 
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DEALER T. W. TANK CAR 











Dealer index is an average of 
} 


qaeaier prices 


“undivided” 
ex-tax, in 50 cities. Tank car 


index is a weighted average of 13 wholesale 
markets for regular-grade gasoline. The gaso- 
line price index this week represents the 
following prices in cents per gallon: 

Dealer 

T. W. TankCar 
Jan. 4... 10.20 6.31 
fonth aac 10.03 6.28 
Year ago 9.85 6.01 





price quoted for 64-66, 375 end point gaso- 
line at the U. S. Gulf. 

Up to the close of business Jan. 2, 
Pennsylvania lubricating oils had failed 
to respond to the advance in Pennsyl- 
vania grade crude prices made early in 
the week. Several companies advanced 
their quotations, however, and in some 
quarters it was believed the market was 
definitely on the uptrend. 

Mid-Continent lubricating oils were 
fairly steady. One refiner of South 
Texas lubes advanced his quotations 0.5 
cent for all grades and reported sales at 
the higher prices. 

Tank wagon and retail gasoline markets 
for the most part were steady. Notable 
exceptions were the increase in dealer 
tank wagon prices in New York state 
and New England, and reduced tank 
wagon and retail prices in eight north- 
eastern Ohio counties, including the im- 
portant Cleveland and Akron districts. 





Crude Prices Up 


N. P. N. News Bureau 

CLEVELAND, Jan. 2 

e* 12 to 15-cent advance in Pennsyl- 

vania grade crude prices tended to bol- 

ster prices of refined products in the 

Pennsylvania market the last week of 

1936. At the same time, however, lack of 

new demand made refiners hesitant about 
advancing their prices. 

The net result was that prices of re- 
fined products were virtually unchanged 
from the previous week, although several 
refiners did advance their quotations on 
some products the last two days of the 
year. The majority of refiners, however, 
still were quoting and selling at prices in 
effect just prior to the crude advance. 

The advance in crude prices was not 
surprising to most traders. Stocks of 
Pennsylvania grade crude have declined 
steadily the past few months with re- 
finery runs exceeding production. 

Many observers believe that the only 
direct relationship between Pennsylvania 
grade crude prices and refined product 
prices centers on the high flash cylinder 
stocks. The recent increase in those oils, 
therefore, tended to predict a crude ad- 
vance, they said. 

Bright stock remained firm. New buy- 
ing was not particularly active, reports 
indicated, and many refiners continued 
to sell at the prices prevailing the past 
month or more. Inventories were in the 
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best shape at the year-end in several 
years. With crude costs up, and with 
spring demand just ahead, higher prices 
were predicted in many quarters. 

Neutral remained firm. A few spot 
offerings were available although they 
generally were limited to a few odd cars. 

Kerosine, fuel oil, and furnace oil 
blends were affected by warmer weather. 
In some parts of the field kerosine was 
difficult to obtain, reports indicated, al- 
though at other points it was freely 
available. On the whole, however, kero- 
sine was steady. Furnace oil blends 
were in about the same position as kero- 
sine. Demand was slack, however, be- 
cause of the warm weather. 

Fuel oil prices were unchanged but 
offerings were a bit freer. Despite the 
fact that industrial demand for 36-40 
oil remained good, some refiners had 
more of this grade to offer. 

Wax continued steady. Some refiners 
were asking higher prices for late Jan- 
uary shipment. 





Light Oils Steady 


N. P. N. News Bureau 

NEW YORK, Jan. 2 

qe and kerosine markets were 

steady along the eastern seaboard the 

past week with prices unchanged at most 
terminals. 

The unusually heavy demand for kero- 
sine which had been reported by most 
traders the previous few weeks let down 
considerably as warm weather slowed up 
retail movement. 


Little kerosine still was being offered 
in the open market, however, and some 
suppliers have ceased to quote this prod- 
uct, posting a price only for their con- 
tract customers. Several reported that 
storage along the seaboard now was well 
filled and danger of a shortage caused by 
a freezeup of harbors and rivers was 
greatly lessened. 

Tank car and barge gasoline prices 
were reported unchanged at seaboard 
terminals over the week, other than the 
advances made by Socony-Vacuum and 
other major distributors on Dec. 28. 
These advances were 0.25 cent in ter- 
minal tank car and commercial con- 
sumer tank car prices and 0.2 to 03 


cent a gallon in tank wagon prices to 
dealers. 





Prices Steady 


N. P. N. News Bureau 

CHICAGO, Jan. 4 

® Heralded by leaders as one of the pe- 
troleum industry’s best years, the 
Mid-Western market ended 1936 in much 
the same condition as prevailed a year 
ago. Early in January, 1936, crude was 
advanced. A similar advance for Jan. 4, 
1937, has been announced by some com- 
panies. As in early 1936, industry lead- 
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ers at present are calling attention to “ex- 
cessive gasoline stocks.” January of last 
year undoubtedly was the most active 
month of the year. Following general 
crude advances, gains were recorded in 
wholesale gasoline prices. Tank car 
prices advanced 0.5 cent in one week. 


In February, however, the market failed 
to hold the gains recorded in January. 
Before the end of the month prices had 
lost their January gains. Extremely 
cold weather and bad driving conditions 
worked against gasoline consumption. 

Snows in April again set back gasoline 
and kerosine demand. About mid-month 
the gasoline market improved as weather 
turned mild. 

May opened with the “transients” dot- 
ting the parks, and the gasoline market 
uncertain. Despite improved weather, 
offerings were excessive, price shading 
was relatively widespread, East Texas was 
again a market factor, Rodessa gasoline 
increased in volume as well as importance 
as a market factor. 

More than the usual amount of backing 
and filling was apparent in June. 

During July prices were steadier than 
they had been so far during the year. Gas- 
oline demand improved. 

The market dipped and rallied in Au- 
gust, with high octane gasoline failing 
to regain all of the ground lost early in 
the month. 

Early in September retail gasoline and 
kerosine prices were cut 0.3 cent and 0.9 
cent, respectively, in the Standard of In- 
diana territory. Wholesale gasoline prices 
dropped 0.375 cent. 

Gasoline prices were slightly higher in 
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Refinery Index is the calculated average return 
from refining a barrel of 36 gravity Mid-Continent 
crude. The index this month indicates the 
following margins in cents per barrel between 
cost of crude and selling price of products 
(See N. P. N., Aug. 28, 1935 page 26): 


Date Margin 
ee eee. ee an 56.1 
Month ago. Pisenwat ee 4 55.0 
Se eee is 59.9 


October. Wholesale gasoline prices ad- 
vanced 0.125 cent in November. The mar- 
ket, however, was subjected to consider 
able price shading at various times during 
the month. 

December opened quietly, but was al- 
most immediately unsettled when Con- 
tinental Oil Co. on Dec. 4 announced it was 
advancing crude prices 17 cents a barrel, 
effective Jan. 4. While no immediate 
changes were noted in refined oil prices, 
many sellers withdrew from active trad- 
ing. 

Kerosine prices remained firm up to 
the end of the year. The demand for 
this product as fuel for range burners 


kept a good balance between supply and 
demand. 





casier 


yasoline 


N. P. N. News Bureau 

LOS ANGELES, Dec. 31 

) Adverse weather conditions through- 

out Pacific Coast territory the past 

week reduced motor fuel consumption 

and caused continued easing of whole- 
sale and retail gasoline prices. 


Although stocks held by independent re- 
finers in the Los Angeles Basin and San 
Joaquin Valley were believed to be con- 
siderably smaller than on Dec. 31, 1935, 
gasoline held in storage by major com- 
panies and their affiliates was estimated 
to be at a much higher level than a year 
ago. To some extent, this was due to the 
large shipments of gasoline and other re- 
fined products to Washington and Oregon 
during October and November in antici- 
pation of the marine strike. 

Notwithstanding these excess stocks, 
and their potential threat to the bulk price 
structure, marketing officials were gen- 
erally optimistic as to the outlook for the 
new year. They recognized, however, that 
current conditions were not favorable to 
an advance in posted prices of crude or 
refined products, although the general be- 
lief was that substantial increases would 


be made within the next two or three 
months. 


Tank wagon quotations on major com- 
pany third grade brands of gasoline, de- 
livered to points in Los Angeles and 
Orange counties, were held at 13 cents, 
inclusive of 4 cents tax. Because of the 
decline in consumer demand, a majority 
of independent plants were either closed 
down or operating on a part-time basis. 
Their tank wagon quotations in the Basin 
area were based on a net return of 9 
cents at the rack. Competitive gasoline, 
with no established retail price, that con- 
tinued to flood the Los Angeles market 
came almost entirely from one inde 
pendent refiner or from large distributors 
of re-branded major company products, 
who did not issue any schedule of resale 
prices. Considerable quantities of these 
competitive brands were available at a 
net rack price of 7.375 cents. 


Spot prices of natural gasoline remained 
unchanged at 7.25 to 7.5 cents. Recently 
renewed contracts for 1937 were reported 
signed at an average of about 7.25 cents. 


Kerosine and _ kerosine-distillate were 
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firm, without change in quotations. 

Spot prices of fuel and diesel oils were 
easier, although contracts were reported 
offered by major companies at an ad- 
vance over last year’s prices. One major 
company was understood to be offering 
$0.90 a barrel for fuel oil on yearly con- 
tracts. 

No important changes were made in ex- 
port prices of petroleum products. Off- 
shore tanker shipments were far below 
normal and, because of the holidays, Pa- 
cific Coast seaboard markets were excep- 
tionally quiet. 





Natural Continues Easy 


N. P. N. News Bureau 
TULSA, Jan. 2 

Natural gasoline was the hardest hit 
by the end-of-the-year buying lull. Other 
products in the Mid-Continent market 
experienced the same cessation of buying 
activity, but their prices were steadier. 

As the end of the year neared, natural 
gasoline plant superintendents became 
more insistent in their demands for more 
shipping instructions. And likewise, 
buyers of natural gasoline became more 
reluctant to buy. The result was a top- 
heavy natural gasoline market and re- 
ceding prices. Competition for what 
little business existed was keen. In order 
to move natural gasoline, many suppliers 
offered lower prices. Some sellers, be- 
lieving that price was not a factor, 
continued to quote fairly high prices. 
Occasionally they received odd-car orders 
at prices not much under recent quota- 
tions. 3ut a preponderance of Grade 
26-70 supplies were available at deep 
price concessions. 

One or two Oklahoma sellers for a while 
indicated they might sell Grade 26-70 at 
3.5 cents. 

Texas natural gasoline also was easy. 
Local refiners were not taking their nor- 
mal requirements and manufacturers 
were hesitant about storing any more 
material at the Gulf Coast. In the 
scramble for orders, one manufacturer 
took 3.375 cents for Texas Grade 26-70. 
He indicated additional supplies were 
available at that price. For the second 
time this year, Texas prices were 0.125 


cent higher than Oklahoma. This con- 
dition existed only for one day. 
Mid-Continent refined gasoline, while 


somewhat freer, was steadier than nat- 
ural gasoline. Several factors have been 
responsible for this steadiness. Fore- 
most was the fact that normal pur- 
chasing of supplies was expected after 
the turn of the year. This was evi- 
denced the past week when many jobbers 
placed orders for gasoline to be shipped 
after Jan. 1. In so doing they escaped 
payment of the emergency freight tariff 
which expired Dec. 31. Other jobbers, 
believing a general crude price advance 
imminent, indicated they also would lay 
in small supplies of gasoline after the 
first of the year. 

Gasoline stocks were mounting at 
many Mid-Continent _ refineries. But 
most refiners were confident buying after 

(Continued on page 39) 
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Quel Oil - « ENDS 1936 


IN EXCELLENT SHAPE 


F ven oil markets ended 1936 in a blaze 
of glory. Demand from distributors of 
domestic heating oils was heavy and con- 
sumption, according to reports quite gen- 
erally over the eastern two-thirds of the 
United States, was well on its way to 
record-breaking levels during the current 
season. 

Warmer weather in some areas east of 
the Rockies tended to ease the strain on 
wholesale distributors. But there was no 
easing of the supply situation at re- 
fineries or at bulk seacoast terminals. 

Prices continued to point higher in 
most areas. Sharp gains were recorded 
in the cargo market at the Gulf. Several 
substantial sales were reported. Standard 
of New Jersey led an advance in eastern 
seaboard wholesale and retail prices. 

Prices stood at seven-year highs in the 
Mid-Western tank car market Dec. 31 








FUEL OILS 


Prices in Effect Jan. 4, 1937 
Following are tank wagon prices of various grades 
of heating oil at the points shown in various territories. 
Prices are in cents per gallon. 
No. 1 No.2 No.3 No.4 
Ss. O. NEW JERSEY 


Nowerk, NN. 5....5.:006 8 6.25 6.25 6.25 
Atlantic City, N.J.... 8 6.5 6.5 6 
Baltimore, Md........ 8 6.25 6.28 6 


: 45 

Washington, D.C..... 8.00 6.75 6.75 6.75 

Discounts: At Newark and Atlantic City, pur- 

os taking 50,000 gals. get discount of 0.5c 
per gal. 


SOCONY-VACUUM OIL CO., INC. 
S. O. New York Division) 


New York City 
Albany, N. Y. 
Rochester, N. Y. 
Boston, Mass 
Bangor, Me 


6.75 6.75 6.25 
6.79 6.75 6.235 
7.20 fae toe 


6.50 6.50 6.50 


~— | 


: 5:7 $35 5.75 
Manchester, N. H.... 7.00 7.00 7.00 
Burlington, Vt 8 7:3 6 7335. 7:35 


ew Haven, Conn 6.00 6.00 6.00 
Providence, R. I. 6.50 6.50 6.00 


Discounts: At New York City, consumers taking 
10,000 to 50,000 gals., get 0.25c per gal. discount 
when minimum amount has been reached; above 
50,000 gals., 0.5c 


wuvgisnivits 


Isa 


ATLANTIC REFINING 


Philadelphia, Pa...... 7.25 6.00 6.00 5.50 
Allentown, Pa........ 7.75 6.50 6.50 6.50 
Wilmington, Del...... 8.00 6.25 6.00 5.75 
Springfield, Mass..... 7.50 6.25 coc ie 
Worcester, Mass...... 8.00 6.75 6.75 
Hartford, Conn....... 7.5 6.50 6.50 


Ss. 0. OHIO’ 
*Omo Statewide...... 6.00 7.5 7.06 6.75 
Note: S. O. Ohio prices are for hose dumps, 
bucket dumps are 0.5¢ per gation higher. 


Except Cleveland Division and City of Toledo. 
{n Cleveland Division (Cuyahoga, Lake and 
Geauga counties), No. 1 price is same as state- 
wide; Nos. 2, 3 and 4 are 0.5c higher; No. 5 is 
priced 0 25c lower than No. 4 In Toledo No. 2 
is 0.5c lower than statewide, others same. 


S. O. INDIANA 
Stanolex Fuel and Furnace Oils 


No. 1 Stanolex 

Fuel Furnace 
TD. > cckn buenas ewan 7.00 7.00 
Indianapolis.............. eta 1. 
LS Sarr rr eee 6.8 6.8 
TTT 8 7.3 
PERRI. 55 005000005 7.25 7.25 
rer 78 re 
ee RR eres 7.8 6.8 
Ts Bee eee 6.5 6.5 


*Includes state tax of 4c. 


Note: Small-lot deliveries of light fuel oils range 
up to 2c higher than a’ove quotations. 























following a series of increases over the 
last two months. 

There was a slight easing of the supply 
situation in the western Pennsylvania re- 
finery market. Prices, however, were 
fairly well held and inventories at re- 
fineries were reported not excessive. 

The call for heavy industrial fuels was 
fairly consistent although the spread of 
strikes in the automobile and allied in- 
dustries was beginning to be felt. 


* * * 


NEW YORK, Jan. 2.—Announcement of 
a 0.25-cent advance in spot prices of all 
light fuel oils, except No. 1, by Standard 
Oil Co. of New Jersey, effective Jan. 2 at 
New York harbor, Baltimore, Norfolk 
and Charleston came too late in the week 
to have any effect on eastern fuel oil 
markets during the week ended Jan. 2. 

Standard’s new prices for Nos. 2 and 4 
oils are 4.75 cents and 4.5 cents, respective- 
ly, at these points. Prices for distillate 
fuel oil and shore plant diesel fuel oil 
were raised to 4.75 cents. 

The slackening in retail demand caused 
by the abnormally warm weather which 
prevailed along the seaboard during the 
ten days prior to New Year’s Day tended 
to slow down tank car and barge move- 
ment to jobbers and distributors, traders 
reported. 

* * * 


CHICAGO, Jan. 2.—Year-end prices for 
light fuel oils in the Mid-Western market 
were at a seven-year high. Higher quota- 
tions prevailed in spite of the relatively 
mild winter so far. 

Open market buying continued light the 
last week of the year. However, some 
buying specifying shipment after Jan. 1 
was reported the last few days of the 
year. These orders were held up to es- 
cape the emergency freight surcharge 
which expired with the old year. 

In the main, reports the past week in- 
dicated that jobber storage of light fuel 
oil was well filled, and most sellers ex- 
pected the market to mark time pending 
a cold spell of sufficient duration to work 
off some of the present holdings of dis- 
tributors. 

4 ok % 

TULSA, Jan. 2.—Mid-Continent light 
fuel oils were somewhat slower the last 
week of the year, but this had no effect 
on tightness of available supplies. Offer- 
ings from most refining districts were 
limited. Few suppliers could be included 
to sell in the open market. 

Prices remained steady the past week. 
Oklahoma refiners, however, did advance 
prices 0.125 cent for 28.30 zero fuel oil. East 
Texas refiners increased No. 1 oil prices 
when kerosine advanced. 

With the higher crude prices announced 
by Continental Oil Co. just around the 
corner, some sellers asked higher prices 
for cracking stock. These oils have not 
advanced as readily as had been expected. 
Uncertainty as to crude prices was ac- 
countable for this, according to sellers. 

Heavy fuels were closely held. 
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REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lots, ercept where otherwise noted. Inter-refinery and export prices nol included. 
Federal, state or municipal tazes not included. Prices quoted apply on products made from legally produced crude. 











Gasoline and Naphtha 


Jan. 4 Dec. 28 Dec. 21 

OKLAHOMA (Prices represent majority of quotations or sales, f.o.b. Oklahoma 
refineries) 

48-54, 450 e.p. naphtha..... *4.625-— 4.75 *4.625- 4.75 *4.625- 4.75 
U. S. Motor gasoline, by octane numbers: 

62 octane and below........ 4.75 - 4.875 4.75 — 4.875 4.75 -— 4.875 
re §.125- 5.375 5.125- 5.375 5.125- 5.375 
68-70 octane (regular) ...... 5.75 -— 5.875 5.75 -— 5.875 5.75 -— 5.875 
60-62, 400 e.p. gasoline... .. 4.75 4.875 4.75 - 4.875 4.75 -— 4.875 
64-66, 375 e.p. gasoline... .. *5.00 -— 5.25 *5.00 - 5.25 *5.00 - 5.25 
68-70, 350-360 e.p. gasoline... *5 125- 5.375 *5.125- 5.375 *5 .125- 5.375 


*Nominal. 


WESTERN PENNA. (Prices represent majority of quotations or sales) 


Bradford-Warren: 
52-54 naphtha............. 5.125- 5.25 §.125- 5.25 §.375- 5.50 
Motor gasoline: 
U. 8. Motor (58-62°)..... 5.25 9.375 §.25 - 5.375 5.50 — 5.625 
Minimum 60 octane...... 7.00 7.128 7.00 -— 7.125 7.00 — 7.125 
Minimum 65 octane...... 1.Ze = @.3%3 7.25 - 7.375 7.25 - 7.375 
ec ee re cr ru eae - 
64-66, 390 e.p. gasoline... .. 5.50 625 5.50 - 5.625 5.75 - 5.875 
68-70, 350-300 ep. gasoline... 3.75 - 5.875 5.75 -5.875 6.00 - 6.125 
Other districts: 
a §5.125- 5.25 §.125- 5.25 5.375- 5.5 
54-56 naphthe............. 5.25 — 5.375 §.25 -— 5.375 5.50 - 5.625 
Motor line: oe 
U. S. otor (58-62°)....... 5.3 3.900 5.25 -— 5.375 5.50 -— 5.625 
Minimum 60 octane...... 7.00 — 7.125 7.00 - 7.125 7.00 - 7.125 
Minimum 65 octane...... 4.20 7.375 t.ae 7.375 7.25 - 7.375 
Minimum 70 octane...... : PO re, oe aeecees 
64-66, 390 e.p. gasoline... .. 5.50 -— 5.625 5.50 — 5.625 5.75 - 5.875 
68-70, 350-360 e.p. gasoline. . §.75 5.875 5.75 - 5.875 6.00 — 6.125 
CALIFORNIA (3c tax to be added to prices if used in state) 
54-58 U. S. Motor, 437 e.p. - 
for in-state shipment..... 7.50 — 8.50 7.75 -— 8.50 8.00 - 8.50 
54-58 U. S. Motor, 437 e.p. 4 
for outside state shipment. 7.75 -— 8.50 7.75 - 8.50 7.75 -— 8.50 
58-61, 375-400 e.p. gasoline, 
65 octane and above..... 8.25 — 9.00 8.25 - 9.00 8.25 -— 9.00 
+tNORTH TEXAS (Prices represent majority of quotations or sales, F.o.b. 


Wichita Falls district for shipment to Texas and New Mexico destinations; Group 
3 prices quoted on northern shipments). 


U. S. Motor gasoline, by octane numbers: 


62 octane and below........ 4.75 4.75 4.75 
[ok eee 5.125- 5.25 §.125- 5.25 §.125- 5.25 
68-70 octane (regular)...... 5.75 §.75 $.75 
60-62, 400 e.p. gasoline... . . 4.75 - 4.875 4.75 - 4.875 4.75 - 4.875 
64-66, 375 e.p. gasoline. .... 4.875- 5.00 4.875- 5.00 4.875- 5.00 
68-70, 350-300 e.p. gasoline. . 5.00 5.125 5.00 - 5.125 5.00 -— 5.125 
KANSAS (F.o.b. refinery, Kansas destination) 

U. S. Motor gasoline, by octane numbers: 

62 octane and below........ 5.125- 5.25 §.125- 5.25 §.125- 5.25 
Saar * * * 

68-70 octane (regular)...... 6.125- 6.25 6.125- 6.25 6.125- 6.25 
60-62, 400 e.p. gasoline... .. §.135- 5.25 5 125- 5.25 §.125- 5.25 


*This price discontinued due to thinness of open market sales. 


TWEST TEXAS and NEW MEXICO (Prices represent majority of quotations 
or sales, F.o.b. W. Texas and N. Mexico refineries for unrestricted shipment 
unless otherwise noted.) 

U. 8S. Motor gasoline, by octane numbers: 


62 octane and below........ 


4.75 4.75 4.75 
Gee GS once caceacéace §.125- 5.25 $.126- §.25 §.125- 5.25 
68-70 octane (regular)...... 5.75 5.75 5.75 


EAST TEXAS (Prices represent majority of quotations or sales, F.o.b. East 
exas refinery for unrestricted shipment unless otherwise noted) 


U. S. Motor gasoline, by octane numbers: 


62 octane and below........ *4.625- 4.75 *4.625- 4.75 *4.625- 4.75 
60-62, 400 e.p. gasoline... .. *4.75 *4.75 *4.75 
*Nominal. 


NORTH LOUISIANA (Prices represent majority of quotations or sales, f.o.b. 
Louisiana refineries, for shipment within Louisiana and into Arkansas 


U. S. Motor gasoline: 


62 octane and below........ 5.50 5.50 5.50 
CO ee ee 6.25 6.25 6.25 
68-70 octane (regular)...... 6.50 6.50 6.50 


tRefiners report they generally receive from 0 25c to 0.5¢ per gallon more for 
gasoline and kerosine for local or differential territory shipment. 





Jan. 4 Dec. 28 Dec. 21 


ARKANSAS (Prices represent majority of quotations or sales, f.o.b. Arkansas 
refineries, for shipment within Arkansas and into Louisiana) 


U. S. Motor Gasoline: 


5.50 5.50 
GGe COU ccc dnccccccis 6.25 6.25 6.25 
68-70 octane (regular)...... 6.50 6.50 6.50 
OHIO (Quotations of S. O. Ohio. Delivered any point in Ohio) 
U. 8S. Motor gasoline. ...... 8.50 8.50 8.50 
Above 65 octane no......... 8.75 8.75 8.75 


Natural Gascline 


(Prices shown f.o.b. Group 3 and Breckenridge represent majority of quotations 
or sales to blenders on freight basis shown below. Shipments, Bek me may 
originate in other Mid-Continent manufacturing districts, such as Panhandle 
Texas, Southwest Texas or Kansas.) 


F.0.B. GROUP 3 
Grade 26-70 


Se eceecneeséene 3.50 3.75 ~ 4.00 4.25 
F.0.B. BRECKENRIDGE 
ee 3.25 3.75 4.25 
CALIFORNIA (F.o.b. plants in Los Angeles basin) 
75-85, 375-390 e.p. for blend- 
MC Ga Ws cacadedeceecnewed 7.26 7.50 7.25 = 7.50 7.00 - 7.50 
Kerosine 


WESTERN PENNA. 
Bradford-Warren: 


45 w.w. kerosine 


(Prices represent majority of quotations or sales) 


7 


ING... ee eee + 875-— 5.00 4.875- 5.00 4.875-— 5.00 
46 w.w. kerosine........... 5.00 59.125 5.00 - 5.125 5.00 - 5.125 
47 w.w. kerosine........... 5.125- 5.25 5.125- 5.25 §.125- 5.25 
Other districts: 
45 w.w. kerosine........... 4.875— 5.00 4.875- 5.00 4.875- 5.00 
46 w.w. kerosine........... 5.00 5.125 5.00 - 5.125 5.00 - 5.125 
47 w.w. kerosine........... 5.125- 5.25 §.125- 5.25 §.125- 5.25 


OKLAHOMA (Prices represent majority of quotations or sales, f.o.b. Oklahoma 
refineries) 

41-43 w.w. kerosine........ 3.75 — 3.875 3.75 - 3.875 3.75 -— 3.875 
42-44 w.w. kerosine......... 3.875- 4.00 3.875-— 4.00 3.875-— 4.00 
KANSAS (F.o.b. refinery Kansas destination) 

41-43 w.w. kerosine......... 3.875- 4.00 3.875- 4.00 3.875-— 4.00 
42-44 w.w. kerosine......... 4.00 4.125 4.00 —- 4.125 4.00 — 4.125 


tNORTH TEXAS age represent majority of 
Wichita Falls district for shipment to Texas and New 
3 prices quoted on northern shipments) 


41-43 w.w. kerosine......... 3.75 


uotations or sales, f.o.b. 

exico destinations; Group 
3.875 3.75 -— 3.875 3.75 -— 3.875 
tEAST TEXAS (Prices represent majority of quotations or sales, f.o.b. East 
Texas refinery for unrestricted shipment unless otherwise noted) 


41-43 w.w. kerosine......... *4.00 *4 00 *3.625- 3.75 


*Nominal. 


NORTH LOUISIANA (Prices represent majority of quotations or sales, f.o.b 
Louisiana refineries, for shipment within Louisiana and into Arkansas) 


41-43 w.w. kerosine 1.00 4.25 4.00 - 4.25 3.875- 4.125 


ARKANSAS (Prices represent majority of quotations or sales, f.o.b. Arkansas 

refineries, for shipment within Arkansas and into Louisiana) 

41-43 w.w. kerosine......... *4.25 *4.25 *4.25 
*Nominal. 

CALIFORNIA (F.o.b. California refineries) 

38-40 w.w. kerosine........ 1.00 5.00 4.00 - 5.00 4.00 - 5.00 


Gas and Fuel Oils 
WESTERN PENNA. (Prices represent majority of quotations or sales) 


Bradford-Warren: 


SN OER gcndicccceceas £50 1.625 4.50 - 4.625 4.50 - 4.625 
Other districts: (Excluding Pittsburgh District Prices) 
BG4O Bed Ge sc csccciacécs $.50 - 4.625 1.50 1.625 4.50 -— 4.625 


OKLAHOMA (Prices represent majority of quotations or sales, f.o.b. Oklahoma 


refineries) 

No. 1 white fuel oil......... 3.625- 3.75 3.625- 3.75 3.625- 3.75 
No. 1 straw fuel oil......... 3.50 - 3.625 3.50 - 3.625 3.50 - 3.625 
No. 2 straw fuel oil......... 3.50 3.50 3.50 

No. 2 dark fuel oil. ........ 3.375- 3.50 3.375- 3.50 3.375- 3.50 
Ue Gh BSR Os nck ncadens 2.75 - 3.00 2.75 - 3.00 3.7% 


(Continued on nezl page) 
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REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lots, except where otherwise noted. Inter-refinery and export prices not included. 
Federal, state or municipal tares not included. Prices quoted apply on products made from legally produced crude. 





Oklahoma (cont'd) 


Jan. 4 Dec. 28 Dec. 21 
Fuel Oils: (Prices per barrel of 42 U. S. gallons) 
co See eee 3.375 3.25 - 3.375 3.25 - 3.375 
SARS ee abe $1.125-$1.175 $1.125-$1.175 $1.10 
DLE Jc cee niniwsimeiaer *$0.775-$0.825 *$0 775-$0 825 *$0 775-$0 825 
_ 2) BE eer ery *$0.75 -$0.80 *$0 75 -$0 80 *$0 75 -$0 80 
eee. eeaeeahssah owes $0 .675-$0 . 70 $0 .675-$0 . 70 $0 .675-$0.70 
KANSAS (Fob. refinery, Kansas destination) 
No. 1 p.w fuel oil ......... 3.875 3.75 - 3 875 3 75 - 3.875 
18-22 fuel oil (per bbl.)...... $0 80 -$0.85 $0 75 -$0 80 $0 75 -$0 80 
10-14 fuel oil (per bbl)...... $0 .725-$0 .75 $0 725 -$0.75 $0 725-$0.75 


NORTH TEXAS (Prices represent majority of quotations or sales, f.o.b. Wicntta 
Falls district for shipment to Texas and New Mexico; Group 3 prices quoted on 
northern shipments). 


No. 1 straw, fuel oil........ *3.50 — 3.625 *3.50 - 3.625 %*3.50 - 3.625 

No. 1 white. fuel oil........ *3 625 *3 625 *3 625 

fee aS eee 2.75 Ay 3 2 75 

Se aaa *3.50 *3 59 *3 50 

24-26 fuel oil (per bbl.)...... $0 .725-$0.75 $0 725-$0.75 $0 725-$0.75 

18-22 fuel oil (per bbl) ...... $0 .675-$0.70 $0 .675-$0 .70 $0 .675-$0.70 
*Nominal. 


WEST TEXAS (Prices represent majority of quotations or sales, fo.b West 
Texas refineries for unrestricted shipment unless otherwise noted). 


et er *3 375 *3 375 *3 375 
18-22 fuel oil (per bbl.)..... $0 .675-$0.70 $0 .675-$0 70 $0 .675-$0.70 
*Nominal 


FEAST TEXAS (Prices represent majority of quotations or sales, f.o.b. East 
Texas refineries for unrestricted shipment unless otherwise noted) 


No. 1 white. fuel oil. ....... *3.75 — 3.875 *3 625 *3 50 - 3 625 
RIAD. MUN: « dee eins 0200's *2.625- 2.75 *2 625- 2.75 *2.625- 2.75 
LS OE: eee *3.50 - 3.625 *3 50 *3 50 

24-26 fuel oil (per bbl)... ... *$0 _675-$0.70  *$0 675-$0 70 *$0 675-$0 70 
20.24 fuel oil (per bbl.)..... *$0 65 -$0.675 *$0.65 -$0.675 *$0.65 -$0.675 


*Nominal 


NORTH LOUISIANA (Prices represent majority of quotations or sales f.o.b. 
Louisiana refineries, for shipment within Louisiana and into Arkansas 


Pi. PN ok wake siescss 3.375-— 3.50 3.375- 3.50 3.375- 3.50 
ek ere ae eee 2.625 2 625 2.625 
20-24 fuel oil (per bbl). .... $1.05 -$1.10 $1.05 -$1 10 $1 05 -$1.10 


16-20 fuel oil (per bbl)... .. 
10-14 fuel oil (per bbl.)..... 


$0 95 -$1.00 
$0.70 -$0.75 


$0 95 -$1 00 
$0.70 -$0 75 


$0 95 -$1.00 
$0.70 -$0.75 


ARKANSAS § (Prices represent majority of quotations or sales, f.o.b. Arkansas 
refineries, for shipment within Arkansas and into Louisiana) 


se eee *3.75 "3.75 *3 75 
28-30 gas oil, zero. ......... *3 50 *3 50 *3 590 
20-24 fuel oil (per bbl.) ..... 1$0 825-$0.875 1$0.825-$0.875 +$9 825-$0 875 
16-20 fuel oil (per bbl.) ..... 1$0.725-$0.775 $0 725-$0 775 $0 725-$0 775 
10 14 fuel oil (per bbL)..... $0.60 -$0.65 $0.60 -$0.65 $0.60 -$0.65 
*Only one refiner quoting. 
tNominal 
CALIFORNIA 
San Joaquin Valley, per bbl.: 
Grade C fuel oil........... $0.60 -$0.75 $9 60 -$0 75 $0 60 -$0 75 
EOOMMON THE CIE. ccccccecvces $0.90 -$1.47 $0 90 -$1 47 $0 90 -$1 47 


Stove distillate. ........... 
Los Angeles, per bbl.: 

Grade C fuel oil........... $0.65 -$9.95 $0.65 -$0 95 $9 65 -$0 95 
Diesel fuel Rc tote he loth ace $0.95 -$1.47 $0.95 -$1 47 $0 95 -$1 47 
Stove distillate........ $1.25 -$1.89 $1.25 -$1.89 $1 25 -$1.89 


$1.25 -$1.89 $1.25 -$1.89 $1 25 -$1.89 


San Francisco, per bbl.: 


Grade C fuel oil... 2.0.0.2... $1.00 $1 00 $1 00 
Diesel fuel a eee $1.68 $1 68 $1 68 
Stove distillate. .......... $2.10 $2.10 $2 10 


Neutral Oils 


WESTERN PENNA, (Prices represent majority of quotations or sales) 
Viscous Neutrals (Viscosity at 70° F.) 


200 Vis (180 at 100°) No 3 color, 420-425 flash: 


Ah cxereedlle ing POET ETE 25.00 -25.50 25 00 -25 50 25.00 -25.50 
ek Ee eee 24.00 -24.50 24.00 -24 50 24.00 -24.50 
Lk See rere 23.50 -24.00 23.50 -24.00 23.50 -24.00 
Sree ie 22.50 -23.00 22.50 -23.00 22.50 -23.00 

180 Vis. (165 at 100) No. 3 color, 410-415 flash: 
re 21.50 -22.00 21.50 -22.00 21.50 -22.00 

150 Vie (143 at 100) No. 3 color, 400-405 flash: 

D pout teat... ccccecoess 21.50 -22.00 21.50 -22.00 21.50 -22 00 
cach one. iltno, - RRET Ee 20.50 -21.00 20.50 -21 00 20 50 -21 00 
ee 20.00 —20.50 20 00 -20.50 20 00 -20.50 
| ere 19.00 -19.50 19.00 -19.50 19.00 -19.50 


SOUTH TEXAS (Quotations of majority of sellers for tank car_lots, f.o.b, 
South Texas refineries, for domestic shipment) 
Vis. Color 


Pale Oils: (Viscosity af 100° F.; pour” lest 0) 


100 No 14%-2%.......... 5.00 —- 5.50 5 00 5 00 
oS ae ee 7.00 - 7.50 7 00 7 00 
De TUR BBiscicccacesess V.a0 = O06 7:50 7 50 
BOO Mo ZHSM..... wcccccs 8.50 - 9.00 8 50 8 50 
SS ee 9.00 - 9.50 9 00 9 00 
| See 9.50 -10.00 9 50 9 50 
ee Se ns KiAa es cannes 10.00 -10.50 10.00 10.00 





Jan. 4 Dec. 28 Dec. 21 

Red Oils: 

Sk a ee 7.00 - 7.50 7 00 7 00 
oe a rere 7.50 — 8.00 7 50 7 50 
dk See 8.50 — 9.00 8 50 8 50 
oo RE rrr 9.00 — 9.50 9 00 9 00 
rh Sh Se eee 9.50 -10.00 9 50 9 50 
ee 10.00 -10.50 10 00 10 00 


Note: South Texas red oil prices shown above cover oils with green cast; blue 
cast red oils are slightly lower in some cases. 


MID-CONTINENT (Viscosity at 100° F.; F.o.b. Tulsa basis. Prices represent 
majority of quotations or sales) 


“(0 to 10 Pour Point) 


Pale Oils 

Vis. Color 

TO Bak os pe cdadews 5.25 § .25 5 25 
OS-T1O—— ef... cicccccces 5 .75 5. T° 5 75 
RUINS: sKéavncosdeeces 8.50 8 50 8 50 
REO Bie ibcs cuss waene 9.50 9 50 9 50 
ate ee ae 10.00 10 00 10 00 
*  guae! ot ORE Pern 11.00 11 00 11 00 
ne ee pee 12.00 12 00 12 00 
Os oc bose eka cece 12.50 12.50 12.50 
Red Oils 

Nias sees adearc Kes 8.50 8 50 & 50 
~ ieee nk, EE ee eee 9.00 9 00 9 00 
meek >, Aa ae 10.00 10 00 10 00 
ee Ne See are ee 11.00 11 00 11 00 
BOS: Oo iwc canes c's 11.25 11.25 11 25 


Note: Viscous and non-viscons oils, 15 to 25 pour point are generally quoted 
0.5¢c under 0 to 10 pour point oils Viscous oils (150-300 vis.), No 4 color, are 
generally quoted 0.5c above No. 5 color oils. 


CHICAGO (F.o.b. Chicago District refineries) (Vis. at 100° F 

Pale Oils *15 to 30 pour point: 

Vis. Color 

60-85—No. 2............. 6.50 6 50 6 50 
66-110-——No. 2. : i... ccc cecs 7.00 7 00 7 00 
goo (ea 9.50 9 50 9 50 
Sattar at SEE 10.00 10 00 10 00 
SHON Ds sot vo kad boo a 0 10.50 10 50 10 50 
BPP Deicensccotanascs 11.50 11 50 11 50 
Red Oils *15 to 30 Pour Point: 

BBO—INO. Bo oa cciccsccsacas 9.00 9 00 9 00 
dbs cs a eee nee 9.50 9 50 9 50 
eee, ee oe ene 10.50 10 50 10 50 
Ca eae, EO eee 11.50 11 50 1! 50 
ROMO Ds olive 4 4 claw einsains 11.75 114.75 TE 7S 


*Oils with 0-10 pour point are quoted at 0.5c higher. 
in Chicago add 0.25c per gal. 


CALIFORNIA  (F.o.b California refineries; Viscosity at 100° F.) 
Neutral oils not now being quoted. 


To obtain prices delivered 


Cylinder Stocks 


MID-CONTINENT 
or sales) 


Bright Stocks: 


(F.o.b. Tulsa basis. Prices represent majority of quotations 


190-200 Vis. at 210° D...... 20.00 20.00 20 00 
150-160 Vis. at 210° D: 
0 to 10 pour test........ 17.00 17 00 17 00 
10 to 25 pour teat.......- 16.50 16 50 16 50 
25 to 40 pour test. ....... 16.00 16 00 16 00 
150-160 Vis at 210° E,..... 16.00 16.00 16 00 
120 Vis. at 210° D: 
0 to 10 pour teat........ 16.00 16 00 16 00 
10 to 25 pour teet......2. 15.50 15 50 15 50 
25 to 40 pour test. . 15.00 15.00 15 00 


600 Stm Rfd. Dark ‘Green 5.00 § .75 


600 Stm Rfd Olive Green 6.50 750 6 50 - 7.50 6 50 - 7 50 
631 Steam Refined........ *13.00 *13 00 *13 00 
eg Se ese ore $3.25 — $.375 3 25 - 3.375 3.25 - 3 375 


*Only one refiner quoting. 


CHICAGO § (F.o.b. Chicago district refineries) 


(Viscosity at 210°) 
Unfiltered Steam Refined: 


| Ee err ee Pere 9.00 9 00 9.00 
ce LEE EE OE Cr ee 10.00 10 00 10.00 
BORO ccuasins sate nan eee n'a 11.00 11 00 11.00 


Bright stocks. 160 vis. at 210 No. 8 color: 


0 to 10 pour point....... 18.75 18 


75 75 

15 to 25 pour point....... 18.25 18 25 18 25 
30 to 40 pour point....... 17. 75 17.75 17.75 
E filtered Cyl. Stock........ 14.50 14.50 14.50 


To obtain prices delivered in Chicago, add 0.25c per gal. 


WESTERN PENNA. (A.S.T.M. tests; prices represent majority of quotations 
or sales, to car unloaders) 

600 stm. rfd. filterable...... 
650 steam refined.......... 


13.00 -13.50 
14.50 -15.00 


13.00 -13.50 
14.50 -15.00 


13.00 -13.50 
14.50 -15.00 


(Continued on page 28) 
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= 1936. The Ohio Oil Company showed a 35% in- 
crease in the number of MARATHON distributing points 
in northern, central and southwestern Missouri. As a re- 

- sult of this expansion, many desirable territories are open 
to ‘Missouri jobbers who wish to take on our exclusive 
MARATHON franchise. 

Jobbers operating under our franchise, benefit in the 
following ways: 

1, They have the exclusive right of distributing 
MARATHON Products throughout that territory they can 
best serve: 

2. They find our modern refinery at Bristow, Oklc.. 


Seacety located to meet their shipping requirements. Tulsa, Okla. Pale Wort: "Nae tg OE, ; Ohio “i 
% ¥ Sy "ast a.) e minh 
MARATHON TROXOIL MULTILUBE PRIVATE BRAND OILS MARATHON 
*“*Endurance’’ Motor Motor Motor Compounded to “Timed” 
Oils Oils Oils Gasoline 
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P oom 


on 


Pete 


é RATHON bias 2 decease! 
in MISSOURI Distribution 


RATHON P| 


SPRINGFIELD 


o 


MANSFIELD 





WEST PLAINS 

















3. They can always dépend on uniformity in the 
high quality of any MARATHON product; © ; ig J 
4. They receive the full. cooperation of our: Marketing» : 
Division ‘at all times. Me eee 
Our line of petroleum products includes—-MARATHON: m~ 


“Timed” Gasoline, MARATHON “Endurance” Motor and 


Tractor Oils, MARATHON Gear Lubricants. MARATHON 
Kerosenes and: Distillates. 

Missouri Jobbers: It will pay you to learn full peentbes? 
lars about the MARATHON Exclusive Franchise. Phone. 
write or wire 


THE OHIO OIL. COMPANY © | 






Jobbers’ Specifications 














REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lots, except where otherwise noted. Inter-refinery and export 
Federal, state or municipal tazes not included. Prices quoted apply on producis made from legally 


ices nol included. 
produced crude. 


= 





Cylinder Stocks (cont’d) 


Western Pennsylvania (cont'd) 





Wax 


Jan. 4 


Dec. 28 Dec. 21 














P WESTERN PENNA. (Prices represent majority of quotations or sales, per pound, 
Jan. 4 Dec. 28 Dec. 21 Lob. New York) 
NS sccniscjuadeise 15.50 -16.00 15.50 -16.00 15.50 -16.00 en aaa 
630 flash «2... e eee 17.00 -17.50 17.00 -17.50 17.00 -17.50 — a oe cen 0-000 
Re iat Brora aus a 6. »- 6.5¢ : = 5 s = es) | nn ee OL) - ad « -. ot . --. ~~ =. 
arren 16.00 —16.50 16.00 -16.50 16.00 -16.50 124.126 w <iike nein, ’ 7 _ : ei 
Bright stock, 145-155 vis. at 210°, 540-550 flash, No. 8 color: ee eee S0-2.55 2.50-3.55 %.50- 3.55 
LA SA ee 23.50 -24.00 23.50 -24.00 23.50 -24.00 OKLAHOMA (Prices represent majority of quotations or sales, per pound in 
= OBS 22.50 -23.00 22.50 -23.00 22.50 -23.00 barrels; in a few instances, per pound in burlap bags; f.o.b. Oklahoma refineries) 
ere 21.50 —22.00 21.50 -—22.00 21.50 -22.00 
25 pour test............... 20.50 -21.00 20.50 -21.00 20.50 -21.00 peeled, 2 625-2.75 2.625-2.75 2.625 2.75 
CHICAGO (Quotations of majority of sellers f.o.b. Chicago district refineries, 
Petrolatums in bags, carload lots. Melting points are E.M.P. (A.S.T. MS) ) methods; add 3° 
WESTERN PENNA. (Per pound, in barrels, carload lots, f.o.b. Penna. refineries. - to convert into A.m.p.) 
In tank cars, 0.5c per pouad less. Quotations by majority of refiners making Fully erg : : 
petrolatums)  _ SARBRPARRRcerr oe 4.65 4.75 4.65 - ‘3 ‘< - > 
on 5 5 125-127 Buk atetelers eta coniareie eat 4.90 — 5.00 4.90 - 5. .90 - 5. 
eel ta Send = . = BUD huss 0cckacsiennsn> 5.03 - 5.15 5.05-5.15 5.05 - 5.15 
Cream White Sh aaa reas seek 4 625 4.625 4.625 | oo ee rere *5.45 —- 5.55 *5.45 -— 5.55 *5.45 - 5.55 
Light heonher......... 9 15 2 75 2°75 | ae rene *5.70 - 5.80 *5.70 -— 5.80 *5.70 ~ 5.80 
RR es 250 2°50 2°50 3 a re err *6.45 — 6.55 *6.45 -— 6.55 *6.45 - 6.55 
___. REE an re ea De 2.00 — 2.125 2.00 -— 2.125 2.00 — 2.125 *Same prices quoted in bags or slabs loose. 
MID-WESTERN TANK CAR MARKETS 
Prices in cents per gallon, except where otherwise noted, in tank car lots, Caen majority of quotations or sales made 
by Chicago sellers, from legally produced crude to jobbers on Group 3 (Oklahoma) freight basis, although shipments may 
originate in other South-western or Mid-western refining districts. Prices do not include state or federal tazes. 
° Jan. 4 Dec. 28 Dec. 21 
Gasoline | POO: NN. Sivek cee eases 3.375-— 3.50 3.375- 3.50 3.375- 3.50 
U.S. Motor gggoline: Jan. 4 Dec. 28 Dec. 21 | > NR 6 wie nce Gas Fae , : 25 : poi eo - Sas eo - . ie 
9 : 25 RTS, °25- 4.875 25- 75 «| ie oth ahcaaatse eae 3.25 — 3.375 -29 — 3.375 -29 — 3.375 
ar amene.. — ep petite 5 00” 5 35 300 _ 5 te $00 om ; os | No. 4 (per bbl.)........ $0.95 -$1.00 $0.95 -$1.00 $0.95 -$1.00 
68-70 octane (regular) .. . . 5.50 - 5.875 5.50 - 5.875 5.50 - 5.875 No. 5 (per bbl.)............ $0 75 -$0. 80 $0.75 -$0.80 $0.75 -$0.80 
GO-G8, GOO OD... 0060505 : 1.625— 4.875 4.625- 4.875 4.625- 4.875 ‘ 
64-66, 375 @p.......... 5.00 - 5.125 5.00-5.125 5.00-5.125 | Industrial: 
68-70, 350-360 e.p. 5.125- 5.25 5.125- 5.25 §.125- 5.25 | No. 4 (per bbL)........ $0.85 -$0.90 $0.85 -$0.90 $0.85 -$0.90 
| CRS ee $0.65 —-$0.70 $0.65 -$0.70 $0.65 -$0.70 
No. 6 (per bbl.)........ ... $0.60 -$0.65 $0.60 -$0.65 $0.60 -$0.65 
" Bs RI Maes ONG s aclece ne cs ; 2.625- 2.875 2.625- 2.875 2.625- 2.875 
Kerosine 
41-43 w.w. — ves 3.625- 3.75 3.625- 3.75 3.625- 3.75 
42-44 w.w... Me ae 3.75 — 3.875 3.75 - 3.875 3.75 - 3.875 Naphtha and Solvent 
(Tank car prices quoted f.o.b. Group 3 by majority of Chicago sellers) 
1 ~ | a ae SES 6.875 6.875 6.875 
Fuel and Gas Oils | V.M.&P. naphtha........ 7373 7/373 7.373 
, Cieaners’ naphtha....... : 7.375 7 375 7.375 
Domestic: | Mineral spirits............ 6.375 6.375 6.375 
No. 1 prime white... . ; 3.625- 3.75 3.625- 3.75 3.625- 3.75 | Rubber solvent.......... Tato t.ate 7.375 
No. Letraw.......; is 3.50 3.625 3.50 - 3.625 3.50 - 3.625 | Lacquer diluent.......... 8.375 8.375 8.375 





DAILY GASOLINE PRICES 


Daily range of gasoline prices (cents per gallon) in tank cars, as reported in PLATT’S OILGRAM, (Week Ended Dec. 31, 


1936) 











U. S. Motor, 62 octane and below: 


Dec. 28 
Fast Texas. . t4.625- 4. 
*North Texas. . 4.75 
West Texas. . 4.75 
Oklahoma. 4.75 -4 
Mid-Western "(Group 3 basis) 4.625- 4 
U.S. Motor, 63-67 octane: 
*North Texas.... . §.125—- §. 
West Texas.... 5.125- 5 
Oklahoma... . 5§.125- 5 
Mid-Western (Group 3 basis) . 5.00 - 5 
U. S. Motor, 68-70 octane (regular 
*North Texas. . : : és §.75 
West Texas. . , a 5.75 
Oklahoma. : §.75 5 
Mid-Western (Group 3 basis) 5.50 - 5 
Motor Gasoline, 60-64 octane 
Yew York harbor.... 16.50 
Philadelphia district. . t6.50 
Baltimore district. . +650 
Motor Gasoline, 65 octane & above 
Yew York harbor..... 16.75 
Philadelphia district. . ‘ 16.75 
Baltimore district... . 16.75 
. S. Motor Gasolin 58-62° 
Bradford-Warren Jeatern Penna. 25 ) 
Other districts (Western Penna. 25 5 
Motor Gasoline, Minimum 60 octane 
Bradford-Warren (Western Penna.) 00 7 
Other distriets (Western Penna. 7.00 - 7 
Moter Gasoline, Minimum 65 octane 
Bradford-Warren (Western Penna : 7.25 - 7 
Other districts (Western Penna. ae 7.25 -7 


*For shipment to Texas and New Mexico destinations; Group 3 prices are 
tNominal 


375 
375 


quoted on northern 


Dec. 29 Dec. 30 
4.625- 4.75 625- 4.75 
4.75 4.75 
4.75 4.75 
4.75 — 4.875 4.75 — 4.875 
4.625- 4.875 4.625- 4.875 
§.125- 5.25 5.125- 5.25 
§.125- 5.25 5.125- 5.25 
§5.125- 5.375 5.125- 5.375 
§.00 - 5.25 5.00 5.25 
5.to b. 7 
o.¢o b. to 
S: 70 5.875 5.75 -— 5.875 
5.50 5.875 5.50 5.875 
Oo .00 O00 
16.00 16.50 
16.50 r6 50 
16 ) tO. fo 
16.75 6.75 
16.75 6 > 
25 We oF >. 20 D>. oe 
25 5.312 >a. ey 
7.00 - 7.125 00 7.125 
7.00 7.12 7.00 7.125 
7.23 - 7.378 ¢.29 7.375 
47.29 ~ 7.875 tia {.a0e 
shipments. 





f6.5 
t6.50 


16.75 


TO 40 
16.75 


























238 


NATIONAL 


PETROLEUM N 


EWS 




















TANK WAGON, SERVICE STATION MARKETS 


Taz column includes le federal taz, state gasoline tax, also city and county tazes as indicated in ootnotes, and inspection fees, as shown in general fool- 
note. These prices in effect Jan. 4, 1937 as posted by principal marketing companies at their headquarters offices, but subject to later corrections 





Ss, oO. New Jersey gals. or over, pay consumer tank car price at point | S O Ohio—Cont’d 


| of delivery, plus 0.5c gal.; monthly purchases of 
5,000 to 25,000 gals., pay undivided dealer tank 





ESSOLENE | wagon price at point of delivery; monthly purchases Logan, Mahoning, Mercer, Portage, Preble, Putnam, 
Consumer tome | of less than 5,000 gals., pay divided dealer tank | Shelby, Summit, Trumbull, Union, Van Wert and 
Tas Geiher Te Peed oes wagon price at point of delivery. Private consumers | Ww yandotte as oh tires th ee aoese sk Sees Se oe ec ial ae 712.5 
Car Ts @ SS. T.W. pay undivided dealer tank wagon price at point of | Dames ced Fn bck. oc kv ccntninnsavcvus *12 
Atlantic City, N.J.... 7 85 4 . 8 delivery, plus 2c gal. Statewide Prices to Resellers & Agents 
Newark, N. oe cron 4 * ° ° | (These gasoline prices are based on low of Group 3, 
Annapolis, eae Bete, tents TO : 6 - * - Atlantic Refining | 68-70 octane, quale tank car market as published 
Baltimore, Md..... es ¢ 5 * 9 ATLANTIC WHITE FLASH | in Platt’s Oilgram, to the nearest 0.5c). 
Cumberland, Md..... 9.1 11.6 5 * 10 GASOLINE - me **Author- 
Washington, D.C..... 7.5 9 $ 15.5 9 Coma , tUndivided Divided ized 
Danville, Va......... 8.7 11.2 6 * 12.9 Total Kero- | Including tax Accounts Accounts Agents 
Nowiem, V@...6..5..5 7.5 10 6 . io Tank All Dealer sine | Sohio X-70... 16 16.5 16.5 
Petersburg, ¢ _ ae 7 : “+4 : 6 1 | Cae Tas T.V. SS. F.W: Renown 
ichmond, Va. . 7 0.3 6 2 Philadelphia, Pa 75 5 4 17.5 95 (3rd grade)... 1S 16 
Roanoke, Va... ania 9 11.5 6 : 12.9 Pittsburch 8 5 15 185 10 tEffective Sept. 1 1936. Ss. O. Ohio began leas- 
Charleston, W. Va.... 8.3 10.8 5 12.6 | Allentown. . 7.7155 14 * 10 ing service stations i dealers. No statewide s.s. 
Parkersburg, W. Va... 7.6 10.1 5 " we i _....... 75 5 14 kk 10 price available although the company does post s.s. 
Wheeling, W. Va..... 8.5 10 5 . 2.2 | Scranton.. 7755 14 ** 10 prices locally at points where it still operates stations. 
Charlotte, N. C....... So 35.4 7 * 12.6 Altoona. 8 5 15 ** 10 Sales faz: Ohio's 3% sales tax, effective Jan. 27, 
Frsomors, Wu. C....... 9.4 ll 9 7 . 13 Harrisbure. 7.755 14 ** 10 1935, is added * ‘where assessable, to regular posted 
oe ae tee os af ot - ay Williamsport 8.0 5 15 ** 610 ome S. 0. Ohio aed 
Saliglean N. G: coeee . 18 i) rs 12°7 | Dover, Del. 5 14 ** 10 ACrOnine ome inc = e lc state tax. 
at bh Ne ager 76a >» 7 . | Wilmington 5 13 ** 10 | {Excluding authorized agents. 
ye - 7 fon, | D 7 1.1 Boston, Mass 1 28 * 75 | Excluding 0.50 rental. 
-Olumbia, 8. C.. . 8.5 11 i 12.1 Springfield, Mass 1 33 * ge | Discounts to commercial contract lank ase con- 
Spartanburg, S. C. S.2 38.7 7 12.9 Worcester, Mass | isk * Og. | sumers only: on all motor gasolines, thru Ohio, ef- 
*S. O. New Jeraey transferred stations to dealers; =| Fall River, Mass $ 12.8 ** 7.5 | fective Sept. 16, 1936, except counties mentioned 
no prices available. Hartford, Conn hl 13.1 ‘ - = | hereafter, off posted t.w. price, on deliveries per 
Price basis to undivided dealers: Dealer t.w. price New Haven, Conn ' 13 ae month: I. wee = a “et a = a gal.; a. wee 
less 0.5c r gal. Providence, R. I 3 11.8 ** 7.9 | gals. and over, 2.06. Under 1,06 ge +» Poster t.w. 
Price basis te commercial consumers: Effective | Atlantic City, N. J $ 612.5 iene. OME oe. a —_— — 
Nov. 2, 1936, in New Jersey, Maryland, District Camden, N. J. $25 ** 8 ont ny, Ze shove eonsamem, tw. prise; Renews, 
of Columbia, and small portions of Virginia and Trenton, N. J.. ' 12.5 oe be aneve Q. = a 7 aega #° ‘bal ay -~ lai _ 
West Virginia, to contract and non-contract ac- | Annapolis, Md > 14.6 ** 9.5 me a 00 > “ Deli a ae —_ 
counts, taking following deliveries at one time, by | Baltimore, Md > M ans oe a: an : a a Hardin, 
hese connection, peices based em ecasmmer tank | Hagerstown, Md 5 15 ** 10 Franklin, _ Fulton, Hamilton, ancock, ardin, 
car price in effect at time and place of delivery: | Richmond, Va. 6 16.3 a aeee | errs, og oe ‘oo —~ Logs: a coy 
500 gals. or more, 0.5c over t.c. price; less than 500 | Wilmington, N.C 7 17.1 1.3 | oe : seshelt Tami; i] Union { Wert, 
gals, 0.860 @vet: aeuans net thie ddlivedies be | Brunswick. Ga 7 17.5 ee #19 5 Putnam, Ross, $ helby, | rumbull, Union, an ert, 
Coie conmetekaen “om pasar Jacksonville, Fla 8 17.5 wo 1h 5 W ashington and W illiams: for this information, 
Effective Feb. 11, 1935, in North and South *Georgia has kerosine tax of le per gal., not in- | write National Petroleum News. - ates 
Carolina, and greater portions of Virginia and West | cluded in above —_ eC. : Price basis on kerosine — oe ag tote Pe 
Virginia, the following differentials apply above ** Atlantic Re ining transferred stations to dealers; consumers, posted at 3c per gal. below consumer t.w. 
posted tank car price, on yearly purchases: up to | 0° prices available. [Se 
35,999 gals., 2.5c over t.c.; 36,000 to 119,999 gals., Price basis to undivided dealers: Dealer t.w less S - ’ 
20; 120,000 to 239,999 gals., 1.5¢; 240,000 to 479,999 | O.5cpergal _— S. O. Kentucky 
rice asis to commercia onsumer: Effective | : i a 
= bd Sie anus ce = —— Non-contract | Nov. 5, 1936, on yearly gasoline purchases to con- | CROWN GASOLINE 
Kerosine Discount: 1c off t.w. price for 25 gals. | tract accounts taking t.w. deliveries, based on (Regular Grade) 


or more, under contract thru territory (Baltimore posted tank car prices plus following amounts: 2,500 


Total 
City contract not necessary) except no discount in | '0_100,000 gals., lc over t.c.; 100,000 gals., and over, Con- Con- Kero- 
state of New Jersey. | 0.5c. Non-contract accounts taking 50 gals. or over cumes All eamace Net clas 


| at one time pay dealer t.w. price. T.W. Tax T.W. Dealer T.W 
| 


Socony-Vacuum QOil Co., 


' 
oO Ohi | Covington, ky 2.5 6 2.5. 15.3 3 
I . 10 Lexington, Ky 13 6 19 16 11 
nec. SOHIO X-70 GASOLINE Louisville, hy 13 6 19 16 10 
, ‘y ‘ 
(S. O. New York Division) | Total ee an a oe ee 
. Jackson, Miss 14 7 21 18 13 
SOCON Y MOBILGAS Pw —— —— Vicksburg, Miss 93.5 7 2.8 7S 32.5 
} ; “ne irmingh: ' 22 9 , 
split” “Split” Kero- T.W. All Tax T.W. TW. Mobi A tt = OB 
Dealer Tax- Dealer sine | (Ohio Statewide 2.5 5 7.5 4 "13.5 Montgomery, Ala Tv i. 20 i4 
T.W. es T.W. tS.S. T.W. Counties below statewide gasoline s St thedule Atlanta, Ga 4.5 7 21.5 18.5 14.5 
Met litan N. Y. City: | Ashtabula, Butler, ¢ hampaign, Clarke, Clermont, Augusta, Ga 13.5 7 20.5 17.5 14 
etropolitan N. X. City: | Clinton, Columbiana, Cuyahoga, Darke, Defiance, | Macon, Ga 14 7 21 18 14.5 
Boroughs of Man- Delaware, Fayette, Fairfield, Fulton, Geauga, | Savannah. Ga 2.5 7 19.5 16.5 13 
hattan, Bronx and } Greene, Hamilton, Highland, Jefferson, Knox, | Jack ille, Fl » 8 20 17 12 
Brooklyn (Kings and | . | ACESOn Vie, Fra 12 : P 
‘ Pe wake, Licking. Lorain, Lucas, Madison. Mahoning, Miami, Fla 12 8 20 17 12.5 
Queens) ~s °o* s 9 4 13 _ ‘.o Marion, Medin: 1, Mik ami, Montgomery, Morrow, Pensacola. Fla 14.5 8 99 5 19.5 12 
Borough of Rich- marr —o ee | Muskingum, Pickaway, Portage, Preble, Ross, | Tampa Fla 12 Q 2] if 12 
mond (Staten Is.)... 9.25*4 13 oo i.o Stark, Summit, Trumbull, Warren and Williams | ; 2 
Albany, N. Y. ee to een ‘is 6 165 KYSO GASOLINE 
Binghamton, N. ¥.. : 168 4 14.3 8.75 Panidine iI 5 16 | rts ‘ 
Buffalo, N. .9.8 4 13.8 |... 8.25 . ; (Third Grade) 
Jamestown, N. ¥. 10.3 4 14.3 : $.25 | _ RENOWN F | ‘s 
Plattsburg, N. Y... 99 4 13.9 ... 9 | (Third-Grade Gasoline) Covington, ky 11 6 7 14 2 
Rochester, N. Y...... 9.8 4 13.8 8.25 | Ohio Statewide 12 5 17 t Lexington, Ky 15 6 17.5 15 
Syracuse, N. Y.......9.8 4 13.8 9 Counties below statewide gasoline schedule Louisville, Ky Il.9 6 17.5 15 
Danbury, Conn....... 9.3 4 13.3 8.25 Butler, Clermont, Darke, Hamilton, Greene, Paducah, hy 105 6 165 
Hartford, Conn....... 9.1 4 13.1 7.5 Miami, Montgomery, : re *ble, Summit and Warren | Jackson, Miss 12.5 2 19 . 7 
New Haven, Conn.... 9 4 13 7.5 5§ 5 6.5 Vicksburg, Miss 10.9 ea MN a - - 
Bangor, Me........ 10.3 5 15.3 ; 7.5 Ashtabula, ¢ PRES as 4 Clarke, Clinton, Columbi Birmingham, Ala 2 8 20 17.9 
Portland, Me... .. 98 5 14.8. 8.25 ana, Cuyahoga, Defiance, Delaware, Fairfield, Mobile, Ala 8.9 2 Vi » 15 
Boston, Mass........ 8.8 4 +k a io Fayette, Franklin, Fulton, Geanga, Highland, | Montgomery, Ala 1.5 "9 20.5 18 
Concord, N. H.... 10.8 5 Bee 5a. 9 Jefferson, Knox, Lake, Licking, Lorain, Lucas, } Atlanta, Ga 12 é 19 16.5 
Lancaster, N. H. . 11.8 5 16.8 10 Madison, Mahoning, Marion, Medina, Morrow, Augusta, Ga 10 é 17 14.5 
Manchester, N. H.. ~:3s Ss. ES ; 8.5 Muskingum, Pickaway, Portage, Ross, Stark, | Macon, Ga 2 18 ae 15.9 
Providence, R. I. 8.8 3 11.8 7.5 Trumbull and Williams: Pensacola, Fla 11.25*9 = 20.25 17.75 
Burlington, Vt : 99 5 14.9 8.5 11 > 16 | Note: With majority of service stations trans 
Rutland, Vt.. 10.2 5 86.2 . 8 Paulding 9 - 14 ferred to dealers by S. O. Kentucky, s.s. prices are 
*Plus 2% city sales tax computed at time of ( ——: above statew Br se hediibe a | —— and above net dealer prices sub 
each sale. ocking 2 9 ¢.2 . = Pinttve 
tSocony-Vacuum transferred stations to dealers; KEROSINE PRICES Discounts | fo tank wagon ogy nemeneg? or nse 
no prices available. Off Statewide Level } Jan. 4 etd genie pect pgp reagent > Se 
Price basis to undivided dealers: 0.5c less than Kerosine prices are off statewide level in the fol- ot below consumer t.w. | : rae 
“split” dealer t.w. lowing counties: se hota ’ eae eel 
Price basis to commercial consumers: Effective Gallia *13 renga age rag ioe r Se uae wie 
about Noy. 15, 1936 in New York and New England, Allen, Ashtabula, Auglaize, > ‘hampaign, ( ‘olumbiana, but in other states subject to ene r 
for tank wagon delivery: monthly purchases of 25,000 Darke, Fulton, Geauga, Hancock, Hardin, Henry, *Tazes: in the tax column is included these city 








Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: , , 
Alabama, 1/40c on gasoline, 1/2c on kerosine: ——- 1/5c per gal. in a single barrel, 1/20c per gal. in bulk; Florida, 1/8c; Illinois, 3/100c; Indiana, 1/2c per gal. 


ina single barrel; 3/10c per gal. in lots of 2 to 10 bbls., 1/5c for 10 to 50 bbls.. 2/25c for over 50 bbls.; Kansas, 1/50c, (3/50c can be c harged to meet inspec tion department 
expenses); Louisiana, 1/32c; Minnesota, «ag § 4 nae 3/100c; Nebraska, 3/100c: Nevada, gasoline. 1/20c; North Carolina, 1/4c; North Dakota, 1/20c; lahoma, 
2/25c per ” gal., in lots of more than 50 bbls., 1/5c in lots less than 50 bbis.: South Carolina, 1/8c: South Dakota, 1/10c: Tennessee, 2/5 ; and Wisconsin, 1/25 rc. 


Kerosine inspection fee only: Jowa, 2 Michigan, 4/5c per gal. for first 2 bbls.; 3/5c for next 3; 2/5c for next 5; 3/10c for next 15, and 1/5c per gal. in lots over 
97 
«J bbls. 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal iaz, stale gasoline taz, also city and county tares as indicated in footnotes, and inspection fees, as shown in general fool- 
nole. These prices in effect Jan. 4, 1937, as posted by principal marketing companies at their headquarters offices, but subject to later corrections 











and county gasoline taxes at the following points: 
Mobile, 2c city; Birmingham, Ic city; Montgomery, 
lc city and Ic county, Pensacola, lc city. Georgia 
and Mississippi kerosine prices include Ic state tax. 
Montgomery kerosine price includes Ic city tax. 

**S. O. Kentucky transferred stations to dealers; 
no prices available. 


S. O. Indiana 


Red Dealer Prices 
Crown \ero- 
Total Red Stano- sine 
Tax T.W. Crown lind T.W. 
Chicago, Ill........... a 15.7 83.7 33.7 3.5 
Decatur, Ill.......... 4 315.7 142 14.2 9.5 
| ae 4 148 142 133 9.5 
i | ee 4 15.7 14:2 14:2 9.3 
(A | eee 4 15.5 14 14 9.3 
Indianapolis, Ind..... 5 17.4 15.9 15.9 t13 

Evansville, Ind....... 5 17:2 15.7 15.4 304 

South Bend, Ind...... 5 176 16.1 16.1 [13 
Detroit, Mich........ 4 145 13 13 9.2 
Grand Rapids, Mich.. 4 16.2 14.7 14.7 10.3 
Saginaw, Mich....... 4 16 145 145 10.1 
Green Bay, Wisc..... 5 17.4 15.9 15.9 10.2 
Milwaukee, Wis...... 5: RZ 18.5 13.4 9.8 
La Crosse, Wis ioe ® Aen 18 288 9.9 
Minneapolis-St. Paul.. 4 16.1 14.6 14.6 9.9 
Duluth, Minn........ 4 16.5 15 15 10.3 
Mankato, Minn...... 4 16.1 14.6 146 99 
Des Moines, la....... 4 15.5 14 13.6 9.3 
Sioux City, Ia........ 4 15.7 14.2 14.2 9.5 
Davenport, Ia........ A 25.7 46:3 142 9:3 
Mason City, Ia....... 4 15.9 144 124 9.7 
St Lonis, Mo........ t4 15.4 13.9 13.9 9.2 
Kansas City, Mo..... 4 15.1 136 136 8.3 
St. Joseph, Mo....... 4 151 136 136 89 
oy SS Sea 4171 156 15.6 109 
Minot, N D.......... 4 18.3 168 16.8 12.1 
oo Se | * 176 161 161 194 
Wichita, Kans........ 4 146 13.1 12 8.3 


+St. Louis, Kansas City and St. Joseph prices in- . 


clude Ic city tax. tIncludes 4c state tax. 

*South Dakota gasoline and kerosine prices in- 
clude 0.1e for sales tax. 

Note: Effective July 1, 1935 in Towa, and Sept 11, 
1936, in Indiana, Kansas, Michizan, Minnesota, 
Missouri, South Dakota and Wisconsin, and ef- 
fective Oct. 1, 1936 in Illinois and North Dakota, 
S _O Indiana discontinued posting service station 
prices, posting only a t.w and a dealer price. 

Discount to commercial consumvrs’ Effective Jan. 1, 
1935, thru territory, except Michigan effective Feb 1, 
on purchases per month, discount off t.w. prices; all 
gasolines, 25 to 1,000 gals., at « w price: 1.000 gals., 
or more, 1.5c¢ off t.w. on Ethyl ana 2ed Crown, and 
0.5c on Stanolind. Minimum delivery is 25 gals. 


Subnormal Stanolind Points 


Normally Stanolind tank wagon prices are Ic 
under normal Red Crown t.w. prices Among sub- 
nermal points on Stanolind t.w. are these: Detroit, 
13.5c; Des Moines, 14.1ce; Mason City. 13. 9¢; Huron, 
l6c:; and Wichita, 11.5c, all including state and 
federal taxes. 


S. O. Nebraska 


STANDARD RED CROWN GASOLINE 


Kero- 

All T.W. Dealer sine 

Tax Total Price 2.6. 

Omaha, Neb...... 6 18 1 16 6 9.8 
Le a 6 18 8 17.3 19.5 
Norfolk eoseee 6 18 5 17 19 2 
North Platte. ..... 6 18 9 17 4 10.6 
Scottsbluff. ....... 6 19 6 18 1 10.3 


Discounts lo commercial consumers: for tank wagon 

deliveries covered only by Standard Commercial 
: “4 ‘ - 
Consumer Contract, effective January 1, 1935 


S. O. Louisiana 


ESSOLENE 
Consumer Kero- 
Tank Dealer Tax- Postod sine 
Car a. @ BS TW. 
Little Rock, Ark... ... 7.5 10 7§ 10 
Alexandria, La........ 7.5 10 8 +s *9 5 
Baton Rouge, La...... 7 95 8 21 *11.5 
New Orleans, La...... 7 9 5*10 23 *11 
Lake Charles, La...... 8 105 8 +s *10 
Shreveport, La........ 6.5 9 8 +s *10 
Lafayette, La......... 8 10.5 8 +s *12.5 
Bristol, Tenn. ....... 10 11.25 8 bid 145 
Chattanooga, Tenn.... 9.5 12 8 se 11.5 
Knoxville. Tenn...... 10 2s 3 14 
Memphis. Tenn....... 8 105 8 22 95 
Nashville, Tenn....... 9 15 8 ** 10 


*New Orleans gasoline tax includes 7c state, Ic 
federal. and 2c parish tax. Louisiana kerosine prices 
include lc state tax; in addition New Orleans has lo 
parish tax. 

**S. ©. Louisiana transferred stations to dealers; 
no prices available. 

Price basis to dealers: 


i Undivided dealers get 
dealer price, less 0.5c. 

















Price basis to commercial consumers: Effective 
Dec. 21, 1936, thru territory: commercial consumers 
taking 50 gals. or more at one time by tank wagon, 
billed at price equivalent to 2c per gal. over posted 
consumer tank car price in effect at time and place 
of delivery; those taking less than 50 gals. at one 
time will be billed at a price equal to 6c per gal. 
over posted consumer t.c price. 


Humble Oil & Refining Co. 


HUMBLE MOTOR FUEL 


Total 

*100% *100% Kero- 

Dir. Dir. sine 

T.W. Taxes T.W.S.S. T.W. 

DS Ree 5 S 3.5 i 85 
Bt. Worth, TeK....604 $5 8 18.5 7 85 
Houston, Tex......... 9 5 14 18 85 
San Antonio, Tex..... 9 5 14 18 8.5 


U.S. MOTOR FUEL 
(Third Grade) 


oe ee 7 5 12 14 
Pt. Oren, POE. 4.6 7 5 2 14 
Houston, Tex......... 8 $$ 8 16 


San Antonio, Tex..... 8 5 is 16 


*Price is t.w. price to contract dealers and com- 
mercial consumers. Price to open dealers is 0.5c 
above t.w. prices shown above. 

Price basis to dealers: to contract dealers consumer 
accounts off posted retail price: when posted retail 
price, including all taxes on Fsso motor fuel is: 19.1¢ 
per gal. and above discount is 4c; 19c to 18.1c, 3.5c, 
and 18c¢ and below, 3c. Humble motor fuel, 17.1c 
and above, 4c; 17 to 16.1c, 3.5c; and 16c and below, 
3c; U.S. motor fuel, 15.lc and above, 3c; 15 to 14.1c, 
2.5c; and 14c and below, 2c. To “open” dealer ac- 
counts, discounts in each case are 0.5c less on the 
same price basis. 


Continental Oil 


—— Dealer Prices —— 


Conoco 
Bronze Kero- 
Ex- All Conoco De- sine 
Tax Tax Bronze mand T.W 
Denver, Colo.........12 5 17 16 ll 
Grand Junc., Colo....14.5 5 19.5 18.5 15 
Pueblo, Colo......... 12 5 7 16 10 
Casper, Wyo......... 3:5 S 2.5 26:3 HS 
Cheyenne, Wyo...... 12.5 5 17.5 16.8 13 
Billings, Mont........15 6 21 20 14.5 
Butte, Mont.........13.5 6 9.5 17.5: 14:5 
Great Falls, Mont... .15 6 21 20 14.5 
Helena, Mont........15 6 21 20 14.5 
Salt Lake City. Utah..14 5 19 16 16 
Boise, Ida _........ 14.5 6 20.5 19.5 18 
Twin Falls, Ida.......15 6 2 20 18 
Albuquerque, N. M....10.5 t6.5 17 16 12 
Roawell, N. M........ 11.5 t6.5 18 145 10 
Santa Fe, N. M.......12.5 *7 19.5 16 12 
Muskogee, Okla. ..... 10 5 5 14 8 
Oklahoma City, Okla. .10 5 15 14 8 
Tulan Okla ........ 10 5 15 13 8 
Ft. Smith, Ark....... 95 5 4.5 135 8 
Little Rock, Ark...... 9.8 7.5 17 16 8 
Texarkana, Ark...... 95 §$ 14.5 12 8.5 
tinclides city tax of 0.5c. 
*Includes lc city tax. 
S. O. California 
STANDARD GASOLINE 
Kero- 
Total sine 
T.W. Taxes T.W.S.S. T.W. 
San Francisco, Cal... 13 4 17 18 115 
Loa Angeles, Cal......12 5 4 1645 175 9 
Freenn. Cal ......2-.83 3 © 7S | 6SS. oR 
Phoenix. Ariz.........145 6 205 215 tl6 
Reno. Nev ....... 4S S$ 195 205 13 
Portland. Ore.........1%8 5 6 195 205 135 
Seattle, Wash. .......13.5 6 195 20.5 185 
Spokane, Wash.......16 5 6 223 335 165 
Tacoma, Wash....... 13.5 6 195 20:5 3.5 
FLIGHT GASOLINE 
(Third Grade) 
San Francisco, Cal... 115 4 1iS.S 16.5 
Los Angeles, Cal......11 4 15 16 
| ee 4 16 17 
eee 13 5 18 19 
Phoenix. Ariz........ 13 6 19 20 
Portland, Ore.........12 6 18 19 
Seattle Wash........ 12 6 18 19 
Spokane, Wash.......15 6 21 22 
Tacoma, Wash........12 6 #618 19 


tincludes 5c state tax. 

Discount to dealers: on gasoline, off t.w. price on 
Standard Ethyl and Standard Gasoline, to 100% 
dealers. 3c; to split dealers, 2c; on Flight gasoline, 
both 100% and split dealers. 2c 

On Stanavo Aviation Gasoline. to all classes of 
dealers. 3c off t. w. 














To cial con s: off tank wagon price: 
on single deliveries of 40 gallons and over. advance 
, senna discount extended at time of delivery on 
Stanavo Aviation, Standard Ethyl and Standard 
Gasolines, 3c. Flight Gasoline, 2c per gallon Ss. 
schedule applies on single deliveries less than 40 
gallons. 

On kerosine in tank car, transport truck and 
trailer delivery. 3c off t.w. price; plant deliveries to 
jobbers, 2.5c below t.w. 





Canada 


PRICES OF IMPERIAL OIL LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 
3-STAR IMPERIAL GASOLINE 


Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Hamilton, Ont....... 15 G” 2 . 17 
SOUND, OMb..6 6600s 15 6 Zi 3S 
Brandon, Man........22.8 7 298 328 228 
Winnipeg, Man.......21.2 7 32 Fi2 3.T 
Regina, Sask.........22.5 7 295 * 22 
Saskatoon, Sask......25.3 7 323 * 24 8 
Edmonton, Alta.......23.5 7 305 33.5 24 2 
Calgary, Alta.........21 7 28 31 215 
Vancouver, B. C...... 15 i @& 26 23 
Montreal, Que........12.5 6 18.5 * 175 
St. Satie, 1. Be. c ees 16 8 24 28 185 
ae ee . ere 6 8 24 28 185 


*Imperial Oil Ltd. transferred stations to dealers; 
no prices available. 


Discounts to Divided Dealers: off s.s. prices: Mari- 
time Provinces, 4c; Ontario, 24c; Prairie Provinces 
and British Columbia, 3c, except Vancouver and 
Victoria, 4c; Quebec, divided dealers pay posted 
tw. price. To Undivided Dealers: additional tc 
discount throughout territory, except in Maritime 
Provinces. 


Aviation Gasoline 


Following are tank car and or tank 
wagon prices of aviation gasoline in prin- 
cipal marketing territories (Stanavo avi- 
ation in all territories except Continental 
Oil) Tax column includes Ic federal tax, 
and state tax; also municipal taxes as in- 
dicated in footnotes. 


In Effect Jan. 4, 1937 


Ss. 0. NEW JERSEY 


Tank Car Tt. 
I EE Ona 6665 vs aa Wasrnee 9.5 12 
ee, . Sere 10 12 
REED. Ook 555s es ese ne 12 6 
(Oe Eh eee 14 2 
MReeNOG Tee Rac. es cisenccseees 147 
SY: Se 2 ee ee eee pees 16 6 
Charleston, W. Va.............. 14.2 
COLONIAL BEACON OIL CO. 
Tow 
PIUMLIN Reessctcasceacuwatenacs 128 
EINE Tio sg.G 4 5-04 oath cs ater aree Owe wt 
Ne ere ner ee rere 14.5 
S. O. PENNSYLVANIA 
eo eT oe ee 3} 
po , I rrr eee 13.9 
S. O. LOUISIANA 
Ne MINN MUN 5 ad G:O-Sare ore CE we 123 
SOO CR iisichccsnesaeteass 12 6 


Prices in above four territories do not include state 
or federal taxes. They are for 74 octane grade avia- 
tion gasoline. An 80 octane product generally brings 
0.5c premium and an 87 octane product, 1.5c prem- 
ium over the 74 octane grade. 

Note: S.s. prices in above four territories are gen- 
erally 6c over t.w. prices. Above t.w. prices are net, 
with no discounts allowed for quantity purchases. 
T.w. prices are generally tank car price, plus freight, 
plus 2.5c per gal. 


Ss. O. OHIO 


Thru Ohio 
Total 
Consumer Consumer 
T.W Tax wows 
Stanavo Ethyl Aviation: 
WOON. 6ccvecuvees 18.5 5 20.5 
A, ere 16.5 5 215 
of errs. 17.5 5 22.5 


Discounts: For delivery on contract to hangar 
operators and resellers: 2c below commercial con- 
sumer posted t.w. price, shown above. 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal taz, state gasoline taz, also city and county taxes as indicated in footnotes, and inspection fees, as shown in general foot- 


note. These prices in effect Jan. 4, 


1937 as posted by principal marketing companies at their headquarters offices, but subject to later corrections 











S. O. INDIANA 





See Pe 4 18.7 
Detroit. Mich ....... 16.2 4 20.2 
Milwaukee, Wisc... .. 15 5 20 
Minneapolis, Minn... .15.1 4 19 1 
St. Louts, Mo 14.4 4 18.4 
Kansas City, Mo.. “z *4 18.1 
i. 4). eee ai 4 20.1 
pe .6 5 20.6 
*Includes lc city tax. 
**I ncludes (\.1c to cover sales tax. 
HUMBLE OIL & REFINING CO. 
Tank Car 
Baytown, Tex. (exclusive of taxes).......... 8.5 
CONTINENTAL OIL CO. 
Total 
kW. Tax Ww. 
Denver, Colo......... 17 5 22 
Cheyenne, Wyo....... 17.5 5 22.5 
Helena, Mont......... : 6 25.5 
Salt Lake City, Utah..19 24 
Albuquerque, N. M....15.5 *6.5 22 
*Includes city tax of 0.5c. 
S. O. CALIFORNIA 
Phoenix, Ariz......... 16.5 6 22.5 
Los Angeles, Cal ..... 14.5 4 18 5 
San Francisco, Cal... .15 4 19 
ee ee 16.5 5 21.5 
Portland, Ore......... 15.5 6 215 
Seattle, Wash.........15.5 6 215 
Spokane, Wash....... 18.5 6 24.5 


Note: For discounts, etc., see note under Standar¢ 
and Flight gasoline above. 


Naphtha (In Tank Wagon) 
In Effect Jan. 4, 1937 


(Net price in Tank Wagon: in Cents per Gallon) 


*S.O. NEW JERSEY 


Mineral V.M. & P. 

Spirits Naphtha 
Baltimore, Md............. 14 15 5 
Oe a 12.5 14.5 
Washington, D. C.......... 14 **17.5 


*2c off t w_ prices to large buyers in some instances. 
**Steel bbls. only. 


SOCONY-VACUUM OIL CO. 
Buffalo, N. ¥ 


téteecnuee.o< *15 15 
Pete Ve CABG. coc ccccece 10.5 11.5 
Hewhenter, N.Y... ........ t16 eae 
COR OMOUNIING IC. Wane c cccceesc **16 aan 
Bemtom, Maas.............. 13 13.5 
Bridgeport, Conn... 2.2... 13 13.5 
Peeswatoune, Gi. Bocca ciscccs 13 14 


*2c off for 50 gals. or more purchase; 3.5c off for 
4,000 gules or more. 


14 off for purchase of 150 gals. or more. 
**Lexs 2c for 150 gals. or more. 


ATLANTIC REFINING CO. 


Philadelphia, BU keccneus WS 12.5 
Rmvwnstee, PAs... ccc ceccces 13 14 
Pittsburgh, a Sere 125 45 


_ Note: Prices for Mineral Spirits also apply to 
Sto tdard Solv ent; and prices for V. M.& P. Naphtha 
apply also to Light Cleaners Naphtha 


S. 0. OHIO 


S.R. V.M. & P. 
Solvent Naphtha 
ROO CUI sc ce chk caee hes Is 3 13 75 


Note: V.M. & P. Naphtha prices also apply on Dry 
Cleaners naphtha and special Varnolene; Varnolene 
and Sohio Solvent 0.5¢ below these prices. Dis- 
counts to contract consumers, off t.w. price: 300 
to 999 yals., 0.5c; 1,000 to 2,499 gals., 0.75c; 2,500 to 
4,999 gals., lc; 5,000 or more gals. 1.5c. 


S. O. INDIANA 


Oleum V.M. & P. 

Spirits Naphtha’=  Stanisaol 
OS ere 16.5 16 8 13.3 
Detroit. Mich. ....... 2 19.3 18 3 
Kansas City, Mo.....13.6 14.6 13 6 
St Louis. Mo......... 13.9 14.9 13 3 
Milwaukee, Wis. ..... 18.5 19.5 18.5 
Minneapolis, Minn... .17.6 18.6 15.7 


Note: Prices for V. M. & P. apply also to Light 
Cleaners Naphtha. All prices, with exception of 
Missouri points, include state tax. Prices shown are 
base prices, before discounts. 











Naphtha (In Tank Cars) 


In Tank Cars (F. 0 b. refinery or seaboard terminal 
except Ohio, delivered price.) 


vV.M. & P. 

Naphtha Solvent 
PE ca vincidnnnnnes 10 95 
New York Harbor......... 10 9 
Philadelphia district........ 10 9.5 
eee 10 9.5 
Ohio points, delivered. ..... 9.25 *8.75 


*This is on S.R. solvent. 

Note: lo Ohio, prices on D.C. naphtha and special 
Varnolene are same as V.M & P.; on Varnolene and 
Sohio Solvent, prices are 0.5c less than on V.M. & P. 


Latest Changes 


From Dec. 29 to Jan. 4 inclusive. 

Dates and amounts of changes shown. 

See table for full current prices, 

Changes are on gasoline unless kerosine 
is indicated. 


S. O. New Jersey—Essolene: 

Wheeling dealer t. w. cut 0.5c, Dec. 
31. 

S. s. prices discontinued and sta- 
tions transferred to dealers, Rich- 
mond, Dec. 30; Petersburg and Col- 
umbia, Dec. 29. 

Atlantic Refining—Atlantic 

Flash: 

Dealer t. w. up 0.3c, thru Massachu- 
setts and Rhode Island, and up 0.2c, 
thru Connecticut, Dec. 29. 

Kerosine: 

T. w. up 0.5¢c, thru Massachusetts, 
Connecticut and Rhode Island, except 
Fall River which went up 0.5c, Dec. 
26. 

S. O. Ohio—X-70 and Renown: 

T. w. cut ic, thru Cuyahoga, 
Geauga, Lake, Lorain, Medina, Port- 
age, Stark and Summit counties, Dec. 
31. 

S. O. Kentucky—Crown and Kyso: 

All s. s. prices discontinued in this 
issue, and net dealer prices substi- 
tuted. 


White 


Corrections 


Notation of amount of change and 
dates not previously shown in table. 
Table in this issue is corrected to show 
these changes. Changes are on gasoline 
unless kerosine is indicated. 


S. O. New Jersey—Essolene: 

S. s. price discontinued and stations 
transferred to dealers: Charleston, 
3. C., Dee. 8 and Spartanburg, Nov. 


yr 


a). 
Atlantic Refining—Kerosine: 

Fall River up 0.5c, Dec. 26. 
Socony-Vacuum—Kerosine: 

The 0.5ec advance reported thru 
New York state and New England, 
Dec. 24, on page 29 of the Dec. 30 is- 
sue, has these exceptions: unchanged 
at Binghamton, Buffalo, Jamestown, 
Plattsburg, Rutland, Syracuse, Roch- 
ester, New Haven; up 0.25c instead 
of 0.5¢c as previously reported, were 
New York City, all boroughs, Albany, 
Danbury and Providence; up lic, Ban- 
gor; other points, excepting Bingham- 
ton, Plattsburg, Rutland and Syra- 
cuse, up 0.5c. These four points were 








up Dec. 26, 0.25c at Binghamton and 
Plattsburg and 0.5c, Rutland and 
Syracuse. 

New York City, all boroughs, cut 
0.25¢c, to 7c, April 8; up 0.25c, Dec. 
15, to 7.25¢c and up 0.25c, Dec. 24, to 
Cee 

Boston cut 0.5¢, Dec. 8, to 7c. 

Burlington cut 0.75c, Dec. 8, to 8c. 

Rutland cut 1c, Oct. 16, to 7.5c. 

S.O. Indiana—Stanolind: 

Dealer price has been published 0.2¢ 
higher at South Bend than is correct, 
since Oct. 23 when prices were cut 
0.2c due to a tax adjustment. 

Milwaukee dealer price has been 
13.4c since Dec. 9 and Mason City 
12.4c since Dec. 9. 

Continental Oil—Ethyl Gasoline: 

New differential above Bronze 
gasoline, Jan. 1: to dealers in t. w. 
lots, 1.5¢e (cut of 0.5c); to commercial 
consumers, no change; to jobbers buy- 
ing in tank car lots (contract or spot), 
1.25c; to consumers buying in tank 
car lots, unchanged at 2c. 

S. O. Kentucky—Kerosine: 

In the Dec. 22 average 0.5¢c advance, 
reported on page 33 of Dec. 23 issue 
as effective thru territory, unchanged 
were all Kentucky, Alabama and 
Georgia points carried in the tables 
of this publication; also unchanged 
were Vicksburg, Miami and Tampa. 
Jackson and Jacksonville were up 
0.5¢ and Pensacola 1.5c. 


Effective Dec. 23, Birmingham, Mo- 
bile up 1c; Atlanta, Augusta, up 1.5c; 
Macon, Savannah and Tampa, up 
0.5¢. 

Effective Dec. 24: 
0.5¢c; Paducah up 2c. 


Crown Gasoline: 

Paducah t. w. up 1.5c, Dec. 17. 

Montgomery, t. w. up 1.5c, s. s. up 
3c, Dec. 18. 

Savannah, s. s. prices discontinued, 
stations transferred to dealers, Dec. 
a 

Tampa t. w. up ic, Dec. 
Kyso: 

Paducah t. w. up 2c, Dec. 17. 

Montgomery t. w. up 2.5c, s. s. up 3c, 
Dec. 18. 

Pensacola, t. w. cut 0.5¢, s. s. cut Ic, 
Dec. 22. 
Continental Oil 

Demand: 

Dealer prices up 0.5c, thru Montana, 
Dec. 14. 

Demand: 

Ft. Smth has been 13.5c, since Oct. 
29, cut 0.25c that date. 

Kerosine: : 

Albuquerque cut Ic, to 12c, June 5, 
1935; no change since. 

Little Rock cut 2.5c, Nov. 28, to 7c, 
up ic, Dec. 21. 

Muskogee up Ic, Dec. 28. 

S. O. Nebraska—Kerosine: 

Scottsbluff cut 1c, Dec. 24. 


Covington up 


22. 


Conoco Bronze and 
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Motor Fuel Stocks Nearing 
60,000,000 Barrels 


By Teletype 
Jan. 5 


M oror fuel stocks at the year-end 
were nearing the 60,000,000-barrel mark, 
while crude runs to refinery stills in- 
creased 79,000 barrels daily average the 
past week, according to the American Pe- 
troleum Institute. Motor fuel stocks on 
Jan. 2 totaled 59,143,000 barrels, com- 
pared with stocks of 47,288,000 barrels a 
year ago. 


A. p. » REFINERY REPORT 


Crude runs to stills were at the rate 
of 2,809,000 barrels daily average the past 
week, while a year ago they were 2,- 
453,000 barrels. 


Motor fuel stocks the past week gained 
1,788,000 barrels over the week ended 
Dec. 26. Stocks at refineries increased 
1,383,000 barrels, to 34,196,000 barrels on 
Jan. 2, and unfinished gasoline stocks in- 
creased 568,000 barrels, to 6,540,000 bar- 
rels on Jan. 2. In-transit and pipeline 
stocks declined 103,000 barrels, to 18,407,- 
000 barrels. 


Largest gains in stocks of motor fuel 


the past week were reported by the Texas 
Gulf and Indiana-Illinois-Kentucky dis- 
tricts. Increases were 687,000 barrels and 
667,000 barrels respectively in the two dis- 
tricts. Stocks at the Louisiana Gulf in- 
creased 173,000 barrels and in California 
increased 171,000 barrels. Louisiana-Ar- 
kansas district reported an increase of 83,- 
000 barrels and Rocky Mountain, one of 
70,000 barrels. East Coast, Appalachian 
and Oklahoma districts indicated de- 
creases. 


Crude runs to refinery stills increased 
52,000 barrels daily average at Texas Gulf 
plants. Five other districts reported in- 
creases while four reported small de 
creases. Indiana-Illinois-Kentucky _ dis- 
trict increased runs 12,000 barrels. Oper- 
ating capacity of reporting plants was 79.1 
per cent, compared with 76.8 per cent the 
previous week. 
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Estimated U. S. Total 


(Bureau of Mines Basis. 


*Includes stocks at refineries, 





,.030.000 2.955.000 


in bulk terminals 


pipe lines 


ind 





62,661 


in transit 


106.330 





106.889 





JAN FEB MAR APR MAY JUNE JULY AUG SEPT OcT NOV DEC 
‘ 7 “ vy _ y a) 7 
| CURRENT REFINERY OPERATIONS 
: , Stocks Cracked Gasoline Production 

| Per Cent Daily Average Crude Per Cent of Reporting ' Thousands of Barrels % Total Daily Av. Pro- 
| Districts Capacity to Stills (Barrels) Capacity Operated Total Finished Total Finished Gas & Gas & Capacity duction (Barrels) 
| Reporting Week Ended Week Ended and Unfinished and Unfinished Fuel Oil Fuel Oil Reporting Week Ended 
Motor Fuel* Motor Fuel* 
Jan. 2 Dec. 26 Jan. 2 Dec. 26 Jan. 2 Dec. 26 Jan. 2 Dec. 26 Jan. 2 Dec. 26 
| Kast Coast 10000 557.000 550,000 91.0 89.9 14,450 14,501 QO 375 9 932 100.0 112,000 102,000 
Appalachian 914.8 104,000 106,000 71.2 72.6 2,267 2,281 ol 658 98.7 27,000 26,000 

Ind., Tl, Ky 96.2 $31,000 119,000 94.3 91.7 9,680 9.013 5,543 5,478 99 7 120,000 134,000 

Okla., Kans., Mo 84.8 265,000 263,000 69.0 68.5 5,946 5.973 3,184 3,207 89.1 74,000 63,000 
| Inland Texas 18 116,000 108,000 2.9 67.5 1,813 1,784 1.783 1,757 70.9 29,000 28,000 
‘Texas Gulf 97.0 657,000 605,000 92.5 $5.2 8,991 8.304 6,585 6.819 78.5 160,000 155,000 
| La. Gulf 90.4 131,000 133,000 80.4 81.6 i oan 1.349 1.899 1,812 96.1 30,000 33,000 
| No. La., Ark 90.0 16,000 $2,000 63.9 58.3 377 294 36 519 95.7 10,000 9,000 
Rocky Mt 61.9 36.000 37.000 60.0 61.7 1.088 1.018 T46 T4A8 84.8 13.000 14.000 
i California . 92.6 166,000 167,000 91 29.2 13,009 12,838 773 73,097 100.0 81,000 66,000 ; 
| sid : EES Cncsaiie eee ail . cae eg a 
| Total Reporting 99.9 2,809,000 2,730,000 79.1 76.8 59,1438 57,300 104,068 104,627 95.9 656,000 


705,000 


630,000 


680,000 
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SEABOARD MARKETS, EXPORT AND COASTWISE 


Prices do not include Federal tar. Where $ mark is shown, prices are per barre of 42 U.S. gallons 














° Pacific Export (cont'd) Jan. 4 Dec. 28 Dec. 21 
Eastern Domestic - 
In Ships’ Bunkers, or deep tank lois, per barrel: 
(Prices in cents per gallon tank car lots, unless otherwise noted, f.o.b. refinery ; ; 
or seaboard terminal, representing majority of quotations or sales. Inter- refinery Diesel fuel oil, above 23.9 
and export prices not included. Florida and S. Carolina aupestion tax not included) | See eee $1.00 -$1.16 $1.00 -$1.16 $1.00 -$1.16 
Diesel, under 23.9 gravity $0.95 -$1.06 $0.95 -$1.06 $0.95 -$1.06 
Grade C fuel oil........... $0.90 -$0.95 $0.90 -$0.95 $0.90 -$0.95 
Cased Goods: 
*MOTOR GASOLINE Gasoline, U. S. Motor...... $1.30 -$1.50 $1.30 -$1.50 $1.30 -$1.50 
Prices Jan. 4 160-64 Octane 165 Octane Gasoline, 400 e.p. — $1.45 -$1.65 $1.45 -$1.65 $1.45 -$1.65 
poste Above 38-40 w.w. kerosine, 150 fire 
New York harbor...... 6.50 6.75 _point..... se ecces eeeeeees $1.10 -$1.25 $1.10 -$1.25 $1.10 -$1.25 
New York harbor, barges. 6.25 6 50 Kerosine, prime white...... $1.05 -$1.15 $1.05 -$1.15 $1.05 -$1.15 
Philadelphia district........ 6.50 6.75 
Baltimore district.......... 6.50 6.75 
Norfolk district............ 6.50 - 6.75 7.00 | 
Wilmington, N. C. district. . 6.75 7.00 
reer ng ay C. district. ... 6.75 7.00 
Savannah district......... 6.75 7.00 rT 7 
Jacksonville district........ 6.75 7.00 | New Y ork Export 
Portland district........... 6.75 — 7.00 7.00 — 7.25 
oe ag Seale ie : Ls. | (Prices in cents per gallon in barrels, F.a.s. New York 
shy EPAT RCSB. 2 wee ya } > » | 
Providence district. ........ 6.50 6.75 CYLINDER OILS (Pennsylvania Products) 
Providence district, barges. . 6.25 6.50 Bright stock: 
*Due to lack of companies offering U. S. Motor gasoline, 59 octane and below Li = peat em Pou eave 
in the open market, prices for this grade are discontinued. Quotations nominally De t, 29 pour point....... 2/90 27.50 27.50 
are 0.25¢ below those for 60-64 octane grade. | ark, 25 pour point........ =7.00 27.00 27.00 
+Nominal. Neutral oil: 
} 200 3 color, 25 pour point 29 50 —30.00 29.50 29.50 
TWATER WHITE KEROSINE 150 3 color, 25 pour point 26 00 -26.50 26.00 26.00 
Prices Jan. 4 | 600 Warren E filtered...... 22.50 -23.00 22.50 -23.00 22.50 -23.00 
} 600 stm. rfd., unfiltered... .. 20.00 —20.50 20.00 20.00 
Pg York harbor.......... 5.50 Savannah district 5.25 - 5.50 } 650 stm. rfd . unfiltered... .. 21.50 21.50 21.50 
Y. harbor, barges eee 5.375 Jacksonville district. . 5.25 - 5.50 | 600 flash, steam refined ae 22.50 22.50 22.50 
Philadelohie district..... 5.50 Portland district... .. 6.00 630 flash, steam refined... .. 24.00 24.00 24.00 
Baltimore district.......... 5.50 Boston district....... 5.50 
Norfolk re 5.50 Boston dist., barges 5.375 
W ilmington, N. C........ 5.50 Providence district... 5.25 — 5.50 
Charleston, S. C. dist. 5.50 Providence, barges... 5.25 5.375 
Wax Domestic and Export 
*FUEL OILS | “Xp 
Prices Jan. 4 New York New York Philadelphia (Prices in cents per pound. Tests made by A. S. T. , mrothode. Melting points 
harbor harbor. barges district shown below, however, are A. M. P., 3° higher than A.S.T. M. (E. M. P.) melting 
tNo. 1 , : : t5.50 5.375 ».50 points. Export prices are f.a.s. carload lots. Domestic prices a f.o.b refineries 
| Mit Be } 1 =0 4.75 4.375- 4.625 4.50 in New York and New Orleans districts, in bags, carload lots, with 0.2c discount 
|. SS Sareea 1.50 475 4 375— 4.625 1.50 allowed for shipment in bulk. Scale solid and fully refined slabs in bags.) 
ee eee 4.25 £50 $.125- 4.375 4.00 -— 4.25 
No. 5 (per barrel) peas $1.35 $1.35 New York New Orleans 
No. 6 (per barre l. . $1.15 $1.15 Prices Jan. 4 Domestie Export Domestic Export 
Baltimore Boston 124-6 Y.C, scale..... , 2.45 2.45 2.45 2.45 
district district 122-4 W.C. scale....... 2.45 2.45 2.45 2.45 I 
tNo. 1 re ae 5.50 5.50 124-6 W.C. scale....... 2.45-2.50 2.45 —- 2.50 2.45 - 2.50 2.45 -— 2.50 
tNo. 2.... atte daiieardt 1.50 4.75 4.50 123-5 Fully refined... 4.45 4.125 4.45 4.125 
1 See ee . 1.50 4.75 4.50 125-7 Fully refined... : 4.55 4.25 4.55 4.25 
1. OW ee eae oS 1.25 1.50 4.50 128-30 Fully refined... ... 4.80 4.50 4.80 4.50 
No. 5 (per berrel)........ $1.35 $1.45 130-2 Fully refined Dara area 5.05 ‘.% 5.05 4.75 
No. 6 (per barrel) . . $1.15 $1.15 133-5 Fully refined.......  *5.35 5.25 *5.35 5.25 
Z Previad 135-7 Fully refined....... *5 60 5.50 
— : a” dist, bares *Shipment either in bags or in bulk. 
tNo. 1 ee Tee ee S.aen ee 5.50 25 5.o¢o 
tNo. 2.. aie arenas SP 1.375 4.50 4.375 
PEN Es So cai ciccaw eae Pees 4.375 4.50 4.375 
POT MRL cy ciniccatircmine ears 4 yy 4.00 20 3.875- 4.125 ‘ ~ 
*Fuel oils meet specifications of U. S. Commercial Standards CS12-35 Gulf Coast 


tNominal. 


(Prices are f.o.b. ship at Gulf oil terminals representing opinions of majority of 
traders, except prices specified to the contrary. Prices cover bulk shipments of 
20,000 barrels or more, unless otherwise noted.) 


tCorrection: Correct price was 5.50c¢ for Dec. 28, instead of 


&, price published 
in Dec. 30 issue, page 30 


Bunker Oil Diesel Oil Gas Oil Diesel Oil 


Grade Ships’ 28-34 Shore MOTOR GASOLINE 
; Bunkers Gravity Plants a tic Shi _ 
Per Barrel Per Barrel Per gallon Per gallon : i zs ——— 
New York harbor. . : . S86 *$1.65 1.50 75 4.50 75 | Prices— Jan. 4 Dec. 28 Dec. 21 
sagt Peeper yi . - - ae } . 5 wey : wee 
Philadelphia dist........... $1 is s1 .65 es : -- ; 59 octane and below. . , 9.375-— 5.50 5.375- 5.50 >. 375- 5.50 
Baltimore district... .. *$1.15 *$1 65 $50 4.75 > get - a ca he - 
Norfolk district oe *$1 995 4.50 175 60-64 octane number....... >.625- 5.75 5.625- 5.75 >.625- 5.75 
Chalaans dau. “" $110 $1.65 ; = 65 octane and above... *5.875- 6.00 5.875 5.875 
Savannah district.......... $1.10 $1.89 : 4.75 | 
Jacksonville dist.. ae $1.10 $1.995 4.75 on : 
Tampa district....... eats $1.10 $1995 FUEL OILS 
Portland district. ...... ; $1.25 $1.75 : ; : a io P 
Bostow Gistrict.... 2. cscess $1.15 *$1.65 No. 1 Fuel oil ; eee 15.25 4.75 4.25 
Providence district... .. ° $1.15 ere = 2 Fuel oil........... #400 *3.75 - 3.875 3 625- 3.75 
, y . K2 97 #2 (98 2 970, 
*Lighterage for bunker ‘oll, 5e per bbl. additional; or Diesel oil, 6.5c per bbl } eS Fuel a F 7 3.0 3.625 3. 375- 3.50 
additional. tSale only 
KEROSINE 
. " = a — 
Pacific Export 41-43 w.w. J "5.25 — 5.50 *4.75 - 5.00 4.375 
(Quotations are at seaboard, Los Angeles, in cargo lots, cents per gallon, except apes : 
where otherwise noted. GASOLINE 
Prices— Jan. 4 Dec. 28 Dec. 21 For Export Shipment 
53-55 U.S. Motor...... 5.00 - 5.25 5.00 - 5.25 5.00 - 5.25 U. S. Motor gasoline... .. 5.25 5.125 5.125 
400 e.p. blend 65 Octane and 60-62, 400 e.p. gasoline... . >. 375 : 5.25_ 5 25 
above... 5.25 5.75 5.25 5.75 5.25 5.75 | 61-63, 390 e.p. gasoline...... 5.50 5.625 5.375 5.375 
38-40 w.w. kerosine, 150 fire 64-66, 375 e.p. gasoline. . . 5. ia 5.625 5.625 
Pe ee Ter ee $.25 ». 00 4.25 - 5.00 $.25 5.00 
41-43 w.w. kerosine........ £.50 >. 00 4.50 - 5.00 4.50 5.00 
44 water white kerosine. .. 5.00 | - 5.00 5.0 KEROSINE 
Prime white kerosine...... 3.50 -— 4.25 3.50 - 4.25 3.50 - 4.75 themmeuiiien. as os 8 9 *s 00 4.50 
In Cargo lots, per barrel 41-43 water white..........  *5.25 - 5.50 *4.75 - 5.00 4.375 
Diesel fuel oil, above 23.9° $1.00 -$1.15 $1.00 -$1.15 $1.00 -$1.15 41-43 prime white... . *5 00 — 5.25 4.625 4.125 
Diesel fuel oil, under 23.9°.. $0.95 -$1L 10 $0.95 -$1.10 $0.95 -$1.10 *Nominal 
ee ae $1.05 —-$1.15 $1.05 -$1 15 $1.05 -$1L.15 . . 
Grade C fuel oil....... ... $0.75 —$0.90 $0.75 -$0.90 $0.75 -$0.90 


(Continued on nezl page) 
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SEABOARD MARKETS, EXPORT AND COASTWISE 


Prices do not include Federal taz. Where $ mark is shown, prices are per barrel of 42 U.S. gallons 


7 





*Less than \% of 1% “sulphur. 


He vy Panuco crude, taxes 








(F.o.b. Steamer, Tampico) 


(Continued from preceding page) 


Prices— Jan. 4 Dec. 28 Dec. 21 
GAS AND BUNKER OILS 

For Domestic and/or — ee 
*26-30 translucent gas oil. 3.75 3.50 . 3.50_ 
*30 plus translucent gas oil. . 4 00 3.625- 3.75 3.625 
*30 plus transp. gas oil..... 4.00 3 75 3.625- 3.75 
Diesel Oil Ships’ bunkers. . . $1.50 $1.50 $1.50 
Grade C bunker oil, for 2 ‘ 

ship's bunkers, per bbl... $0.95 $0.95 $0.95 
Grade C buuker oil, per bbl. y 

PRONG <cnksyaistou nies $0.95 $0.95 $0.95 


tLighterage 5c pus bbl. additional. 


MEXICAN CRUDE AND BUNKER OILS 


to be paid, per bbl... $1.10 $1.07 -—$1.10 $1.07 -$1.10 
Grade C bunker oil, ship's 

bunkers, taxes paid, per 

ew sin ey daa ee eens $0.97 $0.97 $0.97 


MID-CONTINENT LUBRICATING OILS 


(Prices in cents per gallon in bbls. f.a.s. Gulf oil terminals. In drums and new bar- 
rels, 0.5c to lc higher per gal. in some instances.) 





Mid-Continent Lubricating Oils (Cont’d.) 


Prices— 


600 s.r. olive green...... 
600 s.r. dark green...... 
WEEMS 4 acacense eae 

SOUTH TEXAS LUBRICATING OILS 


(Viscosity at 100° F., pour point 0. Tanker, f.o.b, Gulf oil terminals, for export 


shipment) 

Unfilterable Pale Oils: 
Vis. Color 
LS Se eee 5.00 -— 5.25 5.00 - 5.25 5.00 - 5.25 
lS Sacre 6.00 — 6.50 6 00 - 6.50 6.00 - 6.50 
a POLE eee 6.50 —- 7 00 650 - 7.00 6.50 - 7.00 
a ae ore 7.50 -— 7.875 7.50 - 7 875 7.50 -— 7.875 
2 RE Rate ere an 8.75 - 9 00 8 75 - 9 00 8 75 - 9 00 
Se eee 9.00 - 9.25 9 00 - 9 25 9 00 - 9.25 
I Tos a ciclsssa oes base 9.75 -10.00 9.75 -10.00 9.75 -10.00 
Red Oils: 
Vis. Color 
NM TID se co ala kaka sino 5.00 - 5.25 5.00 - 5.25 5.00 - 5.25 
BE ONS 6 ods sicteaacees 5.875- 6 50 5 875- 6 50 5 875- 6.50 
aS er eee 6.25 - 6.75 6. =.6.75 6.25 - 6 75 
ced a, ee ee 7.29 - 7.530 7.25 - 750 7.25 - 7.50 
Pe, ae ee 8.75 - 9.00 8.75 - 9 00 8.75 -— 9.00 
| Sh eer ee ree 8.75 - 9.25 8 75 - 9.25 8.75 - 9.25 
Be ING Or aks Rha cwaianec 9.75 -10.00 9 75 -10.00 9.75 -10.00 

Note: Red oil prices shown above cover oils with green cast; prices_for blue 
cast red oils are slightly lower in some cases. 

Tanker Rates 
me tanker freight rates to eon oe ye ports, in shillings per ton of 
2240 pounds. British sterling; to cents per barred 


Rates—Jan. 


Jan. 4 Dec. 28 Dec. 21 

12.25 12.25 12.25 

11.00 11.00 11.00 
18.00 -18.50 18.00 -18.50 18.00 -18.50 


ris 
Crude &/or aan Refined Oil &/or Spirits 
_— Paid Owners Ask Last Paid — Ask 

















or a a Peont,* ere 13/6 yA 21/ 21/ z a 
ulf- a 13/5-14/4 14/ 
we 8 eee a 26.00 26.00 Calif. N. Atlantic: <1... aes {850-90e se $900 
150-160 vis. “D210 bright ot Ss as 
stock: - 
10-10 pour point.......-. 23.00 a 80 33°50 hg OA 
25.40 pour paint......... 2200 22 00 22.00 (10 to 19.9 gravity)... 39¢ 37-39¢ 
150-160 vis F210 brt. stock 22 00 22 00 2 00 —— (30 gravity - 438-35 
120 vis. D 210 bright stock. 21.00 21.00 21.00 os “i Ei vccssecceses Cc 350 Bae bie 
180 vie No. © enlor montreal _—- ee err ee awiers ave yn 
"ieee ee ee 
-10 eee 6.50 16 50 16.50 SSS SS errr 41-42c 
15-30 ese ne Gone + 00 16.00 16.00 Ps digi boat quotations are enlarged to ‘cover, “pael and Light Crude” 
a is. No. 3 color neutral *Continental ports in range between Bordeaux and Hamburg, both inclusive 
0-10 pour point......... 17.00 17.00 17.00 Pe loading same rate: Tampico 2c to 3c per bbl. additionai. 
15-30 pour point......... 16.50 16.50 16.50 tNomin 
. 7 . Secondary or Y 1 We e ' 
Funds For Feeder i FealerReats =©6§ Wood Gas Use in Motors 


Roads By States 


WASHINGTON, Jan. 4.—Apportion- 
ment of funds to the states under the 
first federal aid program for improvement 
of secondary roads shows that the Bureau 
of Public Roads has given more than $1,- 
000,000 each of the $25,000,000 appropria- 
tion to four states—Texas, Pennsylvania, 
New York and Illinois. 


Under the secondary road program, fed- 
erally aided highway construction over 
the country will utilize more bituminous 
surface and oil treated surfaces than 
heretofore. Up until now the roads bureau 
has concentrated on the so-called “high 
type” primary highways which require 
heavy, hard surfaces. 


The new program, provided with funds 
under the Hayden-Cartwright Act of the 
last session of Congress, is to become a 
continuous part of the federal aid system 
of the bureau. 

The following table shows the federal 
apportionment to each state. 

Secondary or 
Feeder Roads 
$532,939 
365,990 
437,550 


State 
Alabama 
Arizona 
Arkansas 


California 971,644 
Colorado 467,211 
Connecticut 161,085 


34 


Delaware 
Florida 
Georgia 
Idaho 

Illinois 
Indiana 

Iowa 

Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Misissippi 
Missouri 
Montana 
Nebraska 
Nevada .. 
New Hampshire 
New Jersey 
New Mexico .. 
New York ; 
North Carolina 
North Dakota 
Ohio 
Oklahoma . 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 

Utah 

Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin . 
Wyoming 
Dist. of Col. 
Hawaii 
Puerto Rico 


Total 


125,000 


1,047,760 
629,802 
658,264 
674,825 
469,863 
365,898 
224,534 
208,787 
353,987 
778,706 
699,036 
449,542 
775,578 
524,346 
528,285 
326,477 
125,000 
340,365 
408,137 
1,251,771 
599,674 
399,283 
928,069 
599,124 
418,474 
1,086,871 
125,000 
344,438 
416,820 
536,222 
1,591,522 
289,556 
125,000 
465,674 
400,575 
278,089 
; 621,411 
: 320,070 


125,000 
125,000 


$25, 0( 000,000 


Subsidized by Swiss 


WASHINGTON, Jan. 4.—To encourage 
the use of wood as a motor fuel, certain 
Swiss cantons have adopted a policy of 
furnishing waste wood for the purpose 
free, as well as reducing taxes on this 
type of vehicle, the Commerce Depart- 
ment has been advised. 

Wood is the principal Swiss raw ma- 
terial. All petroleum products must be 
imported. 

Development of the use of wood gas as 
a fuel has been gaining prominence re- 
cently, the report to the department says. 
During the past three years’ trucks 
equipped with wood gas generators have 
been in practical use. Swiss officials now 
say the use of such gas has reached the 
point where motor vehicles similarly 
equipped effect an economy of 75 per cent, 
compared with gasoline, which is expen- 
sive in the mountainous republic. 

The gas generator most widely used is 
made in Switzerland, and motor trucks 
originally equipped with gasoline motors 
can be rebuilt to operate on wood gas. For 
fuel they usually use beech blocks meas- 
uring about 2 by 2 by four inches, or a 
half-and-half mixture of fir and beech 
wood. The normal consumption is four 
to five pounds of wood for one gallon of 
gasoline. 
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CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. gals. at the well. A. P. I. gravity. Prices are effective as of 7 a. m. of dates as given 











EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
(Effective Dec. 28, 1936, except Corning 
Sept. 18, 1936) 
Penna. Grade Oil in Southwest Penna. Pipe 


ines ei wearer 
Penos Grade Oil in Eureka Pipe Lines (West 
WON eae ee ag eeu ce ae acca t oe 
Penna Grade Oil in Buckeye Pipe Lines 
ROOM ON. oa kiddie cn ckedcs epsinases $2 12 
Corning Oil in Buckeye Pipe Lines (Ohio). ..$1.32 
Posted by Other Companies 
Tide Water Pipe Co., Ltd. 
Bradford Allegany district (Penna. and 
N. Y.) ‘Effertive Dec 28, 1936)......... $2.57 
*The Pennzoil Co.: (Effective Dec. 28, 1936) 
Penna ‘irade Oil in National Transit Liues*$2.57 
Ashland Oi & Transportation Co.: 
Somerset Oil in Ashland Lines (Ky.): 
(Effective Jan. 9, 1936) 
Bie ce’ Bi os EOC RT OCTET OPO CT TE $1 30 
MOORS, CRUE olenccundic a deeudeeees: $1 38 
* The Pennz il Co. poate $2.57 in Cochran, Frank- 
lin, Hemilton and Doslittle, Pa. fields: prices in 
other lower districts range down to $2.52 per bbl. 


at well. 
MICHIGAN 
Posted by Pure Oil Co. 


Midland, Midland County (Sept. 16, 1936). .$1.32 
Posted by Simrall Pipe Line Corp. 


(Effective Sept. 16, 1936) 


West Branch and equal grades............. $1.16 
Beaverton, Crystal, Greendale, Porter and 
GREE GI coon a dctiteccesrencasatewes $1.32 


CENTRAL STATES FIELDS 


Posted by Ohio Oil Co. 

(Effective Jan. 9, 1936) 
Ce eer ere 1.23 

(Effective Sept. 22, 1936) 


(Effective Nov. 1, 1936) 
Owensboro (Western Ky.) $1.28 
Posted by Stoll Oil Refining Co. 


(Effective Jan. 9, 1936) 
Stoll Pine Eine OM CRG). occ kc cecccccscces $1.28 


CANADIAN FIELDS 
Posted by Imperial Oil Limited 
Western Ontario 
(Effective Sept. 9, 1933) 


WOMEN: bs dikies hase eeedRone sé ene ecw eles $2.10 
Sg ee er ery ee eee $2.17 


Alberta—Turner Valley 


(Prices f.o b. field tankage) 
(Effective Dec. 16, 1936) 


Ca TI i oat se th xia tues aed oh $2.60 
Grade Oil & Discolored Naphtha 

40-40 .9°,........ $1.55 A Sere $1.94 
GE-G0 SD. cccdcsncs Bia 54-54.9 se Ree 
42-42.9..... . 1.61 55-55 .9 - 2.6 
43-43 9.. . 1.64 > rr 2.03 
44-44 9.. ~ eee Os ae 
| eae 1.70 SO-GS.9. 2.20 2.09 
46-46 9 a. ae Gers co ccccvece 2.42 
47-47 9.. « Mee 60-60 .9 2.15 
48-48 9.. Ae Pe |. Sa 2.18 
49-49 9... . kee a eee 2.21 
50-50.9.. - ay, be eee 2.24 
51-51.9.. . 1.88 eee 2.27 
52-52.9.. . 1.91 65° & higher, for 


discolored naph- 
tha only....... 2.36 
Note: Clear naphtha: 22 color; 10 Ibs vapor 
pressure, Reid method; 90% recovery; end point, 
410°. Discolored naphtha: same specifications as 
for clear naphtha except color. 


MID-CONTINENT 


Posted by Stanolind Crude Oil Purchasing Co., 
Jan. 9, 1936 and by Continental Oil Co., 
Jan. 4, 1937 


(In Oklahoma- (In North-North 


Kansas) ‘entral Texas) 
Stano- Conti- Stano- Conti- 
lind nental lind nental 
Below 29 $0.94 $1.11 $0.84 $1.01 
29-29 .9..... 0.96 1.13 0.86 1.03 
30-30.9...... 0.98 1.15 0.88 1.05 
31-31.9 1.00 Rike 0.90 1.07 
32-32 .9 1.02 1.19 0.92 1.09 
33-33.9 1.04 1.21 0.94 1.11 
34-34.9 1.06 1.23 0.96 1.13 
35-35.9 1.08 I.Z 0.98 1.15 
36-36 .9 1.10 1.27 1.00 Ee 
37-37 .9 | es - 1.29 1.02 1.19 
38-38 .9.... 1.14 1.31 1.04 1.2] 
a te eS 1.33 1.06 1.2 
40 & above... 1.18 1.08 1.25 


1.35 
Above Stanolind prices met as follows: 
Jan. 9, by The Texas Co. in all above fields. 
Continental Oil Co.'s prices were met the same 
day by Barnsdall Oil Co. and Globe Oil & Refining 
Co. 


Note: Stanolind prices in Okla.-Kans. are for 
quantities computed by 97% tank tables. In Texas, 
99% tank tables are used, volume corrected to 60° 
F., and deduction for full b.s. & w. content. 





Posted by Carter Oil Co. 


n Oklahoma 
(Effective Jan. 9, 1936) 

| ee $0 86 SS-SS Succes. $1.04 
DS 2 eee 0.88 oS aa 1.06 
oS eae 0 90 PPT Ee 1.08 
- - § oe 0 92 oe See 1.10 
| ) 2 Se 0.94 oS} eee 3.ae 
a 0.96 BP ie cesacs 1.14 
SE Biveseewan 0.98 We Ds wcweece eae 
oof ae 1.00 40 and above.. 1.18 
32-32.9 1.02 


bene nae 02 
Jan. 9, Carter's Oklahoma gravity and price 
schedule met in Oklahoma-Kanses by Sinclair- 
Prairie, and Humble’s West Central Texas schedule 
met in North and North Central Texas where 
Sinclair-Prairie buys. Same day, Shell Petroleum 
met Carter in full in Oklahoma-Kansas. 


Posted by Magnolia Petroleum Co. 
(Effective Jan. 9, 1936) 

In Oklahoma, same schedule as Carter Oil, which 
see above, beginning with below 25, at $0.86 and 
ending with 40 & above, at $1.18. 

In Texas: North and North Central, including 
Burkburnett, Archer, Stephens, Henrietta, Electra, 
Comanche and Olden; and in Central Texas. includ- 
ing Mexia, Wortham, and Panola county, same 
gravity and price schedule as Humble in West 
Central Texas, which see below, beginning with 
a 29 at $0.84, and ending with 40 and above, 
at $1.08. 


Posted by Humble Oil & Refining Co. 


TEXAS FIELDS 
(*West Ceniral Tezras) 
(Effective Jan. 9, 1936) 


Below 29.......$0 84 a eee $0.98 
29-29.9..... <b 36-36.9........ 1.00 
30-30.9..... ea NE ae 
GREE Pe ceciccss OE OE: 1.04 
32-32.9 . 0.92 SO-BO.D. . weve 1.06 
33-33 .9 . 0.94 40 and above.. 1.08 
34-34.9 . 0.96 


*Includes Brown, Callahan, Coleman, Comanche, 
Eastland. Fisher, Haskell, Jones, Shackelford, 
Stephens, Throckmorton and Young counties. 

Shell Petroleum Corp., on Jan. 9, met Humble in 
Fisher county, except that Shell posts five lower 
grades, beginning with below 25 gravity at $0.76; 
25-25.9, $0.78; 26-26.9, $0.80; 27-27.9, $0.82; and 
28-28.9, $0.84; rest of schedule same as Humble’s 
in West Central Texas. 

tEffective Dec. 1, 1934, Humble prices are based 
on 99% tank tables at 60F. Allowance or deduction 
of 1% is made for each 25° change in temperature 
above or below 60F. 


*East Central Tezas 
(Effective Jan. 9, 1936) 


Below 29 $0.91 ee $1.05 
- a eee 0.93 36-36 .9 1.07 
30-30.9.. 0.95 5 Sa 1.09 
ae 0.97 on Se 1.11 
32-32.9.. 0.99 $9-39.9........ 1.13 
33-33.9.. 1.01 40 and above... 1.15 


*Including Anderson, Cherokee, Limestone, Na- 
varro and Van Zandt counties. 

Stanolind Oil & Gas Co., Jan. 20, posted in Marion 
County (East Central Texas), below 29 oil at $0.86, 
plus 2c differential, to 40 and above at $1.10. 
oe 9, Sinclair-Prairie met Humble’s prices in 

exia. 


PANHANDLE TEXAS 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 9, 1936) 


Gray Carson- 
County Hutchinson 
|: or $0 86 $0.81 
NS ose sicaeutendalegis 0.88 0.83 
TS eer 0.90 0.85 
Dk Rr 0.92 0.87 
SE Re dachinvectecenes 0.94 0.89 
ne Oe ee Ore ee 0.96 0.91 
Pg, eee 0.98 0.93 


Jan. 9, above prices met by Sinclair-Prairie, 
Magnolia and The Texas Co. in the entire area. 

Effective Jan. 4, 1937 Continental Oil posted 17c 
over Humble’s prices in Carson-Hutchinson beginning 
with $0.98 for below 35 gravity, with 2c differential 
up to 40 & above, at $1.10. 


EAST TEXAS 


(Effective Jan. 9, 1936) 


Stanolind, Humble, Shell, Sinclair-Prairie, Texas, 
Sun Oi] and Magnolia................ . $1.15 
Shell also posted on Jan. 9, in Livingston area, 

Polk County, Texas, $1.15. 


NORTHEAST TEXAS 
(Posted by Humble, Nov. 1, 1936) 


(Posted by Magnolia, May 1, 1936) 


Cass County (Rodessa field): 
IEE Sc bacheeeotaewes ben c one iee ee $0.86 


which see in column at right 








WEST TEXAS AND NEW MEXICO 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 14, 1936) 


(Including Andrews. Crane, Crockett, Ector, Glass- 
cock, Howard, Winkler and Upton Counties, Texas 
and Lea county, New Mexico). 


Below 29....... $0.75 eee $0 84 
> Se 0.7 34-349. 0 86 
tS re 0.78 / lh eee 0.88 
31-31.9.. 0.80 36 and above... 0.90 
Pe eee 0.82 

Pe Wee” BO bi ikcantcasiccdiaaeen $0.85 


Jan. 16, Magnolia met Humble in Crane, Upton, 
Howard, Glasscock. Mitchell and Winkler. 


Jan. 9, Texas Co. posted Winkler and Lea counties 
at $0.85; Crane and Upton, $0.80. 


Shell Petroleum Corp., on Jan. 23, met Humble in 
Crane, Glasscock, Howard, Pecos (except Yates 
shallow pool), Winkler, and Upton counties, Tex., 
and in Lea County, N Mex. On Jan 9, Shell posted 
in Yates shallow pool in Pecos county, Tex., $0.75. 

Posted by Continental Oil Co. 
(Effective Jan. 4, 1937) 
Artesia, Jackson and Maljamar pools, N. M...$0.97 
COLORADO 
(Posted by Continental Oil Co., 
Kffective Jan. 4, 1937) 
Ft. Collins and Wellington 


Below 29 $1.06 35-35 ..9 $1.20 
29-29 9 1.08 36-369 1.22 
30-30.9.. 1.10 37-37 .9 1.24 
31-31.9.. 1.12 38-389 1.26 
S2-52.9... 1.14 39-399 1.28 
33-33 .9... 1.16 0 & above.. 1.30 
34-34.9... : 1.18 

Cannon City and Florence, Col $1.15 

SOUTH AND SOUTHWEST TEXAS 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 14, 1936) 

Darst Creek..... $0.9: a eae $1.25 
Salt Flat........ 0.97 Tomball........ 1.30 
(Effective Nov. 1, 1936) 
ee $0.95 Mirando....... $0.90 
Heyser heavy... 0.90 Placedo heavy... 0.90 


Heyser light..... 1.15 | aeeeey 0.95 


Shell Pet. Corp. on Jan. 9, posted $0.97 in Salt 
Flat district, Tex. 


*Anahuac and *Dickineon (including Flour Bluff, 
Nov. 1, 3936) 
(Effective Jan. 9, 1936) 





30-30.9.. $1.04 OTT $1.16 
31-31.9.. 1.06 SE ey wecdevs 1.18 
32-32.9.. 1.08 } Sk eee 1.20 
33-33 .9.. 1.10 ; ee 1.22 
BGG. F. cdcccecs 1.12 40 and above... 1.24 
) kk a 1.14 
*Anah in Chambers county; Dickinson 

Galveston. 


Jan. 9, The Texas Co. posted $0.97 for Darst 
Creek. . 

Jan. 9, Magnolia posted $0.97 in Darst Creek; 
$1.30 in Tomball; $0.90 in Luling; $1.00 in Lytton 
Springs; $1.10 for Cleveland, Liberty county, lex.; 
$1.03 in Hardin, Liberty county, Tex. Nov. 1, 1936, 
posted $0.90 for Mirando, Tex. 

Posted by Humble 
Conroe and Raccoon Bend 
(Deep sand crudes) 
(Effective Jan. 9, 1936) 


$5-S5.9..6....--GE. 24 . | A Saeee $1.30 
ps eee ee 8 See 1.32 
py Oo eee 1.28 40 and above... 1.34 


Jan. 9, Texas Co. met above prices. 
NORTH LOUISIANA-ARKANSAS 
Posted by Standard Oil Co. of Louisiana 
(Effective Jan. 10, 1936) 


(In Caddo, Homer, Haynesville, Sabine, De Soto, 
Rodessa, Sarepta, Carterville, El Dorado, and 
Miller county). 


Below 35....... $0.78 So e LELCTE $0.96 
SS-ES.D. ciccsess 0.80 bat LTE 0.98 
26-26.9.. 0.82 OEE Ee 1.00 
BSED. cvvvccae 0.84 36-36.9 1.02 
pk eee 0.86 i hk Se 1.04 
29-29.9.. . 0.88 tt OEE ee 1.06 
30-30.9.. 0.90 Wiis es cans 1.08 
31-31.9.. 0.92 40 and above... 1.10 
SEES: ctkceess O38 

Smachover, Ark. ......cccccccccccccccccces $0.75 
pe NS rer rer rere Te 0.65 


Urania, La. (La. Oil Refg. Co., Jan. 10, °36)... 0.97 
Tepetate, La. (Continental Oil, Jan. 9, '36)... 1.12 

The Texas Co., effective Jan. 9, posted in No. 
La.-Ark. same prices as Humble posts in West 
Central Texas. ft also posted $0.80 for Smeckover 
and $1.12 for La Fitte, La. 

Magnolia Petroleum Co., effective Jan. 16, posted 
on No. La.-Ark. crude, prices beginning with $0.86 
for below 29 gravity, plus 2 cent differential to 40 
and above, at $1.10; this posting includes Rodessa, 
beginning March 16, 1936. It also posted on the 
same day, Eldorado (East Field), and Smackover, 


(Continued on nezt page) 
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Uses More Gasoline 


WASHINGTON, Jan. 6.—Shipments of 
gasoline to Puerto Rico for the first ten 
months of 1936 amounted to $1,228,032, 
an increase of 33 per cent over the same 
period last year according to figures re- 
leased here today by the Puerto Rican 
Trade Council. The increase in barrels 
for the same period in 1936 over 1935 was 
18 per cent. 


16 Win Tulsa Trip 


TULSA, Dec. 31.—Sixteen salesmen in 
the Mid-Continent Petroleum  Corp.’s 
northern marketing division, all winners 
in sales contests, were guests of execu- 
tives at the corporation’s headquarters 
here Dec. 28 and 29. The prizes in the 
contests were free trips to Tulsa, an in- 
spection trip through the refinery, a din- 
ner with winners as guests of honor and 


a trip through the oil fields. 

The salesmen were H. H. Patterson and 
W. A. Harling of Waterloo, Iowa; N. W. 
Ebert, Cuba City, Wisc.; W. V. Cady, 
Rockford, Ill.; Ray Connor, Cedar Falls; 
E. F. Wieland, Dubuque; C. L. Knorr, De- 
cora; J. H. Booth and Roy Wright, Des 
Moines; H. L. Englehorn, Lansing; H. W. 
Tharp, Newton; O. C. Wolf, Charles City; 
M. A. Davidson, Sioux City; R. H. Stand- 
ish, Oskaloosa; C. A. Shinofield, Perry, 
and Don Aarons, Waterloo. 


Kueneman Resigns 


PELLA, Ia., Jan. 4.—-W. N. Kueneman 
has announced his resignation as editor 
of the National Dixie Booster, the publi- 
nation devoted to the interests of jobbers 
selling Dixie brand gasoline and motor 
oil. He is re-entering the daily newspaper 
business as the advertising manager for a 
group of papers. 


Company Name Changed 

MOORHEAD, Minn., Jan. 4.—Buffalo 
Oil & Gas Co., Inc., of this city has 
amended its articles of incorporation and 
changed the name of the company to the 
Bergland Oil Co., Inc., according to R. B. 
Bergland. Other principals in this com- 
pany are A. E. Bergland and Alden Juve. 


New ICC Chairman 


N. P. N. News Bureau 
WASHINGTON, Dec. 29.—Carroll Mil- 


ler, who automatically becomes new chair- 
man of the Interstate Commerce Commis- 
sion Jan. 11, has a background of many 
years’ experience as an engineer in the 
natural and manufactured gas industries 
of Pennsylvania and elsewhere. He was 
appointed to the ICC in 1933 by Presi- 
dent Roosevelt. From 1921-32 he was vice- 
president of the Guffey Gillespie Oil Co. 
He is a brother-in-law of Senator Joe 
Guffey, of Pennsylvania. 
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North Louisiana-Arkansas—Continued 


Ark., $0.75; Effective Jan. 9, 1936, Lockport, La., 
below 20 gravity, at $0.92, plus 2c differential, to 34 
and above, which is $1.22; and for lowa, La. and 
Cameron-Meadow field Cameron Parish, La., below 
20 at $0.82, plus 2c differential, to 34 and above, 
at $1.12 

Stanolind Oil & Gas Co., Jan. 20, posted in Caddo 
Parish, La., below 29 oil at $0.86, plus 2c differential, 
to 40 and above at $1.10. 

Shell Pet. on Jan. 9, posts same schedule in Black 
Bayou and White Castle, La. as Magnolia posts in 
Lockport, which see in above paragraph and in Lowa 
district, La. posts same schedule as Magnolia in 
Iowa and Cameron, which also see above. 


*GULF COASTAL FIELDS 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 9, 1936) 


Below 18.......$0.88 oe. & $1.06 
oe PO ead iis eee 1.08 
19-19.9., «> B92 oS 1.10 
20-20.9.. .. 0.94 ec de SR | Ob 
21-21.9.. . 0.96 ee ee > 228 
22-22 .9.. 0.98 31-31.9 . 2.96 
23-23 .9.. es maee Se . Bee 
24-24.9.. : 2.62 33-33.9........ 1.20 
25-25.9.. . 1.04 34 and above... 1.22 
(Effective Nov. 1, 1936) 
PRUNE MNOAWE ss 5.5 916 00's Glee cibWadraia cian gee $0.95 


Effective Dec. 1, 1934, Humble prices are based 
on 99% tank tables at 60F. Allowance or deduction 
of 1% is made for each 25° change in temperature | 
above or below 60F. 

*Includes these fields: Barbers Hill, Goose Creek, 
Hull, Humble, Liberty, Moss Bluff, Mykawa, 
Orange, Pierce Junction, Plymouth, Rabbs Ridge, 
Raccoon Bend (shallow sand), Refugio light, Sour 
Lake, Spindletop, Sugarland and West Columbia. 

Above gravity and crude schedule met Jan. 9 by 
The Texas Co., except that Texas Co. posts $0.92 for 
below 20. Jan. 9, Sinclair-Prairie met above Humble | 
schedule in full. 


ROCKY MOUNTAIN FIELDS 
Posted by Stanolind Oil & Gas Co. 
(Effective Jan. 9, 1936) 


Salt Creek, Midway and Dutton Creek, Wyo., | 
same schedule as Stanolind posts in Oklahoma, | 
Kansas which see. 


RE DURERH @ SIRI ig 6 5 5555 5 Vip vig e645: 01000 6 nna er $1.28 


SERIES NOUNS 6 5k o0osba Jee aoe nae x elas otis 1.06 
ey ee Det eit rare Pe Ieee 1.00 | 
IRI INES Ras Sho aig! oor ak, alate aieadcacs, 3.68 oo eee 4 
OE he Soc was cea cae cane eal ba | 
(Effective Nov. 4, 1936) 
Rete Se MOEN Tihs ah 4g wees ak ee SES OS $0.62 
PERU sg oS a sv sale s aie aid aleow a Oak a 0.70 
oe EO RET Oe PEE ee ee 0.62 
RRMUGINONS EPOMBG! WE VO ss Snac adc cceasienweeanes 0.57 


Te RN akc ceed ceaceeceebeusavs $1.18 
Goane Creeks, TAGE... << ccc ccctdcsscovescsess 1.18 


1, 1936, but Stanolind pays price posted by Ohio 
Oil for Kevin-Sunburst, less 20c per bbl.) 


a aa oie ein web See ecw sse wns $1.18 
CCE In 5 55 555 5 Se Wiis aio BSS 0 4080s 1.18 


ie gin ove vaven CoMONS a Secon ees $1.085 


Sembnst, WRONG sok ccs occ ca cwcicvvcqcescss $1.15 


(Effective July 20, 1936) 


Pondera, Mont., (Postings discontinued July 


Posted by Ohio Oil Co. 
(Effective July 20, 1936) 


(Effective Nov. 1, 1936) 
(Effective June 5, 1936) 


Posted by *International Refg. Co. 


Cut Bank, Mont. 
(Effective June 5, 1936) 





Below 35°. ..... $1.29 ®t Sree $1.37 
oh ee 1.31 on at ee 1.39 
36-36.9 1.33 40 and above 1.41 
Sr a er 1.35 


*Texas Co. subsidiary. 


Posted by Continental Oil Co. 
(Effective Jan. 4, 1937) 
Cat Creek, Mont. die ara ...-$1.45 





*F. o. b. ship. 








Playa de! Rey 


Line 


‘~ 
= 2 

Se 4 ae 

Zs $$ sg & 8 

sf <= ¢ 33 & 
ae 8 = x) 5 § “ 
Gravity n— # < mm A 
14-14.9...... $0.80 0.79 0.74 0.78 0.79 0 
2S ee 80 .79 .74 .78 ot 
16-98 95 .a<. 80 .79 .74 .78 .79 
19-17.9...5.; 20 .99 37 a 81 
BB-18 9 scsc0cs 20. 329 26 84. Cw 
19-19.9...... 82 .79 7 2 687: 
20-20 9...... 85 .79 .7 85 90. 
O1-98.9. ss: 88 .79 .7 89 (93. 
22-22.9...... 92 (82 .7 92 (96 . 
93-239. ..0 55 .95 (86 .7 96 .99 1. 
Sey eh eee 99 .91 .90 1.00 1.02 1 
25-25.9...... 1.03 .95 .82 1.03 1.05 1 
ee Dias cccd 1.06 1.00 oo LOT 200° 2. 
27-27.9...... 1.10 1.05 .88 1.11 1.12 ... 
28-28.9...... 2.14 1.10 .90 1:14 1.15 
29-29 9...... 1.17 1.15 .93 1.18 1.18 
ee 1.2i 2.29. 295 1:22 1.21 2 
ei ae —$— 124 ¢ 
$3-83:9...... *Elwood Terrace a? = 
> ee cha: Ate ae = 
$4-34.9...... - 1.32 = 
35-35. 9.. 1.35 a. 
36-36 9...... 1.39 = 
S737 9...655 1.43 : 
SB-38..9. wricce Soku = 
ey ee fo) 
40-40.9...... fx 


CALIFORNIA, Posted by Standard Oil of California 

All gravities above those quoted take highest price offered in the field. 

del Rey, Santa Fe Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936, and 
g 


% 
A= | 
© a 
Fy s sa 2 8 wn 
s . 5 i. >£ 2 © 
= be S = SSs 2 O al 
se 8s q qa sa § 
39 2¢ Fe 4 S 22. 5 fs 3 
25 588 &§ § 3S #85 ¢ SH § 
oO <= A F&F & BRE = BE SG 
0.7 2. 0,80 0.76 0.76 0.77 0.78 
76 a. a oe a oe 
76 . 0 6 6 2 
76 a a a, ee 
78 a= we 76.77 ~=«.78 
8 . se 2 2 an OU 
84 —~ — 2 SS as 
88 ... 91 .80 185 6.77) «84.78 
92 ... 93 .84 1.89 .79 (88 .78 
9% .84 .79 .96 .88 .93 .82 .92 .78 
99 (88 (81 .99 .91 .96 .85 .96 .82 
103 .93 .83 1.20 .95 89 .99 186 
106 .98 .86 1.05 .98 92 1.03 .90 
1.10 103 .88 .... 1.02 (96 1.06 .95 
114 107 .90 1.06 (99 1.10 .99 
117 1.12 .93 1.09 1.03 1.14 1 03 
121 1.17 .95 1.07 1.17 1.08 
124 1.22 .97 1.11 1.21 1.12 
1.27 1.27 1.00 1.14 1.25 1.16 
hana ee woke 1.18 1.28 1.20 
1.37 122 1.32 1.25 
1.42 1.25 .... 1.29 
1 46 1.29 1 33 
1.51 1.32 1.37 
1.56 1.36 1.42 
1.61 1.40 eiee 
1.66 1.43 


tAlso McKittrick, Kern River, Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted. **Except Lakeview Area. 


Prices effective Feb. 26, 1936, exeept Huntington Beach, Playa 
Elk Hills, effective June 22, 1936 





2S 
£ za 3 & 
> Sh = 
=§ 25 -: 3 on 
a5 3 432 7 $ & § 8 
7 + £ wow. 2 
sy 3 4 c= + 3 : a 
5 s & awa § S 
0.70 .... 0.70 0.70 0.65 0.70 0.70 
< Topco 70.65 .70 .70 
"70 |... 170 .70 .65 .70 .70 
70 1... .70 .70 .65 .70 .70 
70 .... .70 .70 .65 .70 «7 
70.70 .74 .74 1.66 .74 71 = .70 
. £20 .78 .78 .68 .78 .72 .70 
"73 «182 .82 .71 1.82 .74 = .70 
‘77 «(87 )« 687i 7H~—s—«iCwKG“_Cs—“‘ié‘ TOC 
‘80 .92 (92 .77 .90 .82 .76 
‘84 197 .97 .80 .94 1.86 .79 
‘88 1.01 1.01 .83 .98 .90  .83 
‘01 1.06 1.06 .86 1.02 
"95 1.10 1.10 .88 1.06 
‘99 1.15 1.15 .91 1.10 
1.02 1.20 1.20 .94 1.14 
1:06) Aces. 158 OF AIS besa xan 
1.09 1.29 1.29 .99 
1.13 1.34 1.34 1.02 Kettleman Hills 
eit Be Be eee 2 pee 
SP kins oy 1.23 
tie 1.27 
131 
1.35 
1 39 
1.43 
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TRANSACTIONS IN OIL STOCKS ON NEW YORK 


STOCK EXCHANGE 








Last Transactions Week Ended Jan. 2, 1937 
1935 1936 Listed Par Current Div. Sales eoek’s 
High Low High Low Shares Value Company Dividend Paid Shares High Low Last Change 
80 5, 125 75 788,675 N.P. I GN ie ci ckcdcdincds 50cQ Oct. 31, 36 5,800 105 99 100 0 
44 29% #51 36 2,290,412 $25 Associated Oil Co .............. 25e May 1, 36 
28 20% 35% 265% 2,664,901 25 Atlantic Refining Co............ 50c Dec. 15, 36 23,500 32% 31% 31% i 
cece cee EP Man aoc cS See iase  ,aeeberenna 300 114 112 112 5% 
14% 5% 28% nit 2,247,974 5 ee ee 20c Nov. 2, 36 47,200 28% 2614 27% 34 
9% 6% 30 8 1,444,970 N.P. Colonial Beacon Oil Co......... Kemet?  \damracmranman 
12% 6 174% 11% ~~ 13,983,287 N.P. Consolidated Oil Corp.......... 40c Nov. 16, 36 189,900 *171%4 15 54 16% +41% 
112% 108 106% 101 132,771 $100 2 US Ere $1.25Q Dec. 1, 36 
5 15 447 rth 4,682,662 5 Continental Oil Co............. 25c¢ Dec. 15, 36 19,900 *44 14 13 13 % 
22% #$11% 34% 221% 413,333 $10 CR c ce cccceds | tees 080 tnt sewn 
7 1 137 6% 1,098,618 25 OPER Rc ccces 8  onccs cecdenawes 29,700 1344 1254 1254 % 
5% 2 15 4% 1,207,132 10 PPG ccc wucees) 8 0 ktes e0beceetee 1,600 1334 1234 13 56 
1% ace eines 1,309,060 N.P. a PME CMR cccs 0 wes 0 WhO 
15 4% 5i1 13 40,000 $100 Octo cee. hive  . dtwaic@weee 140 30 28 28% 1% 
3 1 6% 2% 330,000 N.P. Mesesaile Oil Exploration Co.. wad | \albeeateadie 5,900 5% 15, 134 4 
20 9 30% 17% 1,855,912 $10 Mid-Continent Pet. Corp........ T5e Dec. 1, 36 19,000 30 34 29 30 + & 
17% 10 29% 16% 1.399.345 NP. MIME... . cuccsceccves 45e Dec. 18, 36 6.200 #297 26% #229—CO+1 
14% 9 18 124% 6,563,377 N.P. OS ee 35e Dec. 15, 36 122,100 *18 16% 17% +1 
21 10% 20% 12% 4,699,885 $5 Pan Amer. Pet. & Transp. >" 60c Dec. 21, 36 800 1g 17% 17% 36 
1% % 4% 1% 199,370 N.P. Panhandle Prod. & Ref’g. Co..... cela || (neawaneeees 2,100 314 3 3 0 
20 6 74% 18 17,994 $100 . SS. eee eee ie ee ee 60 62 57% 60% 1% 
14 7 184% 12 2,153,444 5 Petroleum Corp. of America... .. 25¢ Sept. 30, 36 22,000 *1814 1634 17% l 
40 13% eo 3834 4,152,836 N.P. Phillips Petroleum Co........... $1.00C Dec. 1, 30,500 #5234 50 51 34 
1% yy 2% K% 1,184,817 $25 a eee ties “Menewe wens 
8 2% wy 8 150,000 100 ‘or’ yer pe eRe eh RO IE 15,700 "18% 153g I 
1% 54 35% 1% 2,500,000 4A Pierce Petroleum Corp. Ano ere 71,100 #356 8 33g + & 
13 634 27% 11% 1,050,000 $5 . 25cQ Sept. 30, 36 23,400 *273 251 4 2614 1% 
17 5% 24% 16 3,038,370 N.P. Pine OW Gok... onc ccccccccsess ae  oenoned 16,000 213% 20 0% + 
103 34% 118 91% 167,640 100 do 6% WEE <sae-ene weces $1.50 Oct. 1, 36 700 99 97 99 + 1 
119% 49% 13334 103 130,000 100 do 8%&% Pree $2.00 Oct 1, 36 290 111% 109% 111% 1\% 
4844 29% 575% 48% 425,342 a Royal Dutch Co. (N.Y. shares).. $1.70 Aug. 1. 35 
36% 20% 44 30% 1,244,383 N.P. Seaboard Oil of Del............ 25c Dec. 15, 36 14,300 *44 1 1214 1 
9 20% 48 38% 56,148 £2 Shell Transport & Trading Co... . $1.237 July 24, 35 
16% 5% 28% 14% ~~ 13,070,625 N.P. Shell Union Oil Corp............ 25e ec. 15, 36 18,700 #28 14 261% 814 1% 
lll 63% 127% 102 ,000 $100 Oe We. Wick vcacecce $26.125 Dec. 15, 36 9,400 103% 102% 103 1 
18% 4% 6% 3% 461,000 10 Simms Petroleum Co........... **$1.00 July 31, 36 1,300 1 3% 354 14 
20 6% 473% 1944 1,008,549 15 ty. Re a es 6.600 *473% 44% 4616 + 1% 
116% 60 132 975% 120,000 100 GP eke cesicecacecacs $25.50 Dec. 21, 36 2,000 100% 99 lg 99% + 1% 
15% 10% 17 12 31,151,075 15 Socon Be acuum Oil Co......... 25c Dec. 15, 36 125,800 17% 15% 17 1 
116 1 113% 109 764,925 100 Ss. O. i eee $2.50 S.A. June 30, 36 
41% 27% 47% 35 13,014,754 P. Ss. O. a EE ee 30c Dec. 15, 36 19,800 1454 11% 4 2% 
33% 23 48%, 32% 15,215,677 $25 ONS ok cece cawaaeeaeas $1.25 Dec. 15, 36 25,100 *4844 15 18 + 25% 
32 20 31 25 45,441 10 We Gi IRs occ dedicnccesuece $1.00 Dec. 26, 36 100 31 31 31 0 
52% 35% 70% 51 26,200,825 25 eR PO ONO. 5 5 ck cecccccces $1.25 Dec. 15, 36 17,000 KT) 34 6814 68% + % 
77 60% 91 70 2,019,093 N.P. SEI 5 os oc canceadacecces 25cQE Dec. 15, 36 1,100 76 7 74 l 
121 115% 125 118 100,000 $100 Me Cia ntigtvevoeaedwnes $1.50Q Dec. 1, 36 150 124 123% 124 4% 
3% 1% 6% 3 966,979 $1 Superior Oil Corp. (Del.)....... Jee =—OtC(“«é‘C 30,200 5% 134 434 \% 
30% 16 55% 28% 9,851,236 $25 pi es ear $1 Dec. 21, 36 30,800 *5514 5314 54 + 
9% 3% 15% 7% 930,570 10 Texas Pacific Coal & O98 Cae...... 25c Aug. 1, 36 31,000 14% 13% 13% + \ 
15% 7% 21% 14% 5,998,919 N.P. = ag ater Associated ve Co.. l5e Dec. 1, 36 22,700 *2] *4 205 200% + % 
104% 84 10644 100% 695,503 $100 pfd. i See $1.50 Oct. 1, 36 2,300 10514 10434 105% + \% 
48 26% 60 51 2,191,823 NP. Tide Ww w thee... 70c Nov. 17, 36 ; 
24 14% 28 20% 4,386,070 $25 Union Oil of California.......... 25cQ Nov. 10, 36 14,500 26 34 2434 5% l 
BTS 20% 315 22% 1,200,000 N.P. Union Tank Car Co............. 30cQ Dec 1, 36 2,100 26% 25% 26% + ho 
1 % 2% le 759,538 N.P. Warner Quinlan Co............. we ci(ité‘“‘C 4,400 1% 1% 1% \% 
3% 1 5% 2% 431,443 $5 H. F. Wilcox Oil & Gas Co....... 2. keene ee 1,400 134 4\% 1% lg 


*New high. tNew low. Ex-div. **Dividends of liquidation. 
C Unclassified. E also 6% stock dividend. 





t Stock dividend. a Par 33 1/3 florins 





STANDARD OIL STOCKS ON NEW YORK CURB MARKET 








x Ex dividend 








|__ 


*New high tNew lew. 


Imperial Oil Spec. 37 4c Dec. 1, 36. 








International Pet Spec. 50c June 1, 36. 


Last Transactions Week Ended Jan. 2, 1937 
1935 1936 Listed Par Current Div. Sales Week's 

High Low High Low Shares Value Company Dividend Paid Shares High Low Last Change 
16 6 18 12% 36,000 $25 Borne Scrymser Co ............ 75¢ Oct. 15, 36 50 15% 15% 15% 0 
42% 30% 50 3934 200,000 50 Buckeye Pipe Line Co........... $1.00 Dec. 15, 36 250 47% 47 A7%C ++ COG 

157 115 124% «105 120,000 25 Chesebrough Mfg. Co .......... $1.50 t 30, 36 300 110 108 110 + 1% 
2334 10 39 19% 6,974,356 $5 Creole Petroleum Co ........... 25c July 15, 36 9,900 38% 36% 363% 1% 
38 334% 47% 38% ,000 $50 Eureka Pipe Line Co............ $1Q Nov. 2, 36 100 1514 15% 15% 2% 
64 44 80 57 8,985, 662 N.P. Humble Oil & Refg. Co.......... 50c Dec. 26, 36 7,200 80 78 78 15% 
22% $j.15% 24% 19% 26,965,078 N.P. ee °25cS Dec. 1, 36 10,100 21% 20 21 + \& 
22% 18% 245% 19% 3s neavcees N.P. do registered. ............ 25cQ Dec. 1, 36 300 20% 19% 201% \% 

6 3% 9% 5% 300,000 $10 Indiana Pipe Line Co.......... 20c Dec. 17, 36 700 r 734 7% 7% 0 
39% =. 28 39% 325% # 14,324,088 N.P. International Pet. Co.. aera °75cS. June 1, 36 9,900 35 33.34 33 34 Ly 
ios Kan 38 rer ac . a UU Jace’ © denmbuewas 100 34 34 34 \4 
10 6% 15% 9% 509,000 $12.50 Nationai Transit Co............ 40c June 15, 36 1,500 16% 10% 10% + \% 
4% 3 6% 4% 100,000 5 New York Transit Co........... 15¢ S.A Apr. 15, 36 100 4% 4% 4% 0 
8 5% 9% 4% 120,000 10 Northern Pipe Line Co.......... Cc Dec. 16, 36 ; 

107% 90% 110% 104 562,122 100 2 a ere $1 50Q Dec. 15, 36 600 109% 109% 109% + 
ll 5 8% 5 400,00 25 Penn Mex. Fuel Co............ are Dec. 22, 33 200 5% 5% 5% lg 
34% 21 44 32 1,142,671 25 South Penn Oil Co............. 90c Dec. 7. 1,500 44 42% 43% +1% 

5 3 1% 3% 00, 10 Southern Pipe Line Co ......... 10c 7 400 5% 5 5% +1 
56 454% 60 35,000 50 South West Pa. Pipe Lines. ..... $1.00 1. 36 50 44 44 44 1% 
24 18 23% 17% 2,604,801 10 SS era rere 35c rad 15, 36 5,600 19% 19% 19% + % 
12 7% 14% #11 182,803 25 i GR ROOM icc cccccavescecs ites June 20, 34 900 12 ll 4 1% + % 
23 11% 40 218 753,740 25 2 | ae $1.50 Dec. 21, 36 2,900 38% 37 37% lg 
99 89 107 97 120,000 100 oT. ae eee $1.25Q Oct. 15, 36 ae in 

6 2% 13% 5% 34,158 15 Swan Finch ou Ce iWcvesanedss 1400 *13% 13 13% + % 
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Positions Wanted 


MAN with 20 years oil and automotive fac- 
tory experience, last 5 years major oil com- 
pany, as automotive lubricating engineer; du- 
ties, productive selling, sales engineering, sales 
instruction and supervision, compiling lubricat- 
ing data, conducting sales meetings. Location 
not important. Prompt action essential. Now 
employed. Address Box 385. 


EXPERIENCED SALESMAN. Fifteen years 
successful selling high grade motor oils and 
greases to jobbers and car dealers. Steady, 
settled habits. married. Can furnish best 
references as to character and ability.  Will- 
ing to work in any territory. Address Box 384. 


EXPERIENCED OPERATOR of bulk plants 
and chain of service stations desires position 
with Independent oil company. Address Box 378. 


Business Opportunities 





LARGE BRITISH OIL COMPANY 


with worldwide connections, seeks reliable 
source supply cargoes 38 Gravity East 
Texas Crude, Louisiana Coastal Crude. 
Apply Box 383, 
care National Petroleum News 














SALE AND —— 
oO 


GASOLINE-and-OIL COMPANIES 
BULK PLANTS and JOBBING CONCERNS 
Confidentially Negotiated 
WM. WISHAR 
Broker of Oil Marketing Properties 
2331 Grandview, Cleveland Heights, Ohio 











Professional Services 





ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A. S. T. M. CFR Unit 


THE DETROIT TESTING LABORATORY 
554 Bagley Avenue, Detroit, Mich. 








BURRELL-MASE ENGINEERING CO. 


Law and Finance Building 
Pittsburgh, Pa. 


PETROLEUM & NATURAL GAS 
Consultation—Construction—Testing 








ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, 
Telephone Bigelow 3-4020 








L. G. Huntley J. R. Wylie, Jr. 
HUNTLEY & HUNTLEY 


PETROLEUM GEOLOGISTS AND 
ENGINEERS 


Grant Building Pittsburgh, Pa. 
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Oil and Royalty Stocks 


















































on New York Curb 
Transactions Week Ended Jan. 2, 1937 | 
1935 1936 Par Sales Week’s 
High Low High Low Value Company Shares High Low Last Change { 
45 % 1% N.P. American Maracaibo... 12,400 1% 1 1% + % 
3% % 814 34, N.P. Arkansas Nat. vr 17,200 814 6% 84 +1% 
334 % 83 34% =N.P. ee ee eee 57,300 #334 6% 84 +1% 
7% 24% 10% #$7% $10 «do pfd.......... 21100 = 108% % 110% + 
16% 14% +27% =%$16% N.P. British Poe Oil ‘toe age nen vidas ee ae 
i pa 26% 21% #£=xN~«~?P. do __ registered. . re Pd wae oe 
44 1% 4% 1% $4 Carib Syndicate....... 15,700 2% 2 2% ¥ 
3% 34 1% 3 N.P. Cities Service......... 74,900 43% 4 4\% 0 
474 6% 66 41 $100 a. eee 9,100 59% 55 58 +1 
4% % 6% 3% 10 do pfd. B..... 1.100 5% 5% 5% — 
43 6 63 40 100 do = 130 59 54 59 + 4 
2% ky 4 % N.P. Colon Oil Corp........ fa ; im 2 have 
1% % 10% 3% ~=60N.P. Columbia Oil & Gas vtc. 20,100 9% 9\% 94% — & 
3 5 - $1 Consolidated Royalty. . 200 3 3 3 + kh 
14 Y 4% 1% N.~P. en a Bree ieatrwicle 45,500 *454 3% 4 + % 
6% % 638% 6% $100 Le ., RES 1,400 *38% 37 38% +2 
2% %% 2% 1% # N.P. Crown Gud a 8,700 2% 1% 2% + 
8% 4 18% 9 N.P. Darby Petroleum..... 6,800 18% 17 17% + ®% 
2 3% 6% 1% N.«P. or 4 Oil - Refg..... 1,000 5% 5% 5% + & 
20 20 81 oe: aa a. ree aie aie eSeis pptala +s 
74% 50% 59 54 $25 Gulf “Oil ~ hs cal it 20,100 59 56% 58 + \Y 
44 1% 6% 2% N.«.P. — Ter er. til. Oil A 300 4 3% 4 oon 
4% 1 +8 6% 3 3 J “eer 400 3% 334 3% + %4\% 
3 1% 5% 2% N«.?P. Kirty mE ane 5,100 5% 5 5% — k 
8 4% 2 % $25 mard Oil Dev...... 4,100 1 % 1 + fe 
'8Y% 3% 17% 7% N<~P. er ae 22,100 17% 145% 16% + 1% 
10% 4% 144 9% N.P. Lone Star Gas........ 15,100 12 10% 1% + &% 
19 4 22% 12 N.P. Margay Oil . 300 173% 17% 17%OU+ 2 
2% \% 4% 1% N.P. exico-Ohio Oil. ..... 4,000 4 2% 4 + 15% 
3% 1% 4% 1 N.P. Michigan Gas & Oil.... 1,500 3% 2% 3 0 
3% % 6% 23%, N.P. Mid. States Pet. A vtc. 1,700 6 5% 6 + We 
+ Y% 2% t= =€60N.P. Go 5B vte...... 1,700 1% 1% 1% + =#s&Y 
% yy # 4 $1 Mountain & Gulf..... as mae 
5% 4% vu 5 10 Mountain Producers. . 5,800 6% 6 6% + 
20 11% #823 17% N.P. National Fuel Gas.... 4,900 18 17% 17% + &% 
3% 2 4% 2% $5 New Bradford Oil..... 300 154 4% 456 0 
4 2 83% 3% $N.P. North Central Texas. . 600 5h 5% 5% 5 
y va ¥% N.P. North European...... 11,500 is \% Ps 0 
12% 9% 17% 12 N.P. Oil Stocks Ltd. A..... 100 13 1s 13 + 1 
4% 1% 10 34% N.P. Pantepec of Venezuela. 102,100 10% 9 9% + % 
% le 1 Ys N.P. Producers Royalty.. ; 
3% % 20 3 N.P. Red Bank Oil........ 6,600 114 9% 10% 4+ 41% 
ly oe 1% tt N.P. Reiter-Foster Oil..... 2,100 i 34 34 vs 
2% ly 2% 4 $25 Richfield Oil pfd 
5 1% 19% 4% $1 Root Petroleum.. 41,000 1414 1234 1334 4 
15% 8 2 14% 20 do conv. pr. pfd.. 700 18 17% 17% 4 
ee = 39 26% $10 Royalty Corp. pfd..... ; ‘ 
2% % 4% 1% N.P. Ryan Consolidated... . 2,900 134 3% 434 4 
1 vk 2% | $10 Salt Creek Consolidated : } 
7% 54 10 5% 10 Salt Creek Prod....... os 
6% 4% 11% 64% N.P. Southland Royalty.... 3,800 9% 9 9% + \% 
2% % 5 2% $5 Sunray Oil........... 13,100 414 1% 41 0 
sais 4 49 45 i do Dicccewae tics ees ean shane 
4 2 6% 4% $1 Swiss Oil Corp....... : Sraiec ; 
6% 5 9% 53g N.P. Texon Oil & Land..... 1,300 6 6 6 0 
eae oe 8 2% P Venezuela Mex....... 1,000 T5¢ 7\% 7h 3% 
2% it 3 1% $1 Venezuela Petroleum. . 7,400 2 1% Li 0 
6% 3 ll 5% $1 Woodley Petroleum... . 3,800 9 83% ? 8 
*New high. tNew low. 
. e e 
" Oil Dividends 
New York Bonds Dividends Wait? de ds 
Week Ended Jan. 2, 1937 aia cea 
High Low Last Change Company Amount Payable 
Houston Oil 5 4s . 102% 1024 1025 + % Atlantic Refg. pfd. q... .$1.00 Jan. 5 Feb. 1 
Pan Amer. Pet. of Calif. 6s 56% 54 56 +1% Consolidated Oil q..... 20¢ Jan.15 Feb. 15 
do 6s etfs ---+ 56% 53% 55% + Darby Petroleum s..... .25c Jan. 4 Jan. 15 
Pure “ag 4148 '50 w.w.... 123. 119% 121 a McColl Frontenac pfd. q. $1.50 Dec. 31) Jan. 15 
$148 °50 x.w. 105% 10454 1045% % Simms Petroleum liq. . . .50c Dec. 31 Jan. 9 
Ric hfie ‘ld Oil of C calif. 6s. . 65 61% 63 + % Skelly Oil 6% pfd. q $1.50 Jan. $ Feb. 1 
, do 6a ctfs....... 65 61% 63% M Standard of Ohio ofa. q.. $1.25 Dec. 31) Jan. 15 
Shell Union Oil 3 Ws "51... 1014 100% 101K + % 
Skelly Oil 4s ‘51 .. 102% 102 102% + & 
Socony-Vacuum 3 Ws . 106% 105% 106% + & 
S.O.N.J. 3s 61 102 100% 102 +1% 
Union Oil of Calif. 6s A.. 121 121 121 5% 
“ do 4s ‘47........ 108144 106 108% 42% 
arner-Quinlan 6s 53 51% 51% 1% 
New York Curb Bonds 
Week Ending Jan. 2, 1937 
e 
Pittsburgh Stock High Low Last Change | 
Exchange Cities Serv. 58 '66....... 80 77 80 42% 
= i Cities Serv. 5s °50 . 801 775 79% 5 
Transactions week ended Dec. 31, 1936 (4 days) Cities Serv. G. 54s "42. 102 “4 102 “3 1e2'd 72 8 
: “mpire O & R 5348 °42.. 93 91% 92% +1 
Change Valvoline Oil 78 ‘37..... 99 99 99 — % 
Sales High Low Last Week 
Ask. Nat. Gea ee 100 8 8 8 + 
tCities Serv . 557 4% 3% 4 0 
Col. Gas & Elec... 1,394 18% 1644 184 +1 
Eee a 334 95, ye 9% 4 
+Gulf Oil of Pa. 100 58% sete 58% 0 
Lone Star Gas... 12,618 12, 10% 12. + % Cleveland Stock 
8 6 4 p.-c. . , 13 113 113 113 0 
ountain ‘ue 
Supply : 12.885 7% 6% 7% +1% Exchange 
Phoenix Oil...... 3,100 .06 04 04 —.03 
do __ pfd : 500 09 09 09 60 Transactions Week E nded Jan. 2, 1937 
Pgh. Oil & Gas.. 510 1 hee ae ae - ee eee nen 
Plymouth Oil 543 27% 25 27% +2h% Change 
Shamrock Oil & Over 
Gas. . ... 6964 6% 6 6%+ kh Sales High Low Last Week 
do i pfd 512 14 13% 14 + — — 
tStand. Oilof N. J. 956 70% 68% 69% + %& Canfield 1. oa + sake ‘ 
Waverly Oil Works | ere ; oe — 
peels 150 3% 3% $34 0 Nat'l Reboing . ° 305 8% 8B 84 Y 
tUnlisted. a rr 12 98 98 98 9 
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Mid-Continent 
(Continued from page 24) 


the holidays would relieve any con- 
gested stocks condition. 

Kerosine was the most active product 
in the Mid-Continent the last week of 
1936. Much of this activity centered in 
the East Texas field. Several inquiries 
have been circulating in that field the 
past week or two. Inquiries, however, 
failed to bring out any appreciable quan- 
tity of kerosine until bids reached 4 
cents. One large company was reported 
to have purchased several hundred cars 
of kerosine at 4 cents. This order fur- 
nished an outlet for the output of most 
East Texas plants. Another inquiry for 
20,000 barrels of East Texas kerosine 
found no takers, according to latest re- 
ports. 

Refiners in other Mid-Continent dis- 
tricts were reluctant to sell kKerosine in 
the open market despite active inquiry. 


w.w. kerosine was nominally quoted at 
4.875 to 5 cents a gallon, f.o.b. the Gulf 
as the week ended. The possibility of 
higher crude oil prices in the near future 
continued to keep suppliers from mak- 
ing new commitments. 

Export gasoline buyers were inquiring 
for cargoes but whether they meant busi- 
ness or were merely sounding out the mar- 
ket could not be determined. Reports 
from Roumania were that the 64-66, 375 
e.p. grade there was quoted at a minimum 
of 5.75 cents, on an American Gulf basis, 
and some reports had it that Roumania 
refiners had turned down bus:ness at that 
figure. Suppliers at the American Gulf 
indicated that it would take at least that 
price for them to consider selling a cargo 
at this time, and some said they were 
nominally quoting 6 cents. 

Bunker oils still were closely held and 
traders said that the possibility of a rise 
in eastern seaboard markets, coupled with 
lower transportation rates indicated the 








PENFLEX 





All-Metal Safety 


from Largest Cargo Hose 
to Smallest Oil Line 


probability of some cargo sales of this 


They pointed out that this product was product before long. 


worth more in their storage tanks than 
the 3.75 cents a gallon they could obtain 


by selling it in the open market. By 
storing kerosine this winter, refiners will 





Second only to rigid pipe is the ¢ 
accumulate working stocks of tractor security of 4-wall interlocking t 
fuel for next spring. Penflex construction. The same u 
South Texas lubricating il rice material that withstands internal d 

: cas ricating oil prices EI ; 

; : pressures resists crushing forces y 
showed some signs of advancing the last from without. There is no deteri Bal 
week of the year. One seller advanced oration at either extreme of tem agen 
quotations 0.5 cent and several others in- Seale Firm perature. Try Penflex on your a & 

. . . . oO J “Ss 1O ! 5 
dicated they might quote higher if crude ae 38 


prices advance. Shipments of these oils 
have been about normal the past few 


NEW YORK, Jan. 2.-Scale wax ended 
the year in a firm position with no large 


Pennsylvania Flexible Metallis Tubing Co. 


weeks. 





Mid-Continent paraffin oils were some- 
what sluggish in the domestic market, 
although export inquiries were brisk. 
Several sellers believed export shipments 
would be sufficiently heavy to prevent 
stocks from accumulating too fast. 

Wax prices were steady. 





Light Fuels Up 


N. P. N. News Bureau 

NEW YORK, Jan. 2 

e Tightness in light fuel oil and kerosine 

were high spots of the Gulf Coast 

market the last week in 1936, although 

gasoline also was in demand and prices 
were advanced in some quarters. 

Demand for light fuel oils showed no 
letup during the week and one cargo 
sale of No. 2 oil was confirmed at 4 cents 
a gallon, f.o.b. the Gulf, for coastwise 
movement in January. The sale involved 
a full cargo of oil and represented an ad- 
vance of 0.125 to 0.25 cent over prices 
quoted early in the week. 

Another open market sale made during 
the week involved a full cargo of 30 plus 
translucent gas oil for prompt lifting to 
a European destination and was closed at 
4 cents, f.o.b. the American Gulf. In- 
quiries still were in the market for both 
No. 2 fuel and gas oil as the week ended. 

Kerosine and gasoline markets were 
tight although no open market sales were 
reported. Traders generally reported that 
the lack of sales was due to reluctance 
of suppliers to sell, as inquiries were in 
the market for both products. The 41-43 
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quantities being offered in the open mar- 
ket for spot shipment. Demand was light 
during the last two weeks of the year, 
but this was not unusual for the holiday 
season, manufacturers said. 

Scale prices were at a minimum of 2.45 
cents a pound, f.a.s. New York on Jan. 
2 with some being moved at 2.5 cents. 
Some manufacturers were out of the 
market and not quoting. These prices at 
the year’s end compared with prevailing 
markets of 2.3 to 2.35 cents a pound at 
New York on Jan. 1, 1936. Prices of Penn- 
sylvania crude oils, from which much of 
this scale was is made, were advanced ap- 
proximately 30 cents a barrel during 1936. 

Fully refined wax markets were steady 
with little business reported. Prices re- 
mained unchanged and ended the year at 
the same levels as those prevailing on Jan. 
1, 1936. 


November 


WASHINGTON, Jan. 4.—Sales of re- 
fined products by 12 large refining com- 
panies totaled $34,675,000 in November, 
1936, an increase of 10.4 per cent over 
November, 1935. The decrease under Oc- 
tober, 1936, was 6.8 per cent. 

Nine refiners reported that collections 
during November represented 77.9 per 
cent of accounts receivable on Nov. 1. 
This compares with 77.7 per cent in No- 
vember, 1935, and 76.7 per cent in Oc- 
tober, 1936. 


Lewis Gets New License 


TULSA, Dec. 31.—Warner Lewis, presi- 
dent of Warner Lewis Co., announces his 
company has been appointed manufac- 
turer’s agent for Morrison Brothers, Du- 
buque, Iowa; Viking Pump Co., Cedar 
Falls, Iowa, and Ralph N. Brodie Co., Inc., 
Oakland, Calif. 


7231 Powers Lane, Philadelphia, Pa. 














HAVE YOU 
DONE IT? 


. taken advantage of 
that special new low rate 
of $2 a year for NATIONAL 
PETROLEUM NEWS! 


You couldn’t more profit- 
ably invest this small sum 
than in your knowledge 
of what’s happening in the 
oil world. 


It’s an investment in 
YOURSELF, and is bound 
to pay you BIG DIVI- 
DENDS all during 1-9-3-7. 


Have your own “personal 
copy’’ sent to your home, 
where you can read the 
paper in comfort and 
without interruption. 


Start 1937 auspiciously 
with NATIONAL PE- 
TROLEUM NEWS each 


week... 52 weeks for $2.° 


(Canada $3; Foreign $3.50). 


Address: 531 Penton Bldg. 
Cleveland, Ohio 




















The Weissenburger trailer is turned into a study when writing is to be done. 


The fish are biting and the sun is shining but the picture finds the author at work 


m an article in the 


Dear Editor: 

After all the years I have spent in the 
retailing business, I thought stores 
would never be a treat to me. Now, as 
I motor over the country, I find I am 
a bit like an actor who suddenly dis- 
covered he has an afternoon free and runs 
to the nearest theatre and watches other 
actors work. 

The great American roadside market 
would interest any merchant, with its 
storekeepers and their thousands of 
catch-penny devices, good, bad and _ in- 
different, which blossom along the high- 
ways. Barbecues, vegetable stands, 
souvenir shops, native pottery stores, 
tourist camps, and gasoline filling sta- 
tions. All these have sprung up to catch 
the trade of restless Americans who 
crowd the greatest network of highways 
in all the history of mankind. 


Merchandising along the roadside is a 
new and powerful industry stretching its 
legs and reaching out its fingers for a 
market that amounts in a year to more 
than $3,000,000,000. More than _ §8,000,- 
000 cars speed along carrying 28,000,000 
people who suffer intensely from the 
Itching Foot. They have money to spend, 
but they are in a hurry. You have to 
catch them on the wing. 


Nervous, restless, impatient, they re- 
fuel, eat and sleep only when absolutely 
necessary, and are eager to be off to 
keep a blind date with the distant hori- 
Zon. 

Rich man, poor man, beggarman, thief, 
with their wives and children, roar by 
the roadside stands and gas stations. To 
stop them and to sell them at a profit 
chalienges the showmanship and shrewd- 
ness of real merchants. 


Nothing must be left to chance, no 
lure unused. Vacant stores, abandoned 
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Making the Station a Store’ series 


locations and closed gasoline stations 
prove that the death rate among the unfit 
is terribly high. 

Expanding lines of merchandise, new 
and beautiful buildings, efficient equip- 
ment likewise prove there is “gold in them 
thar hills,’ but you must know your 
pick and shovel to get it out. 

Too much of the building construction 
along the Great American Roadside seems 
to reflect the haphazard, catch-as-catch- 
can methods of fly-by-night operators. 

Shacks, shanties, and tubble-down hov- 


Making the Station a Store 


The Man in a Trailer 


Writes on... 
Why Merchants Spend 


Money on Buildings 


By SAM A. WEISSENBURGER 


els masquerade as stores and filling sta- 
tions. These should be demolished. If 
the owners themselves don’t do it, some 
day an aroused public sentiment will 
sweep these eyesores into the dust bin. No 
respectable town would tolerate or should 
tolerate some of the blemishes I have 
seen. No real merchant would try to 
keep store in a shack which would repel 
his customers. He knows that a good 
building is not an expense, but a sound 
investment. 

Merchants as a class cringe from part- 


Building is Primarily a Sales Help 





es accompanying is the second in the series of articles on Mer- 
chandising through service stations. The author, on a leave of absence 
from his duties as merchandise manager for one of the leading department 
stores of the country, not only is writing from a background of 21 years of 
merchandising experience; but he is also traveling and living in a trailer 
now. He thus gains his own firsthand observations as to how oil companies 
carry on their business of selling to the public. 


This second article discusses the importance the station building 
itself is in the selling of gasoline, oil and other merchandise. Not only 
does the building exert great influence in bringing trade into the station; 
but it can also be made to add to the appearance of the street and the 
neighborhood and in this way achieve a certain degree of neighborhood 
goodwill. As witness when a corner ‘“‘eyesore’’ is pulled down and re- 


placed by an attractive station building, of pleasing architectural design 
and of modern materials. 


Not every station owner is building a new place of business, or even 
contemplating that. However, the principles discussed in this article 
apply to the housekeeping and appearance of the existing facilities on 
the property. Regardless as to the age and design of the building itself, 
the degree of good housekeeping there will influence trade, either into or 
away from the station. 


The first article in the ‘‘Making the Station a Store’’ series appeared 
in the Dec. 2nd issue of N. P. N. It discussed the value of appearance 
in selling merchandise at stations. Reprints of this first article will be 
sent to readers on request. 
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““S-a-ay! That’s 


a GOOD Looking 
| 


Service Station 























A Pittco Front makes this service station in Cleveland, O., stand out from the crowd of its competitors, catch the eye of 
prospective customers, no matter how fast they whizz along. Use a Pittco Front to build a better business at your station, 





HEN a passing motorist says 

that about your station, he’s de- 
cided where he'd like to buy his next 
tankful of gas. For prospective gas 
and oil customers naturally drive in 
at the station that looks the 
that stands out from the thousands 


best. 


of other stations they pass, and that 


promises, by its very appearance, 
better service and quality fuel. And 
that is why, when you dress up your 
service station with a Pittco Front, 
people not only talk about it, but 
patronize it. 


Service stations throughout the 


country have used Pittco Fronts to 
build And they have 
found, almost invariably, that a 


up business. 
Pittco Front draws more trade and a 
better class of trade... and that gal- 
lonage figures grow amazingly. 
Remodel your station with a new 
Pittco Front. Our staff of experts will 
gladly cooperate with you and your 
architect in planning a front suited 
to your needs. And so that you'll 
have complete information . . . send 
the coupon for our new book, It con- 
tains facts, figures and photographs 


of Pittco-modernization everywhere. 


Pil T C O 


FRONTS 


: gla 30...melal. ‘ peaink 


CARRARA STRUCTURAL GLASS °* 
PITTSBURGH MIRRORS 
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PITTCO STORE FRONT METAL * 
PITTSBURGH POLISHED PLATI 


PITTSBURGH PAINTS 


GLASS TAPESTRY GLASS 


{nd don’t miss the Pittco Store Front 
Caravan, visiting Louisville, Nashville, 
Knoxville, High Point, Charlotte, At- 
lanta, Savannah, Jacksonville, Tampa, 
Miami and Birmingham during Jan- 
uary and February. Contact our local 
branch for specific dates and locations. 


PITTSBURGH TIME PAYMENT PLAN 
Take up to 2 


new Pittco Front. Pay 20% down, 


years to pay for your 


then settle the balance out of income. 


Past PITTS BURGH. (fra 


~ PLATE GLASS COMPANY 


Pittsburgh Plate Glass Company, 
2106 Grant Bldg., Pittsburgh, Pa. 

Please send me, without obligation, 
your new book entitled “Producing Bigger 
Profits with Pitteo Store Fronts.” 


N ame 


Street... 


City 














TEXACO > 


girl these days to be good, she must look 
good.” 

Merchants, .ike Hettie Adams, live by 
good will. And this goes for every kind 
of merchant, whether he sells corsets or 
gasoline and oil. An efficient plant is a 
good will builder and a sound invest- 
ment. 

In Cleveland, there is a beautiful store 
which citizens take civic pride in showing 
to visiting relatives and friends. That 
store is a challenge to the oil industry. 
When it was built 30 years ago, stores 
were being designed at that time to look 
like Grecian Temples or French Pal- 
aces, or a combination of the two. They 
were terrible. Full of red plush, gilt 
cupids and imitation marble. 

This smart merchant decided he wanted 
a store designed for the purpose of sell- 
ing goods and not to be mistaken for a 





EXACO (ortihied LUBRICATION 





he building letermined by its function. In thi pagoda, a palace or a Gothic cathedral. 
;oodyear-Wend lorp., in Buffalo, N. Y., are to be One of the best investments this shrewd 
bility, and practical simplicity man ever made was to retain the late 
ibbey-Owens-Ford Mr. Bacon, the architect who later de- 
signed the Lincoln Memorial, in Wash- 
’ ington. 

ing with a dollar which does not come rates highly as a customer getter and a Mr. Bacon and the owner decided to 
home bringing along with it an extra customer holder is a good plant, fitted use new materials and new designs. 
penny or two. Yet these same merchants out with good equipment. Smart opera- Everything they chose was for its func- 
spend millions of dollars every yeal on tors have always known the value of tional use, nothing because it was “pretty 
plant and equipment. Why’? Because rood appearance, and have striven tc or quaint.” After more than a quarter 
NL beer is keen, customers can be make that good apeparance help sell of a century, this store stands as mod- 
urea iw iy from other stores and be- merchandise or service. Hettie Adams wag ern, as simple and as beautiful as the day 
cause the merchant knows the public like that it was opened. Not a five-cent piece has 
is aS capricious as a Follies beauty ' ; : : : ae ; ee : 
; : Hettie was a dressmaker in Crossing- been spent since then on redesigning OI 
The public will do only what it wants ville, a narrow, but wealthy, town in alteration. Why? Because it was built 
to do and only when it wants to do it New England. The ladies thought she solely for its function and for the con- 
It will pay well when it is pleased, but spent too much money on her clothes for venience of its customers. Other stores 
God pity the store and the merchant working girl: but when they wanted have scrapped their General Grant school 
when the public gets bored or displeased. “something real nice” they went to Het- of decorations, torn off the gilt cupids 
So the smart merchant keeps the pub tie. One evening when she was having and unicorns, ripped out the imitation 
ic interested by giving it something dinner with a traveling man at the Man- marble; but this smart merchant has 
new, something to make it easier and sion House, she told him the reason. “You spent his money on expansion and not on 

pleasanter to spend its money with him, have taken me out this evening for the alteration. 
and not with his competitor. same reason the ladies of Crossingville I imagine, if he were going into the 
Among the things the smart merchant come to me. It is not enough for a gasoline business today, he would dis- 
were daylight around the station. Modern architectural design, material: 
by the Standard Oil C f O} make this station attractive in appearance and efficient as a place in which to sell oil industry 
merchandise. This is the first three-lubritorium station of the streamlined glass and steel type developed by this company. The station is in Cleveland 
ilar intersection of Woodland Ave., Kinsman Rd. and E. 55th St. More than 90 per cent of the site is available to use by motorists. More 

than 25 stations of this type have been erected by the Standard of Ohio throughout the state—Photo courtesy, The Auston Co. 


dhe STANDARD OIL Co | 








TERE KEY DOWN... 
HE 
YPEWRITER 





Bell System Teletypewriter Service links branches of a business by simultaneous typewritten 
communication . . . 200 yards or 2000 miles apart . . . two branches or many. Questions can be 
asked and answered, as in conversation. Orders, invoices, etc., can be reproduced on company 
forms with carbon copies for routing and filing. Teletypewriter Service contributes speed and 
precision to any modern business that must act fast and accurately. It has a flexibility that your 


business requires. Call the local telephone office for full information. 





Be 


BELL SYSTEM TELETYPEWRITER (&> SERVICE 
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The American motorist has money to spend 


Pierce Oil Co., independent marketer at Akron 
the tr 


vith 
ecard the Chic Sale style of building, to 
gether with the quaint and the senti 
mental, and get himself a good architect 
and follow the few pioneers in the oil 
business whose stations look like what 
they are supposed to be, plants which are 
efficient and whose appearance makes a 
real contribution to the streets or high- 
ways they face. 

Does the investment of thought and 
money in a good looking, well construct- 
ed gas station pay? 

Down in New Philadelphia, Ohio, one 
of the old families decided to lease its 
ancestral homesite, located on the best 
Street, to an oil company. Ladies clubs, 
civic organization and crusaders buzzed 
and viewed the proposal with alarm. The 
old home, however, was razed. A _ sim- 
ple appropriate station was erected, suit- 
able to the neighborhood and to the needs 
of the business. What happened? 
Criticism evaporated, people did not with 
hold their trade, as they had threatened. 


‘ 





but he is in a hurry and has to be caught on the run. 
Ohio, 


> mark in green 


ind red. 





Well lighted stations, such as this one of the C. A. 
‘annot escape the eye of the man at the wheel. This station has a black and white glass exterior, 
(Photo by Pittsburgh Plate Glass Co.) 


Build Right When Building Stores 


American merchants spend millions annually on Plant and Equipment’ 
not because they like to, but because it pays. 


A good building, suitable to its purpose and attractive to the cus- 


tomer, helps make money. 


Function should determine the form of the gasoline station. 
building materials, new architectural designs are 
Industry to employ in its retail outlets. 


Build once, but build right. 


The town: directed its good will to the 
station and its critical activities to other 
objects. 


Smart merchants of oil and gasoline 
will do well to remember the troubles 
of the billboard companies. Most of us 
know of industries whose unnecessarily 
smoking chimneys flouted public opinion, 


reflect the increasing demand fo 
f this type there is no need for 
buy. This station, which includes 
f porcelain enamel and glass in the white, yellov 
to by H. L. Vokes Co., Cleveland) 

























New 


“naturals’’ for the Oil 


Keep in mind that a station building 
may be inexpensive, but can never be 


‘cheap. 


until the garden clubs and the uplifters 
made life a hair shirt and caused the 
industry expenses and plenty of trouble 
to eliminate this nuisance. 


M ERCHANTS always try to keep theii 
ear to the ground and their eyes wide open 
to detect trends of popular opinion. Here 
is one for the oil man’s consideration 
Let him look at any national publication, 
such as the great magazines for women, 
or those designed to reach the great 
masses, and he will be amazed at the space 
given over to architecture. ‘These pub 
lishers don’t put architecture in their 
magazines because they themselves like it. 
No. They print it because readers are in- 
terested and buy magazines (just like they 
buy gasoline) because they like them and 
are willing to pay for what they want. 
Let the oil men go to the members of the 
construction industry and they will find 
that the urge for better, more attractive 
buildings, like love, in the popular song, 
is sweeping the country. 

When the first automobiles were de- 
signed they were reminiscent of the bug- 
gies and surreys of the livery stable. 
Too many of the gasoline stations which 
I have seen since I have been on the 
road still seem to have a flavor of it. 
Customers may not be able to detect the 
ammonia and crushed straw, but too many 
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... but the second biggest magazine is only half as big as the 


WORLD’S BIGGEST MAGAZINE 
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THERE’S LITTLE DIFFERENCE 
IN THE SIZE OF THE WORLD'S 
2 BIGGEST CATHEDRALS 
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| ane an architect may be excused for not being 
sure of the world’s biggest cathedral because 
there are others almost as big. But there’s no ex- 
cuse for not knowing the world’s biggest magazine. 
The American Weekly is twice as big as its nearest 
competitor! 

Think of it! Every week this tremendously power- 
ful advertising medium reaches the almost un- 
believable total of nearly 6,000,000 families who 
read The American Weekly—/wice the circulation of 
any other magazine! This means that when a manu- 
facturer or refiner advertises in The American 
Weekly he is giving you, 
the station operator, the 
greatest mass - selling 
support within his power. 
He is giving you the 
benefit of a tremendous 
advertising force that 
reaches into the rich 





The 
AMERICAN 
WEEKLY 


Greatest 





Circulation 


in the World 


——' 





CIRCULATION CIRCULATION 


NEARLY NEAREST 
6,000,000 COMPETITOR 


ft. 


buying areas where 81% of the nation’s total retail 
sales are made. No wonder station operators enjoy 
a quicker turnover of products that are advertised 
in The American Weekly! 


What The American Weekly is 


The American Weekly is the largest magazine in 
the world. It is distributed through the great Hearst 
Sunday Newspapers. In 627 of America’s 995 towns 
and cities of 10,000 population and over, The Amer- 
ican Weekly concentrates 67% of its circulation. 

In each of 174 cities, it reaches better than 
one out of every two families 

In 144 more cities, 40 to 50% of the families 

In an additional 134 cities, 30 to 40% 

In another 175 cities, 20 to 30% 


. and, in addition, more than 2,000,000 families in 
thousands of other communities, large and small, 
regularly buy and read The American Weekly. 


THEN FRI CAN 
=e FAW/EEKLY 


‘The National Magazine with Local Influence’’ 


Main Office: 959 Eighth Avenue, New York City 
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stations are dark and uninviting; more 
like the place where one could near the 
latest story of the traveling man and the 
farmer’s daughter, rather than a place 
where a young girl or modest woman 
could go for gasoline with the same free- 
dom as she would go to any other store. 


The oil industry has a great oppor- 
tunity to use the new building materials, 
the new designs in architecture to make 
their stations adequate for present needs, 
flexible enough for future growth, easy 
to keep clean, and easy to look at, easy 
for customers to see the other merchan- 
dise which stations will eventually sell, 
and as open and wholesome as the out 
of doors. 

American merchants have learned the 
fallacy of trying to sell merchandise in 
imitation Greek temples and Queen Anne 
cottage effects. Function now determines 
the form of their building. If the mer- 
chant of today wants speed in selling, con- 
venience for customers and salesman, 
and attractive surroundings, he engages 
a store designer along with his architect. 


One man is the leader in this new profes- 


sion. His income compares favorably with 
the President’s. He is besieged by store 
owners to help them plan for 
selling. He is expensive, but merchants 
gladly pay his fee. Just another ex 
ample that the merchant, like the rest of 
the public, will pay for those goods and 
Which contribute to their hap 
help them to avoid loss o1 


services 
piness or 
pain. 


This store designer insists that show 
cases and display fixtures should be 
placed on the blue prints. He will not 
permit the structure to be built and 
then stick in show cases wherever there 
happens to be any space left. Not a bit. 
He insists, and rightfully, that the sell- 
ing space be planned first. He maintains 
“the building is merely the casket which 
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better 


of merchandise, new and beautiful buildings, and efficient equipment contribute to successful service station selling. This station, built 


ted of frameless-steel and finished externally with porcelain enamel. 
(Photo by Insulated Steel Construction Co., Middletown, O.) 


an i 
for the Indian Refining Co. at Middletown, Ohio 


applied directly to the steel surface sheets 
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surrounds the jewel of selling.” Oil mer- 
chants ought to remember this when they 
are building. They ought also to remem- 
ber that cigarettes, candy, tools, cleaning 
compounds and all other potential money 
makers must be housed and displayed if 
they are to be sold at a profit. 


Don’t forget to have the driveways easy 
of access, (that’s a little plug for all of us 
trailerites who curse too frequently at 
too many stations) and to have the rest 
rooms for women so placed that they can 
be reached unobtrusively. When the 
plans are being considered, why not think 
about placing both free and pay toilets 
in the stations. Many a customer prefers 
the pay toilets and over a period of time, 
they pay for themselves and help cut down 
the business overhead. 


Now let’s get back to why a merchant 
will spend money on building a good look- 
ing building for his store. He has found 
out, often painfully, that the right appear- 
ance of a store provides a potent lure 
to get the customer to come inside. He 
must get his customer inside to sell them. 
Unless he gets them inside he can’t sell 
them and, of course, can’t make money 
on them. Whatever will help him catch 
and keep his customer is considered as 
an investment, not an expense. Uncle 
Remus had the making of a merchant 
when he said, “To make a chicken pie, 
you must first catch your chicken.” Many 
1 merchant Knows that to catch a chicken, 
eitner feathered or otherwise, calls for 
igility both mental and physical. 


Ln changing a gas Station into a store, 
please remember that an attractive, effi- 
cient building will help lure your public 
from where they are to where you want 
them to be. The Great American Road- 
side will bring people to your door, but 
only the merchant himself can bring them 
inside. You can’t make money by seeing 
the cars go by. 


Service Station Aids 
Sales to Farmers 


The service station in town is a valua- 
ble aid to the jobber in selling petroleum 
products to farmers, the Tama County 
Oil Co., Toledo, Iowa, has found. 

The value is in having a place for 
farmers to telephone orders, or to drop 
in while in town to place their require- 
ments the next time the tank truck gets 
out their way, as the rural bulk plant is 
unattended except for filling of trucks 
and unloading of tank cars. 

Close co-operation between the service 
station and bulk plant is required, so that 
orders left at the station are delivered 
promptly to truck drivers. 

The amount of business received at 
the Tama County station varies over the 
year, but on an average some 50 per cent 
of the orders delivered to farmers come 
in on the telephone, and another 20 per 
cent are left during personal visits. 

During the busy spring and autumn 
consuming seasons the service station 
connection on rural business is especial- 
ly attractive, as farmers would rather 
place orders as products are needed rath- 
er than be bothered by a truck salesman 
calling when they are working out in the 
fields. 

Two trucks are operated by the com- 
pany, covering Tama county. One truck 
services farmers west of Highway 63, 
the other truck works east of this high- 
way. 

Last spring the company purchased 
two delivery trucks, each with four-com- 
partment, 480-gallon capacity tanks. The 
four compartments enable trucks to carry 
more grades. The smaller size tanks were 
mounted to keep trucks within the $25 


annual license fee bracket. Larger tanks 


would have placed the trucks in the $40 
bracket. 





Paint on the interior is 
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COMPENSATION LAW PENALIZES 


Oklahoma Workers & Employers Alike 


By ALLEN S. JAMES 
N. P. N. Staff Writer 


(= loopholes in the workmen’s com- 
pensation laws in some Mid-Continent 
states have attracted considerable atten- 
tion from new angles. 

Many employers in the oil industry 
are learning that they are paying a heavy 
tribute to the quirks of statutes which 
have permitted countless doubtful claims 
to be filed. At the same time the class 
of worthy workmen who have entered 
their forties are finding more difficult 
barriers in seeking new employment. 


An outstanding example of the hard- 
ships these loopholes in otherwise good 
compensation laws can place on employer 
and employe alike is the situation in Okla- 
homa. 

Rates for compensation insurance in 
Oklahoma for such oil industry classifi- 
cations as drilling, lease operations and 
gasoline manufacturing have increased 
in the past six years 51 to 185 per cent. 


The rate employers paid per $100 of 
payroll for drilling operations back in 
the early part of 1931 was slightly over 
$5. That rate covered both rotary and 
cable tool drilling. The present rate for 
rotary drilling is $14.70; that for cable 
tool drilling $10.07. 


The rate for lease operations in 1931 
was approximately $2.15, as compared 
with the present rate of $4.55. Gasoline 
manufacturing had a rate of $2.84 in the 
first part of 1931 as compared with a 
rate of $4.30 at present. The rate of 7 
cents for clerical workers has not changed 
in that six-year period. 


Rates Vary Widely 


Even wider fluctuations in the rates 
have been made within the past two years, 
the range being from a 17 per cent de- 
crease to a 205 per cent increase, depend- 
ing on the classification. 


From 1932 to 1934 inclusive, the rate 
for compensation insurance for drilling 
operations was slightly lower than the 
1931 rate, which means that the present 
rate for rotary drilling actually has in- 
creased 204.9 per cent in the past two 
years, while that for cable tool drilling has 
increased 108.9 per cent in the same pe- 
riod. 

Back in the 1932-1934 period the rate 
for the lease operations classification was 
slightly above the 1931 rate. The in- 
crease in the past two years accordingly 
has amounted to 26 per cent. The gaso- 
line manufacturing classification rate was 
$2.33 higher in the 1932-1934 period than 
back in 1931, with the result that the 
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The number of workmen's compensation 
claim cases the Oklahoma Supreme Court 
has been called upon to decide within the 
past three years is greater than the 
combined total of all cases appealed 
to supreme courts in all the other 
states in the same period 








present rate is 16.8 per cent lower than 
two years ago. The oil refining classi- 
fication rate also has declined slightly, 
from $4.32 in 1935 to $3.69 at present. 

The Oklahoma law permits employers 
to carry their own risk for compensation 
claims, subject to certain bond provisions; 
to buy their risk from insurance com- 
panies or obtain it from the state insur- 
ance fund. 


It is interesting to note, therefore, an- 
other significant fact that has developed 
simultaneously with this sharp upward 
trend in compensation insurance rates, not 
only for the oil industry classifications 
cited but also for industry generally in 
Oklahoma. 


Insurance Agencies Withdraw 


That fact is that many insurance com- 
panies, among them some of the largest 
and most substantial in the country, have 
withdrawn from the compensation insur- 
ance field in Oklahoma. 

Why has this rate trend been so defi- 
nitely upward. in the face of countless 
safety measures which have tended to 
reduce the hazards for workmen in the 
oil industry? Why have the insurance 
companies quit that particular phase of 
their business in Oklahoma? Why are 








@ The widespread leasing by individuals 
of service stations under the dealer 
marketing plan may bring the lessee 
under the workmen's compensation laws 
in some states. 

In Oklahoma, for example, the law is 
compulsory. Every employer whose busi- 
ness comes within the compensation law’s 
classification—and the service station is 
one of those businesses—must comply 
with its provisions. 

In Oklahoma an employer is one who 
employs two or more persons. 

If you have become a station operator- 
employer and have not already done so, 
it would be wise for you to look into the 
sompensation laws in your state. 








more and more of the larger oil com- 
panies carrying their own risk? 

In answering the above questions insur- 
ance men and oil company executives in 
charge of compensation pointed out some 
of the larger loopholes in the state’s com- 
pensation law. 

These individuals were unanimous in 
the belief that the loophole that is put- 
ting the greatest burden on employer and 
employe is the provision in the law which 
makes it almost impossible to terminate a 
claim after it has been filed with the 
Oklahoma Industrial Commission. Once 
a claim is filed with the commission, it is 
said, the carrier of that risk never knows 
how many times that claim is going to 
bob up and cost him money. 


Hard to Write “Finis” 


Even the state supreme court’s ruling 
on the validity of a claim does not pre- 
vent it from being reopened at a later 
date. About the only way to write 
“closed” on a claim for compensation, 
those who handle these matters say, is 
for the employe and the employer, or the 
risk carrier, to file a joint petition before 
the commission. 

Here is a specific example of how these 
claims hang over the heads of the risk 
carriers. 

Back in 1927 or 1928 an oil company em- 
ploye, then past 45 years of age, suffered 
a leg fracture, an arm injury and a slight 
body wound. The commission was asked, 
in the claim filed, to determine the amount 
of disability and compensation this 
worker should receive. Under the law the 
man was entitled to approximately $9000 
for total permanent disability. It was 
shown, however, that his leg had not 
been amputated, that he could use it and 
even that he could bear his weight on 
that leg. 

The commission ruled, however, that 
the man was entitled to total loss of that 
leg and a small percentage of disability 
for the arm injury. The compensation 
totaled slightly more than $6000 and the 
claim was paid. 


Claim Is Reopened 


Two or three years later, however, this 
claim was reopened before the commission 
on the ground that there had been a 
change in the man’s condition and that, 
therefore, he was entitled to that dif- 
ference between what he was paid and 
the $9000 he would have been entitled 
to in case of total permanent disability. 
The commission denied the claim and it 
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was appealed to the state supreme court 
where the commission’s ruling was af- 
firmed. But that did not kill off that 
claim. 

Still later it was reopened and again 
denied. This time it was not appealed to 
the supreme court. Has that second rul- 
ing by the commission killed the claim? 
Decidedly not. It is back in the hopper 
for a third time, and one never knows but 
what, sometime, in view of the fact that 
the complexion of both the commission 
and of the supreme court changes period- 
ically, there may be a change of attitude 
with reference to that particular claim. 

The risk carrier who collected the 
premium on the policy covering the or- 
iginal claim back in the late twenties may 
possibly have to dig up an additional $2500 
on a transaction that, as far as any pay- 
ment to him is concerned, was completed 
when that particular policy expired. 

“Assume for comparative purposes,” an 
insurance executive said, “that a con- 
tractor signed a contract to build a 
bridge. He completed the contract, col- 
lected the amount specified in the con- 
-tract and paid all his indebtedness on 
that project, only to be confronted four 
or five years later with the realization 
that, in some manner, his bills for mate- 
rials had been ‘re-opened’ and he had to 
dig down in his own pocket and pay 
another 50 per cent on the bills long ago 
marked ‘paid.’ ” 

That’s the situation the risk carriers 
find themselves in when they do business 
in Oklahoma. No wonder so many of 
them have withdrawn from the state. 
They have had experiences similar to 
that of one of the largest companies 
which a few years ago wrote a sizable 
volume of oil industry compensation in- 
surance in Oklahoma. Later the company 
withdrew entirely and an executive said 
the company had paid out $750,000 more 
than it had taken in on premiums. 

The Oklahoma law provides that a 
claim must be filed within one year after 
an accident—but here is another loophole 
for the employe who failed to file a claim 
within that period. 


Another Loophole 


The law requires an employer to file a 
report of every injury or accident. Then 
another section of the law holds that the 
filing of a report of any accident or injury 
is an admission on the part of the em- 
ployer of liability. Furthermore, if an em- 
ployer furnishes medical assistance, other 
than just first aid, in cases where no 
compensation was paid, this act estab- 
lishes the employer’s liability for com- 
pensation. 

The filing of these reports provides the 
loophole for later claims, even though the 
one-year period has expired. 

It is small wonder, therefore, that the 
compensation man for one company said 
recently: “We have 10 times as many 
men on our payrolls in an adjoining state 
as we have on the payrolls in Oklahoma, 
yet we have 10 times as many compensa- 
tion claims filed against us in Oklahoma 
as in the other state.” 


Employers Hold the Bag 


There is a provision in the Oklahoma 
law which makes an employer responsible 
for compensation where an employe is 
disabled because of the aggravation of a 
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The ‘‘Driveway Fall’’ Racket 


KANSAS CITY, Jan. 4.—The immediate and careful investigation by two attendants of an 
‘accident’ in a service station driveway here saved an oil company a considerable sum of 
money after other corporations had “settled out of court.”’ 


Three men drove into the station and one of them started to get out of the car. 


He slipped 


and fell, apparently injuring his back so severely that his two companions had to take him to a 


hospital. 


The man alleged he had slipped on some oil negligently left on the driveway. 


The two attendants could find no oil except where the man had put his foot down on the 


driveway. The heel had been “‘outlined’’ with the grease. 


Further investigation showed the 


man’s sole and heel had been smeared liberally with grease. 


The oil company’s compensation and damage claim adjuster began investigating the 
injured man’s record. He found that not only this man but his two companions and therefore 


witnesses were ex-convicts. 


The adjuster found also that the ex-convict and his two companions had collected on 15 


damage claims in Kansas City, St. Joseph, and other vicinities. 
and taxi companies had ‘'settled out of court’ 


who had examined the man’s “‘injured back’’. 


Oil companies, traction, bus 
some on recommendation of their inspectors 


The trio of ex-convicts have left Kansas City, according to last report. 


They may try their racket in other states. 


pre-existing impairment or pre-existing 
disease. Stated another way, if an em- 
ployer hires a workman whose medical 
examination shows he had some impair- 
ment or ailment before he ever went 
to work for that employer, and this con- 
dition “appears to have been aggravated” 
by the work the employe had to do, then 
the employer is liable for all the com- 
pensation which the employe’s condition 
entitled him to, and not to only that por. 
tion of his disability incurred in the em- 
ployer’s services. 


It requires no imagination, therefore, tc 
visualize the barriers growing up before 
even the worthy employes who are getting 
along in years yet find they must seek 
new employment. 


“When a workman gets into his forties,” 
the executive of a risk carrier explained, 
“his ‘potential’ impairments of many 
years’ accumulation have begun to work 
nearer to the surface. Injuries which 
would ‘bounce’ off a younger man are 
likely to cause the older workman con- 
siderable trouble. It must be recognized 
also that the older men are more sus- 
ceptible to disabling accidents. 


“With the present loopholes in the law, 
however, employers and risk carriers 
alike must, in self protection, examine 
very carefully the state of health of not 
only the older applicants but also that of 
the younger ones. 


Amendment Suggested 


“The crying need is an amendment to 
the Oklahoma law which will permit an 
employer to recognize or determine the 
percentage of pre-existing disability of an 
applicant and then to give him a job 
without running the risk of being liable 
for the accumulation of ailments should 
this workman’s former condition become 
aggravated. If employer and employe 
alike were permitted to recognize the 
true state of the latter’s health and to 
go on from there on a mutual basis there 
would be more employment department 
doors open to the older men in the oil 
industry.” 


The Oklahoma law, on the other hand, 
has a feature or two which, from the 
viewpoint of the worthy workman, has its 
merits. The Oklahoma as well as the 
Kansas laws provide that, where an in- 
surance company carrying a risk fails or 
refuses to pay a claim for compensation 
the employer becomes liable. That gives 


the workman justly entitled to compensa- 
tion a double security. 

The Texas law on the other hand does 
not permit companies to carry their own 
risk, and provides further that, when an 
employer contracts with an _ insurance 
company to handle his risk, he is freed 
of any liability. Under that provision it 
can be seen readily that, should an in- 
surance company become insolvent, the 
employe would have no chance of obtain- 
ing compensation. 


Feature of Texas Law 


The Texas law provides partial protec- 
tion for an employer in cases involving 
aggravation of a pre-existing impairment 
or disease. If it can be proved to the 
Texas accident board that such a pre- 
existing impairment or disease was pres- 
ent when the workman was hired, the 
employer is liable only for that portion 
of disability incurred by the man while 
in his services. 

The Texas Accident Board is not, how- 
ever, a court of record. Many times af- 
fidavits only are filed and even when wit- 
nesses are called no transcript of their 
testimony is taken. 

Here is how that situation may work 
to the disadvantage of the employer. 


A claimant appears before the accident 
board and, on the evidence there sub- 
mitted, is denied his claim. He has a 
right to appeal from that decision, and 
his appeal is to the district court in the 
county in which the accident occurred. 
The case is tried before a jury. There 
is no record of the testimony on which the 
accident board based its ruling. A circuit 
court jury has the final say in the claim- 
ant’s plea for compensation. 

If the risk carrier appeals the board’s 
decision, he too must face the uncertainty 
of a jury. 





Tire Valve Parts 


The new Schrader No. 8800 display 
merchandiser attracted considerable at- 
tention as a novel combination sales help 
and package unit at the recent Chicago 
Automotive Service Industries Show, it is 
said. With an eye catching appeal in its 
red, yellow and blue coloring, three im- 
portant tire service items are offered for 
sale directly from one unit. 

The General Electric Co. has completed 
plans for immediate erection of a new 
$200,000 building in Houston. 
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EVAPORATION SAVINGS 


know no 
boundaries... 
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A LA SKA The circle above shows the 


water front at Ketchikan, Alaska, with fish- 
ing boats in foreground and Deer Mountain 
in the background. Right—37.500 Bbl. 
Wiggins Breather Roof tank. Below— These 
tanks help supply Alaska with gasoline, 
kerosene, fuel oil, and diesel oil. 





...when you use 


Wissins Roofs! 


Ax interesting example of the adaptability of Wiggins 
Roofs is afforded by the bulk station installation illustrated 
in the accompanying pictures taken at Ketchikan, Alaska, 
last summer. This station is one of the most important 
in Alaska, serving as a distributing point for a large area. 


A recent addition to the property is the 37,500 Bbl. 
tank shown above which handles first grade motor gasoline 
of 58-60 gravity. Because this oil is in what approximates 
standing storage for about seven months out of the year, 
a Wiggins Breather Roof was selected as the most effective 
and economical means of limiting evaporation loss from 
the tank. 


Cc ti tb AGO BRIDGE E The installation was made without difficulty despite 
- ENE aE. othe fact that the tank shell itself was actually some,twenty- 
five years old—having been dismantled and moved from 
vv . . . . . “ . . . 
& IRON Co. its original location in California. An important feature 
of the roof is the new type vapor-control valve which uses 
Cleveland. ..2206 Rockefeller Bldg. Dallas... 1439 Dallas Athieticcun & ry seal and functions efficiently under extreme 


Chicago... ..2125 Old Colony Bidg. Birmingham... .1534 N. Fiftieth St. conditions. 

New York 3345—165 Broadway Bidg. Houston......... 2919 Main Street 

Philadelphia 1614—1700 Walnut St. Tulsa........ 1607 Thompson Bidg. Py " ” . — at? . ; ins 
Gustin 088 Conta Chitin, en eaimnin,....s8ie aia ie, For recommendations and quotations on ; Wiggins 
Detroit.......1513 Lafayette Bldg. Los Angeles.....1422Wm. FoxBid. Roofs for your tanks, address our nearest office. For 


working tanks, use Wiggins Pontoon Roofs. For standing 
Plants in Chicago, Birmingham, and _ storage tanks, use Wiggins Breather Roofs. We also offer 
Greenville, Pa. the Wiggins Balloon for use with vapor saving systems. 
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Ohio Oil Co-op Movement 


By EDWARD REISER* 


Lags Outside Farmer Membership 


Ever since the early code days, three 
_ years ago, the Ohio jobber has been beset 
by the keenest kind of farmer co-opera- 
tive competition; a competition which he 
has little understood, and which, con- 
sequently, has appeared to him to be 
unfair. 

He has stood by, somewhat puzzled as 
to how to retaliate, and watched the 
business of this new competitor grow, 
in three years, from no gallons at all to 
a monthly total of more than a million, 
a volume of gasoline business which, if 
spread out among the smaller country 
jobbers, would match the volume of 50 
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of them. It might be said of this co- 
operative competition, that it has dis- 
placed or destroyed the equivalent of 50 
small jobbing businesses. 


The jobber now rightfully wants to 
know whether this drain of his business 
to the co-operative is going to continue 
unabated until he has lost all his farm 
trade; whether there is not something 
he can do to stop it. Particularly he 
wants to know whether the phenomenal 
success of the co-operative among the 
farmers in Ohio may not encourage ex- 
pansion into towns and cities. If this 
other business is to be attacked, how 
shall the jobber go about it to safeguard 


















lhe distribution of oil co-op bulk plants in Ohio, in relation to the industrial centers of the state. The 
49 smallest circles locate affiliated companies of the Farm Bureau Co-operative Association, Inc., 


with headquarters at Columbus. 
late has been entirely through the farm bureaus. 
extended, through direct consumer's 


a2 


co-ops 


The growth of the co-operative oil company movement in Ohio to 
Debate hinges on the success of the movement if 


into the manufacturing towns and cities 


himself against the attack. Before at- 
tempting to lay out a plan of action, the 
jobber should examine the operations of 
the co-operative; he should find out where, 
if any place, it is vulnerable. 

In Ohio the co-operative movement 
begins and ends with the Ohio Farm 
Bureau. There are, it is true, other bona- 
fide farm co-operatives, and there are 
jobber and station operations which pa- 
rade under the co-operative banner; but 
the former are of little consequence so 
far as volume is concerned, and the latter 
are merely a special kind of cut-price 
operation. 

The Ohio Farm Bureau and its 50 odd 
affiliate county branches, the 38 feed 
processing plants, the 40 odd bulk plants, 
an insurance company or so, and what 
not, each a separate entity, but all a part 
and parcel of the whole, are wholly 
owned by the farmers of Ohio, and are 
operated under the direction of these 
farmer members. 

The main company, which is quar- 
tered in a newly acquired eight story 
office building in down-town Columbus, 
employs some 500 persons, and the coun- 
ty affiliates about 200. 

This group had much experience be- 
hind it and almost state-wide farmer sup- 
port, when in 1933, almost coincident 
with the adoption of the oil code, it added 
the business of jobbing gasoline and oil 
to its other businesses. The going mar- 
gins were particularly favorable at that 
time, and the savings which accrued to 
the members of the first units estab- 
lished were no doubt found to be very 
satisfactory. 

Had general marketing costs been 
lower, had margins been less favorable, 
it is possible that the farmers would 
have stopped with the first few bulk 
plants. That, of course, is mere con- 
jecture. Anyhow, the new business must 
have looked attractive, for bulk plants 
were added at the rate of one or more 
a month until, by 1936, the state was 
pretty well covered. Naturally the vol- 
ume of business rose very rapidly. Gaso- 
line volume by years is here shown, 1936 


being an estimate based on the first 
seven months: 
CN 7 Re RA aa ae RE 239,036 
Me ciddcwddsaesnanas 3,833,985 
RO x sinttces! cate aire ee 9,159,175 
BOGS hac oiaecca rea eee 12,500,000 


Business done in oil and grease is also 
quite substantial. In partnership with 
groups in several other states, the Ohio 
group operates a large lubricating oil 
blending plant in Indianapolis which is 
said to be highly profitable. 

There is widespread belief among oil 


*Secretary of the former Ohio Petroleum 


Code Committee. 
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It may be January on the thermometer, but it’s June l Try a car of our 
under the hood of your customer's automobiles so far maa +s 
as motor performance is concerned for those who use 58. /Q 
Road Runner “Winter Special” Gasoline. Cold motors ~ ae: 
“kick off’ instantly, have lightning pickup and run A ne 

smoothly—go faster and farther on this special “winter WINTER SPECIAL 
diet’’ of motor fuel. ROAD RUNNER 


we Se, 





Motorists too, go farther’ to get Road Runner Gaso- GASOLINE 
line, wherever it is available. Because the essential Also 
elements of a superior motor fuel are refined into Road 57 Plus, 62 Plus, 
Runner Gasoline by refining skill at Danciger’s and 65 Plus Octane. 





modern refineries. 


Cash registers sing a song of summer sales for Fs 
dealers displaying the symbol of Road Runner ) 
Gasoline. Dealers who buy a car of Road Run- 
ner in winter sell it the year ‘round. 


THERE IS NO MONOPOLY ON 
GOOD GASOLINE. WE MAKE IT. 


DANCIGER OIL & REFINERIES 


INC. 
Teletype 25 TULSA, OKLA. Phone L.D. 328 


ne Office, sane on Phone ane wait 
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men in Ohio that the oil code is to be 
blamed—credited, if you are on the other 
side—for the rapid growth of the co- 
operative during the last three years, 
but that is only partly true. It is true 
in Ohio to the extent that the extra cent 
which the code added to the tank wagon 
price gave the farmer that much more 
to pay back to himself; and it is true 
to the extent that it fostered the growth 
of spurious co-operatives, designed by 
their promoters to capitalize the co- 
operative idea, and to evade certain 
stringent regulations. 

The gasoline potentially available to 
the farm co-operative in Ohio, taking into 
account only farmer consumption, is 
about 85,000,000 gallons a year or pretty 
close to 7 per cent of the whole. How 
much more than the 12,500,000 gallons 
now controlled will the co-operative be 
able to secure? That, perhaps, is what 
the jobber and much of the rest of the 
industry in Ohio would like to know. 


In attempting to hold business away 
from the co-operative, or to take busi- 
ness from him, it must be understood 
that the sole purpose of all co-operative 
enterprise is to eliminate all the profit 
of processing and distribution except a 
minimum capital charge and essential 
handling charges. Your true co-operative 
believes that many of the ills of modern 
society could be cured by reducing the 
cost of goods to the consumer through 
co-operative enterprise. He is not in 
any sense socialistic, and has no quarrel 
with low cost private enterprise such as 
oil refining, automobile manufacture, and 
the many other low cost industry activi- 
ties. He is somewhat of an idealist, but 
in the main is practical, capable, trust- 
worthy, and not infrequently given to a 


native shrewdness which is not an un- 
common quality among American farm- 
ers. At least he has been shrewd enough 
to sap the middleman’s profit out of 
practically all of the commodities which 
farmers buy in quantities. He seems to 
thrive on such commodities as oil and 
grease. 

If in actual fact the sole purpose of 
the co-operative is to shorten the path 
between the producer and the consumer, 
then it may not be out of order to ask 
what he would do in the case of a com- 
modity, say gasoline, that has had its 
handling cost brought down to the very 
bottom. That very question was put to 
a co-operative member not long ago, 
and his answer was: “We would imme- 
diately close up, in fact we insist that 
members buy elsewhere when prices are 
more favorable.” 


In Ohio the co-operative pays taxes the 
same as any other business, and receives 
no aid which might be construed as a 
subsidy. It keeps books in the same way 
that every other business does, makes 
proper provision for depreciation and 
obsolescence, and in other ways follows 
accepted accounting practice. Here is the 
bone of contention, however; it pays no 
taxes on its profits because they are not 
profits in the accepted sense, but are 
savings which accrue to member cus- 
tomers and are distributed periodically 
in the form of shares or in cash. 


Given an honest and efficient manage- 
ment such as that which directs the 
affairs of the Ohio group; given a type 
of operation which costs about the same 
as private enterprise; given as a princi- 
ple of doing business the practice of re- 
turning profits to the customer, just how, 
it is now pertinent to ask, shall an ordi- 


nary competitor proceed to compete, or 
in plain words, what is the answer? 

There can be but one answer; meet the 
competition. Apparently that is being 
done pretty generally, although no doubt 
somewhat reluctantly, and with the latent 
hope that something will later be done 
to curb the whole movement. But that is 
not going to happen. The farmer is 
wholly within his rights, moreover he is 
not without friends. 

The co-operative movement is a chal- 
lenge to everyone who is now committed 
to the present system of marketing gaso- 
line and oil; a challenge to the jobber 
and to the larger marketer to bring their 
marketing costs down. The co-operative 
is wasting no time on low cost businesses; 
he is not bothering around the refineries, 
nor the pipelines, nor the oil wells; 
neither is he attempting to manufacture 
automobiles or shirts or shoes. Take 
him at his word and bring costs down, 
maybe he will drop your line. He doesn’t 
believe you will do it. Perhaps he be- 
lieves you do not know how to do it. 

Will the co-operative move to town, 
now that it has made a success of the 
country business? Absolutely not. It 
may harbor such notions, but the place 
it would propose to occupy has already 
been pre-empted by the price-seller and 
some of the dealers. With the more or 
less general adoption of the “Iowa Plan” 
there may be very little left in town for 
the co-operative to shoot at. 

There have been some sporadic at- 
tempts to start co-operative service sta- 


Selling gasoline is principally a summer business 
at this corner in the town of Andermatt, in 
central Switzerland, as witness the almost- 
buried pumps. 


(International News Photo) 
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Use Philadelphia Air-Tight Hose Connections 
Throughout To Help End Costly Damage Claims 


Eliminate some of the troublesome and costly head- 
aches that arise from damage claims when fuel oil 
deliveries ruin lawns or shrubs or basement furnishings. 
End them by avoiding splashing—with the new self- 
closing hose faucet and Philadelphia Valve Company 
patented quick-connecting nozzles and attachments. 


Nearly all home installations have an elbow just below 
the fill cap and this obstruction causes oil to back up and 
splash over the lawn. A tight connection with the fill 
cap eliminates this trouble and speeds up delivery, as 
the pressure overcomes resistance set up by ells or long 
runs of piping. . . Air-tight throughout, from truck tank 
to the furnace tank, Philadelphia, streamlined equipment 
helps eliminate damage claims and speeds delivery. 


It’s easy to install on any truck. It’s easy to operate, 





too, for a twist of the wrist makes fool-proof connec- Tight connection nozzles are designed to fit 
tions. The self-closing hose faucet is designed to meet 7, storage tank fill pipes—1", 114", 14", or 
. a male or female. Similar equipment using 

any delivery conditions, whether the furnace tank 2", 2%", 3" and 4” Hose and tight connec- 
has a one-inch fill pipe or two-inch pipe threads. tions are available for Bulk Deliveries. Slip 
For ten years the Philadelphia Valve Company has de- ps teria a pena nage HET 
voted skilled engineering thought to fuel oil delivery strength bronze, four times as strong and 
problems. By simplifying, streamlining, and adapting new hard as ordinary brass. For more complete 
principles for connection units, we have achieved clean, information, write for Bulletin No. 155. 


wasteless delivery with efficient speed. Hold your cus- 
tomer good will with modern equipment; lookinto it today. 


PHILADELPHIA VALVE COMPANY 


Division of Quaker City Iron Works Aramingo Avenue and Ontario Street, Philadelphia 
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LIMINATE free service with the 

Blo-Hot Flushing Gun. Clean 
differentials and transmissions quickly 
—thoroughly. Get 20c per quart for 
flushing oil. 


For “freeze ups’? BLO-HOT is an in- 
dispensable. Thaws radiators in 5 to 
10 minutes. Heats carburetors. Quickly 
cleanses muck from under fenders and 
other parts. Dries ignition wires. 
Dozens of uses. Operates as a hot air 
blast or delivers biting, cutting spray 
hot vaporized oil under pressure. Me- 
chanically simple and durable. Time 
saver, money maker. Guaranteed 
Satisfactory. Used by major oil com- 
panies, Send for circular. 


FIRMAN L. CARSWELL 
MANUFACTURING CO. 


(FLUSHING GUN) 
} Melts-Flushes-Dries 


Kansas City, Kansas 











LEARN ADVERTISING 
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EVERY man and woman in business should 

take this course. Why? Because it 
enables you to think intelligently and accurately 
on advertising problems. Advertising is an 
interesting study and prepares you to write 
more effective letters; to acquire a larger 
vocabulary; to comprehend the sales and 
merchandising problems of a business, and to 
be definitely in a position to recommend 
business development ideas. 


Learning advertising at home is the most 
satisfactory way of acquiring the facts and 
fundamentals of this profession. Too often 
in a classroom students forget what the in- 
structor said last week and last month. Talk- 
ing about advertising problems won't help 
nearly as much as THINKING THEM 
THRU—and this can best be done in the 
quiet of your own home. The Vincent Edwards 
Course gives you the data on paper, which 
you have for lifetime reference. 


Every step in advertising is worked out for 
you it is easily the most authoritative—the 
most interesting—the most complete course 
available. 


Executives and Junior Executives: free explana- 

tory booklet will be mailed to you, if you apply 

on the letterhead of the company where you 
are employed. 


VINCENT EDWARDS 
ADVERTISING COURSE 


342 Madison Ave. New York City 








tions in Ohio, but all of these stations 
save only one have been private ventures, 
designed apparently to capitalize the co- 
operative idea and increase the profits 
of the real owners, not to share all the 
profits among the customers. The one 
exception is a station on North High St., 
in Columbus, which has been in operation 
for more than a year. The membership 
of this station group is composed in the 
main of persons connected in one way or 
another with Ohio State University. The 
station obtains its products from the 
Franklin County Farm Bureau. It seems 
to be doing a fair business, and in all 
other respects might very well be classed 
as fair. The fact that it has been in 
operation for more than a year with no 
evidence of further expansion would seem 
to indicate that the idea has not taken 
hold very well. With this single ex- 
ception, the co-operative business in Ohio, 
so far as gasoline and oil are concerned, 
is confined to farm trade and is more 
than 95 per cent tank wagon. 

Farmers are of a single group having 
common problems and similar interests; 
other motorists are of a dozen or a hun- 
dred groups, each group having interests 
that are not wholly common to the other 
groups, and none of the groups having 
the common problems which exist in the 
farmer’s case and which tie the farmer 
to his co-operative. Moreover, the farm- 
er, as a gasoline customer, is in a more 
or less fixed position, for he requires 
delivery by tank wagon to his farm 
home, whereas, other motorists are al- 
ways in a mobile state, free to choose 
from scores of stations the ones which 
fit their respective purses and meet their 
other needs. 

No, the co-operative will not move to 
town; nor will it, now that it has covered 
the state pretty well, be able to keep up 
the pace it has shown in the immediate 
past in picking up gasoline gallonage. 
Nevertheless, the co-operative will, under 
present conditions, continue to be a de- 
cidedly important factor in the market- 
ing of gasoline and oil in Ohio. 


Diesel Locomotives For 
U. S&S. Mines Seen 


WASHINGTON, Jan. 4.—Possibility 
that Diesel engines may invade the mine- 
locomotive field in the United States, as 
they have in Germany, Belgium and 
France, is expressed in a report of in- 
vestigations made public by the Bureau 
of Mines following a tour of mines in 
these European countries by two of its 
engineers 


Two advantages for Diesel mine locomo- 
tives over other kinds are claimed by 
the European engineers, according to the 
B. of M. report—greater safety and much 
less cost of haulage. 


An essential feature of the design of 
the locomotives now in use in Europe is a 
“flame arrester’ at exhaust and intake 
passages, where, under some abnormal 
conditions, flames might escape. These 
arresters are made up of “piles” of thin 
metal plates, with small spaces between, 
similar to those employed on European 
electric motors. 

Production of carbon monoxide by gaso- 
line locomotives and the hazards of a 
highly volatile gasoline caused the aban- 
donment long ago of that kind of mine 
locomotive. Diesel locomotives, on the 
contrary, do not produce carbon monox- 
ide in percentages affecting health, their 
use has shown, and the fuel oil is no 
more inflammable than high-grade lubri- 
cating oil. 

Since Germany is striving for motor 
fuel self-sufficiency, and since a non-pe- 
troleum Diesel oil, derived from brown 
coal tar is gaining in use there, these 
Diesel mine locomotives may aid her in 
finding the solution. At present they 
are being operated chiefly on Diesel made 
from petroleum. 


In their report the Bureau engineers 
suggest that ‘favorable reports from 
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As part of a recent demonstration of fire fighting meth “70 at the Bloomfield, N. J., proving grounds 
of Walter Kidde & Co., a tank truck fire was set by filling a 10-quart perforated pail with gasoline 
and setting it in the can rack. The fire was both on the ground and in the pail. Attack on the 


fire was with a carbon dioxide extinguisher. 


It put out the blaze in 12 seconds. On a check test 


foam failed to put out the fire in 15 seconds 
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European countries as to the safety of 
Diesel mine locomotives for use even in 
gassy coal mines, and as to their econ- 
omy in haulage will probably stimulate 
in this country the manufacture of types 
suited to the special conditions that ex- 
ist in both metal and coal mines,” to 
quote from a B. of M. release on the sub- 
ject. 


Drivers Walk Around 
Truck Before Backing 


“Get out of the driver’s cab and walk 
completely around the tank truck before 
you start to back the unit.” 


That, in substance, is the order that 
has gone out to every tank truck driver 
employed by one of the major oil com- 
panies operating in the middle west and 
southwest. It is a safety first step, de- 
signed to prevent minor accidents. 


“Our minor accidents have not been 
more numerous lately,” the superintend- 
ent of motor transportation explained, 
“but when I began checking back on them 
recently I found that half of the acci- 
dents occurred while the driver was back- 
ing his truck. Now it does not matter 
how many rear vision mirrors there are 
on the truck, there still is a ‘blind spot’ 
behind the average unit. None of the 
accidents were serious—-a dented fen- 
der, a broken headlight or a scratched 
bumper. The monetary damage was not 
large, but there was the big risk we ran 
of losing the good will of the person 
whose car one of our trucks had backed 
into, perhaps while that car owner was 
on our own driveway.” 


Trucks 


The lowest priced Whites ever to be 
placed on the market are announced by 
The White Motor Co., Cleveland, with de- 
liveries to start in January. 


The outstanding feature of the new 700 
series will be a new six-cylinder engine of 
250 cubic inch displacement having light 
weight pistons and a water cooling sys- 
tem for the valve seats. 


In interpreting the company’s entrance 
into the low-priced range, President R. F. 
Black stated this year’s 93 per cent sales 
gain can be traced to the fact that many 
passenger-car type trucks have neither the 
stamina nor the power to withstand the 
drastic requirements of all types of work. 


The new 70 horsepower motor is equip- 
ped with a 97-pound seven-bearing counter- 
weighted crankshaft mounted with a vi- 
bration damper on seven main bearings 
having a projected area of 30.7 square 
inches. To guarantee economical oper- 
ation the engine has a vacuum-controlled 
distributor which permits proper spark 
advance for every load and speed con- 
dition. 


A choice of five wheelbases between 136 
and 196 inches is offered for the Model 
700 and two will be furnished for the 
700K tractor. A clean fume-proof cab the 
year around is provided in the design. 


JANUARY 6, 1937 


MORRISON BROS. 


TRUCK TANK FAUCETS 


New style 
Particularly designed for hose 
delivery on truck tanks. Straight 
in design, full flow is assured. 




















self-closing. 


Hlose life is lengthened | by 
eliminating sharp bends. Also #f 
furnished with 34” tapping on 
top to be used on truck tanks 
with meter installations. 


Write for FREE Catalog 


and Prices. 
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THE 
SIGN OF 
HAPPY 
MOTORING 


For the past several years 
motorists in the East and 
in the South have been 
familiar with “the ESSO 
sign’’. This big red, white 
and blue ESSO oval has 
marked the source of fine 
products and courteous 
service at more than 30,000 
ESSO STATIONS and 
ESSO DEALERS from 
Maine to Louisiana. 


ESSO INc. 


Please Note That the Standard 
Oil Company (Indiana) HAS 
NO CONNECTIONS WITH 
ESSO STATIONS or ESSO Inc. 








NOT 
CONNECTED 


With 
Standard Oil Company 
(Indiana) 











Now motorists in the Middle 


obtain at Esso Stations 


West can 
in St. Louis: 


ESSO—for Premium Motor Fuel 
ESSOLENE—for Regular Motor Fuel 
ESSOLUBE—for Motor Oil 
ESSOLEUM—for Greases and lubri 


cants 

















WHAT KELLOGG 
OPERATING RECORDS 
PROVE! 


These records show that large 
capacity units built by Kellogg 
are economical, easy to operate, 
and flexible in handling different 
charging stocks. 


Refiners’ increasing adoption of 
Kellogg-built combination units 
shows their recognition of those 
records! 


THE M. W. KELLOGG COMPANY: JERSEY CITY, NEW JERSEY +> 225 BROADWAY, NEW YORK 


Les Anceles: 1031 South Broodway - Tulsa: Philtower Building - EUROPEAN REPRESENTATIVE: Compagnie Technique des Petroles, 134 Boulevard Houssmann, Paris, France 


LICENSING AND CONSTRUCTION AGENTS under United Stotes and Foreign Patents for: Gasoline Products Company, Inc. .- Cross 
-Holmes-Maniey -de Florez - Tube and Tank -Combination - Cracking Units «**The Polymerization Process Corporation - Gas Polymerization Units 
+ +*The Gray Processes Corporation - Cloy Treating «+ * Standard Oil Company (New Jersey): Standard Oil Company Indiona - Union Oil 


Company of California - Lube oil refining with Propane and Phenol*+*Deaspheiting - Dewaxing - Solvent Extraction ond Acid Treating Plants 
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Current Technical Developments 
Edited for All in the Oil Industry 











Solvent Extraction 
Showing New Life 
By ARCH L, FOSTER, Technical Editor 


a What progress will selective solvent extraction of lubricating and 
other petroleum fractions make during 1937? The answer to 

this question is concerning the minds of licensing organizations, re- 

finers and technologists in general and has been for some time. 

A careful estimate of solvents required for 1936, based on in- 
dividual estimates by refiner-operators of extraction plants, indi- 
cates that more than 10,000,000 pounds of different solvents were 
used during the year just closed. The value of this quantity of 
solvents is nearly $1,200,000, based on average bulk market price 
of the technical grades of the materials. This quantity of solvents 
has treated nearly 7,500,000 barrels of lubricating oil fractions, or 
one-fourth of the total lubricant production of the U. S. in 1936. 


More than two dozen extraction units are operating this year; 
at least that number of refiners are studying seriously the problem 
of whether to install such a unit, and if so, what solvent and process 
shall be chosen. Some 23,000,000 barrels, more or less, of the coun- 
try’s lubricants are still made by conventional, non-solvent processes. 

The history of the development of solvent extraction technology 
parallels any major development in industrial technical progress. 
After the first researchers announced the remarkable results ob- 
tainable by application of solvents to lubricants, here followed a 
period of feverish activity in research and development labora- 
tories, investigating the numberless ramifications of the ‘“‘new’”’ field. 
In this case the result was a list of six or seven different solvents 
and accompanying methods. Technical articles and papers fol- 
lowed in quick succession, showing the primary results obtained 
on this and that type of stock with different solvents. A few com- 
panies, usually those larger ones with large research staffs which 
have spent large sums in investigation, built trial commercial units. 

The great majority of refiners, however, have no such large 
organizations for development, and must wait and study such in- 
formation as is available to determine which method is most useful 
for their individual purposes. Meanwhile the research staffs started 
out meticulously to investigate in detail every possible combination 
of solvents, stocks, operating conditions and equipment design, to 
map the field and obtain thereby a mass of data which, studied 
carefully and intelligently, would give them a background of tech- 
nical facts on which to base recommendations and design of com- 
mercial plants. They strive to find out which solvent gives the best 
properties of a desired sort, in a lubricant for a given purpose, from 
a given crude source with the least overall cost. 

It is through this period of intensive, exhaustive research that 
we have been passing during the last two years especially. Con- 
struction of new units has lagged somewhat, after the first group 
of plants began operations. The majority of refiners have been 
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De-Salted Crude Reduces Corrosion in New 


Electrical means for precipitating 
salt and B. S. from crude prior to 
distillation; methods of processing 
used in new Barnsdall refinery at 
Wichita, Kans. 


New Precoat Filter Solves Clarification 
Problems ..... rr eK 67 


A new idea by which clarification 
of refinery products is effected by a 
rotating filter presenting a continu- 
ously fresh filter coat. 


Conservation Enacted in Oklahoma Law in 
1915 Through Proration by State Agency 
Saige ak canto Re pues: «pat pielece teat ee 


Details of early law for conserv- 
ing crude by proration. 
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waiting to see which process suits their purpose best, and find 
out if competition will force them to the new expenditure. 

While the field is far from adequately explored, we are 
reaching the point where the relative efficiency and specific 
advantages of different solvents are known, or can be esti- 
mated and evaluated with fair accuracy. Costs have been 
determined within reasonable limits. In most cases refiners 
can obtain the information needed to answer their questions, 
except possibly that regarding the effect of market competi- 
tion of solvent-treated oils on their own sales. 

Now, more recently, new developments in the field of 
plant design and operating principles have come to the fore. 
At the last American Chemical Society symposium at Colum- 
bia University, Fenske, Bahlke, Poole, Elgin and others intro- 
duced new evidence of the results of the researchers’ years of 
work. The oldest method of extraction was by mixing by 
various devices, and allowing the two layers to separate by 
settling, followed by a repetition of the same action, using 
different individual batches of material but repeating until 
the wished-for degree of extraction was accomplished. 
Among the new ideas in the spray tower, wherein one 





component of the process is sprayed in fine droplets into the 
other liquid, to move up or down by gravity through the body 
of liquid, through the tower. Another is the packed tower, 
filled with small particles of glass or ceramic material, by 
which intimate contact is maintained between the two phases. 
One Pennsylvania refiner is trying out one of these new ideas 
on a commercial scale, and doubtless others are also testing 
them. 

The efficiency reported for these improved methods make 
our earlier results show up for what they were, rather blunder- 
ing attempts to utilize a new tool, our knowledge of which 
was woefully inadequate. The indications of these investiga- 
tions show well the heartening state of efficiency which the 
technology of solvent extraction is approaching. We have 
yet a long way to go, probably, but recent developments point 
to new life in the business of the use of extraction solvents. 

Technologists acquainted with the field believe that a 
greatly increased activity in the installation of solvent extrac- 
tion processes will come this year. With the general increase 
in refinery building and revamping, new solvent units may 
reasonably be expected. It is, however, too early to prophesy. 
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Distillation and cracking units in Champlin Refining 
recently decided in 
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Co. plant, Enid, Okla. 
favor of Champlin by The U. S. Circuit Court of Appeals, in New Mexico 
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Operation of the cracking unit was under fire in a cracking patent case 
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DE-SALTEDCRUDE 


Reduces Corrosion 
In New Refinery 


Assembly 
By J. C. ALBRIGHT 


r 

| WE new Dubbs cracking unit completed in Barnsdall 
Refining Co.’s Wichita, Kansas, refinery about the middle of 
August has provided facilities for processing all of the fuel 
oil manufactured in the twin unit skimming plant there, which 
has a capacity of around 5000 barrels of crude daily. The 
crude processed in Barnsdall’s plant is an average 39 
A. P. I. gravity Kansas oil, gathered from various fields, such 
as Oxford, Rainbow Bend, Valley Center and others. Labora- 
tory distillations show that 35 per cent of the crude is distilled 
over at 410°F., and 50 per cent over at 520°F. 


It is charged from field storage to the twin units in 
about equal proportions of 2500 barrels each, with a straight- 
run gasoline production of 37 per cent and a residuum, or fuel 
oil, yield of 51.55 per cent. Kerosine, naphthas and other 
specialties make up the remaining percentages. Fuel oil, or 
reduced crude, from the skimming plant is the material used 
as raw oil charge to the cracking unit. During the run started 
September 15th, after the unit had been on steam for 
756 hours, a total of 81,092 barrels of this type of charging 
stock had been processed. Out of this charge, a total of 
43,844 barrels of cracked gasoline was produced, representing 
54.07 per cent, which had an octane value of 68.5. 


The improvements in the refinery include not only the 
2500 barrel cracking plant, but a desalting unit as well as 
a comparatively new type gasoline treating process. The 
cracking unit employs two heaters, one for heavy oil cracking 
and the other for cracking a lighter charge taken from the 
main fractionating column. The heaters are the result of 
research and development by Universal Oil Products Co. at 
Riverside Laboratory while that company was developing a 
heater, small and compact, yet with an overall efficiency that 
would permit an economical amount of oil to be processed. 
They are 11 feet 11 inches in width and 24 feet 6 inches 
high, built with suspended walls fitted with alloy tube 
supports so that the centers of the radiant bank tubes are 
about 5 inches from the inner surfaces of the walls. 


A bridge wall extending the full length of the furnace 
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s in Parnsdall’s new cracking unit at Wichita, Kans. 


N° m« typical instance of the trend in new 
refining equipment and processes can be found 
than the design of this new plant which solves, for a 
few years, Barnsdall’s refining process problems. 

Corrosion is the arch-demon always present to 
worry the refinery head. This plant practically 
eliminates corrosion by removing’ corrosion 
producing salts from the crude, electrolytically, 
before it reaches the heaters. 

Furnace efficiency has been improved by the 
intensive study and experiment of the industry's 
most active research organizations. This plant 
shows a type of furnace which has been employed 
in several installations, during the last year or two 
especially. 

Gradual improvement of plant efficiency and of 
product yields and qualities are the result of con- 
tinual refinement of design and process, all of which 
make for the bettering of operation and the difference 
between a paying and a losing operation. This 
article presents a specific instance of how plant 
development has progressed during the last year 
or two. 


was set upon a concrete foundation so that the floor width 
would be 18 inches, and rising to a height of 10 feet 6 inches 
with a contraction in width by successive steps until the 
top is only 9 inches wide. It was constructed with fire brick 
so that the flames of combustion would travel upward and 
act also as a radiator to direct the heat backwards against 
the tubes supported on the outer walls of the furnace. The 
floors of the heaters were built 18 inches above the grade 
to form a compartment beneath them for placing the gas 
burners. Ten twin, Maxon Premix burners were installed on 
each side of the individual furnace, supplied with fuel through 
a header placed outside the structure so that a 1-inch line 
leads to the mixing valve of each twin. The Tuyere blocks 
were installed on an angle so that the flames would be 
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directed against the bridge wall with the heat so distributed 
that hot spots and cold areas would be avoided. 

Air is admitted to the mixing devices under the furnace 
floors and is controlled by a manually operated set of dampers, 
connected to a common shaft, by a single lever. Indicator 
stops were installed on each 1 inch fuel line so that the relative 
volume of fuel could be controlled for variable heating of the 
interior of the furnace. Gas volume to the furnace is ob- 
tained through a Masoneilan master regulator on the supply 
line with the control placed on the instrument board in the 
plant control room. Each furnace is rated at approximately 
24,000,000 B.t.u.’s, and with a passage of 3600 bbl. /day 
through the light oil furnace, and 6700 bbls./day through 
the heavy oil furnace, the efficiency was shown by an average 
of 9.2 CO, in the stack gases. 

The heavy oil furnace is a two-cell unit. This furnace was 
equipped with two sets of tubes,- beginning at the top and 
extending downward across the sloping roof and along the 
sides of the walls. The top section of each bank is what 
is called the convection bank, with the shocker section im- 
mediately below, continuing with the roof and sidewall tubes. 
The top section on each side, or the convection section, was 
made up of 2%s-inch I. D. Timken carbon steel tubes, with 
the shocker and 30 of the upper radiant tubes 24-inch carbon- 
moly steel. The lower 9 rows of tubes step back to 2%-inch 
I. D. and are plain carbon steel. 

The light oil furnace has a continuous coil with the con- 
vection section built in the top of the heater, so that the 
flow of oil from the charge pump passes through this section 
first. The oil transfers through an insulated line outside the 
heater and re-enters at the base on one side to travel upward 
through the radiant tubes on that part, continuing through 
the shocker bank just below the convection section, and 
flowing downward through the other side of the furnace. 
This furnace was equipped with 2%s-inch I. D. tubes, with 
o4 in the convection bank and 71 in the two radiant banks. 

This furnace was built in this manner so that controlled 
processing could be obtained, with a greater, or lesser, amount 
of heat input to that bank desired. The first section of the 
radiant tubes may be, and are at this time, used as processing, 
with the other side acting as a soaking section. With control 
over the amount of heat put into either section of the furnace, 
the first may be fired heavily, with the rate of heat maintained 
on the other side with a lower flame, if desired. In both fur- 
naces, and in the heavy oil heater in particular, the flow of 
oil in process is countercurrent to the flow of heat from the 
Tuyere blocks at the central bridge wall. Stack gases are 
released from the central portion of the upper part of the 
heaters through breeching which connects to conventional 
stacks. 


The reaction chamber in this unit was converted from 





idle material, and is a vessel 4 feet 4 inches in diameter by 
37 feet in length, set vertically upon steel and concrete 
supports. The 3!2-inch walls were pierced at desired points 
for welding in inlet and outlet nozzles, after which the entire 
unit was normalized for relief of stresses. Two entrance noz- 
zles were required, one for heavy and one for light oil, with 
the heavy oil connection made with an internal wall washing 
spray, and the light oil fittings within the chamber looking 
downward through an Ell. 

Various pressure control is contained by operating a 4-inch 
slide valve fitted with remote hand control with the wheel 
on the instrument board. A novel application of control 
was obtained at this point through the adaptation of a small 
car differential and case mounted upon one pillar of the 
reaction chamber support. The axle case was cut away from 
both sides of the differential assembly with the differential 
axle gear on the slide valve side fitted with a squared shaft 
attached to the stem of the valve on one end and fitted into 
the differential on the other. The differential drive pinion 
and gear are operated by an extension shaft leading to the 
control room. Through the reduction of the gears, a slight 
turn of the control wheel on the instrument board will 
give a very slight movement of the slide valve, and, due 
to the construction of the parts, an operator may be able 


The type of heater used in 
Barnsdall’s Dubbs unit, which 
shows the doors covering the 
tube headers, the general outline, 
and outside construction of this 
recently developed type furnace 












Three Petreco electric units de-salt 
the charging stock before it reaches 


the stills 
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Crude prices go up—that spells happy 
days in the language of oil 
But how about the skimming plant 


refiner? 


How can he go on paying more for his 
crude and getting less for his gasoline— 


if he can sell it at all? 

He can't, and doesn't have to 

He can put in Dubbscracking—and 
that’s what he ought to do 

Dubbs refiners can bid for crude oil 
and pay the price for it—and get it 


Because Dubbscracking earns the 
money to pay for the crude and pay 
the cost of refining it (royalty and all) 


And pay the profits to the refiner 


Universal Oil Products Co (44) Dubbs Cracking Process 


Chicago Illinois (Wh Ape Owner and Licensor 
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to exert all his force upon the control wheel, if necessary, to 
free the slide of any coke formation. 


oa 


The flash chamber is a vessel 7 feet 6 inches by 32 feet 
6 inches with 1-inch walls, also placed in a vertical position, 
with a short neck flanged to the lower end to act as a 
pocket for the accumulation of residuum. The amount of 
fluid carried in this pocket is controlled by an interna! float 
to obtain proper seal upon the outlets. A National Transit 
7'2-inch x 5-inch x 10-inch steam pump removes the residuum 
from the flash chamber, being controlled by the float instru- 
ment in the neck of the chamber. To prevent carbon 
accumulation on the float shaft of this instrument, a lead 
was taken from the pump lubricator and attached to the 
shaft case so that a sufficient amount of steam cylinder 
oil might be introduced to overcome the flow of residuum. 
This adaptation was made jointly by an engineer of Universal 
Oil Products Co. and an engineer of Masoneilan Regulator 
Co. 


The main tower, or fractionating column is a vertical 
vessel 7 feet by 68 feet 6 inches with *%4-inch bottom section 
walls, and 11/16-inch top section walls. It was equipped with 
28 internal plates and a light oil drawoff section. The plates 
were divided into three sections, the lower, or stripping 
portion containing ten side-to-side steel plates. The section 
just above the strippers contains five bubble plates, and were 
installed immediately below the light oil draw-off section. 
The top section, or fractionating section proper, contains 13 
bubble plates with cast iron caps. An auxiliary column, or 
stripper tower equipped with six plates was set to fractionate 
a top side cut to the desired characteristics for absorption 
oil, heater oil for fractionator reboiler, and reflux and quench 
oil. 

The cracked gasoline fractionator and absorber is a com- 
bination column, 3 feet by 64 feet having “s-inch walls. The 
top section, or absorption column has 17 bubble trays, and 
the lower, or stabilizing column has 14. The combination 
column, designed by Burrell-Mase acts as a recovery column, 
utilizing the top side cut from the main column as absorption 
oil, which is blended with the cracked gasoline in the base 
as it travels down to that part of the unit. 


The heavy-oil hot-oil pump is an outside piston packed 
unit with a bore and stroke of 5% inches by 18 inches, 
respectively. It is driven by a twin cylinder Reid gas engine, 









ite from-main column overhead stream 


and takes suction through a common 8-inch line, but dis- 
charges through individual 2'2-inch lines, attached to the 
pump outlet, so an equal amount of oil will be pumped to 
both banks of tubes in the furnace. The light-oil hot-oil 
pump is a National Transit, with the same general design 
as the heavy-oil hot-oil pump, but has a bore and stroke of 
4% inches by 18 inches, respectively. It is driven by a twin 
cylinder gas engine, having cylinders 12% inches by 14 inches, 
and takes suction through a 6-inch line, discharging from 
both cylinders into a common 3-inch line to the light oil 
furnace. 


The crude oil charged to the pipe stills in this plant 
contains a varying quantity of salts, principally Na Cl. The 
total volume of these salts may vary from 10 pounds to 
118 pounds per 1000 barrels of crude. The difficulties en- 
countered when running a crude of this type are twofold; 
mechanical stoppage of tubes in the pipe still, and corrosion 
throughout the entire plant. An analysis of a certain crude 
coming into the plant showed the following: 


Ca Cl, 28 pounds 
i rere re ernie re | 3 pounds 
Fe Cl, 11 pounds 
Na Cl 66 pounds 


This analysis was made on a crude having a high salt 
content, and in addition to the above, showed from 1% to 
3 pounds of free hydrochloric acid was present, all tests based 
upon 1000 barrels of crude. By mixing 100 parts of crude 
with 100 parts of water, the Ph of the crude indicated as low 
as 4. 


To eliminate the salts coming in with the crude, three 
units of Petroleum Rectifying Co. apparatus were installed 
which operate as both emulsifying and desalting equipment. 
The three units have a capacity of 5500 barrels of crude daily, 
operating with a fluid temperature from 125 to 150°F. A 
mixture of three parts crude and one part hot water is 
admitted through an emulsifying valve into the chambers 
where the water is separated from the oil. Within the units 
is placed an electrostatic field having a potential of 33,000 
volts, insulated so that no passage of current is obtained 
within the vessel. Two units of concentric rings were in- 
stalled within the vessels, each connected to a transformer 
mounted upon the top of the vessel, through an entrance 
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A Reid gas engine is primer mover for driving the heavy-oil hot 


it Wichita 


bushing, called the “spark plug.” The emulsified oil is intro- 
duced into the vessel so that it is distributed near the 
electrostatic field in order that the minute drops of water 
may become “magnetized” as it might be called with each 
droplet having a negative and a positive pole. By certain 
connections in the electrical unit, the polarity of the droplets 
is not changed with the reversals of current encountered 
with 60 cycle power. 

The Fe Cl. and the free HCl coming in with the 
crude evidently is accounted for by wells in lime districts 
being acidized and opened too soon after being treated with 
hydrochloric acid. The presence of ferric chloride indicates 
that casing, pipelines and tankage may be affected by this 
chemical, the reaction products of which is deposited in 
considerable quantities upon the oubble plates of the frac- 
tionating columns. 
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In this unit a Ford differential has been adapted to operate the slide 


Corrosion has been a considerable problem due to the 
various chemicals and compounds in the oil, consequently, 
NH, is used to reduce it to a point comparable with economic 
operation. Contrary to the usual custom in refineries, this 
reagent is introduced into the crude stream at the pipe still 
charge pumps, instead of in the column or the vapor line. 
The amount used in the skimming plant averages 15 pounds 
to each of the twin skimming units, totaling 30 pounds daily, 
with bleed water from the accumulator vessels and water 
legs running with a Ph of 7.6. 

The results obtained by the introduction of anhydrous 
ammonia into the charge pumps were such that not only 
was the skimming plant equipment protected from corrosion, 
but after the topped crude was passed on to the cracking 
units, corrosion was reduced in that part of the refinery also. 
When the older type of cracking equipment was being op- 
erated, tube failures due to corrosion was common, but after 
the ammonia was introduced into the crude, coke, upon being 
examined showed to alkaline. 


The topped crude removed from the skimming units has 
a gravity averaging 25.5 A. P. I. and is pumped from field 
storage at a daily rate of 2575 barrels, to the main column 
of the cracking unit where it may enter above the 9th 
side-to-side pan, or into the base of the column. The pressure 
maintained upon this column is about 96 pounds, gage, and 
the raw charge, or topped crude, in passing downward over 
the stripper plates meet the vapors from the flash chamber 
at a temperature of around 840° F. Some fractionation takes 
place in this section, with the heavy oil in the base having 
a gravity of around 19 A. P. I. 

The heavy-oil hot-oil pump takes suction from the base 
of the fractionating column and discharges at 490 pounds 
from both sides of the pump to the heavy oil furnace. Each 
side of the pumps supplies oil for its individual side of the 
heater, with the flow being from top to bottom. Transfer 
lines lead from both sections to a common line leading to the 
top of the reaction chamber. At the outlet of the transfer 
lines, where they leave the furnace, the temperature averages 





le valve at the reaction chamber outlet 








925°F., and the reaction chamber temperature is 900°F. 
A pressure drop is obtained through the manually operated 
slide valve on the outlet of the reaction chamber, so that the 
flash chamber pressure is 96 pounds. 

Vapors from the flash chamber are conducted to the 
main column through a 10-inch line, connected to the side 
of the tower below the ten stripping plates. Vapors evolved 
from the charge to the column, topped crude feed, and mate- 
rial from the flash chamber rise through the successive 
plates to a drawoff section where the light-oil hot-oil pump 
charge is removed. This fraction has the following distilla- 
tion: ; 


Gravity Se ee Pee eT ee . 265° AP.L. 
SS eS ee ere. eee rrr le |S 
SE ee eT eee er ek 
DD itis 1k st sn bly pine Wider a0 meni ei ai Goi % debi x 459° F. 
I 56:08 Ste isin ahah ho whe! le She ea Cea eb hl 950° F. 
EN soci Savio Sc Pad SOA ee eared we ea was 589° F. 


This fraction is removed from the column at the rate 
of 3600 barrels per day through the light-oil hot-oil pump 
which takes suction directly from the drawoff section. The 
rate of removal is not as great as the material is accumu- 
lated, which allows for part of the distillate to spill over 
the chimney to the plates below to act as reflux. The light-oil 
hot-oil pumps operates against a discharge pressure of 700 
pounds, with an average stroke of 2280, with all of the ma- 
terial passing through the light oil furnace. The light oil 
furnace temperature transfer is carried at about 998°F., with 
the material entering the top of the reaction chamber. 

The temperatures within the furnaces show that the 
heavy oil heater is maintained at substantially the same 
temperature at all four points equipped with thermocouples, 
averaging around 1300°F. Thermocouple points in the light 
oil furnace show the temperature to average between 1290- 
1300 F., and 1390-1400 F. in the hottest portion. Oil entering 
the top of the convection bank directly from the discharge 
of the pump has a temperature of around 635°F., and at 
the outlet of the “shocker bank” above the bridge wall, it 
is around 930°F. Firing is accomplished in this section of 
the furnace to obtain a transfer temperature of 998°F. 

The next cut removed from the fractionating column is 
taken from the third plate from the top and shows the 
following distillation: 


EE nib 4 44siG Ad eS HOME Ea REES RAS 43.8° A.P.I. 
EE. ow Kn dane ws SACK ON EERE RE CE Wen 0 EE Oe 
SR eee errr it 
Eee eer eee eT rer rrr ik 
ee re 
Arner 146% ced ek k +eke eee 64 00h i oe es 
taht dog nl te pide dst ahi Ach Wasa Saltese 438° F. 
NE te ee eT —3 Saybolt Universal 


This cut drops down through a 3-inch line to the side 
stripper to eliminate the lighter ends brought down with it. 

Overhead vapors are taken from the top of the main 
column through a 10-inch line which leads to condensers 
and to the fractionator, or stabilizer unit. The top of the 
column is maintained, by returning liquid reflux, at a tem- 
perature 345°F. Condensate unstabilized, has the following 
distillation: 


ES eT ee errr ve a 
i i i Cate eh ie ee eee ee HAO 80° F. 
ES 
ee ee ere = = =! 
Teer eT eT ee eee Ce TT eT ere 219° F. 
OE i sad eee ee gee dase hashes nea ceacns Se Oe 
OO) ree ff 
Recovery Sy ee ee. 
Color fs ern Tae 14 S.U. 
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This liquid is received after being passed through the 
tubular atmospheric condenser sections, in a surge, or reflux 
tank, set near the stabilizer and absorption column. A Goulds 
3-stage centrifugal pump, powered by a 30 hp. Louis Allis 
motor takes suction from the reflux tank, discharging part 
through the reflux line to the top of the main column, and 
the balance to the stabilizing section of the recovery unit. 
A Taylor Dubl-Response valve in the reflux line controls the 
rate of flow to the top of the column to maintain the required 
overhead temperature. 

Material for heating the reboilers on the main column 
side stripper and the stabilizer base is obtained from the line 
coming from the light-oil hot-oil pump drawoff pan. It is 
handled by column pressure of 96 pounds, directed, first, 
through the side stripper reboiler and then through the 
stabilizer reboiler, which is maintained at 255°F. A National 
Transit steam pump takes suction from the line coming 
from the reboiler and discharges this oil to three points 
in the system. Part of the oil is returned to the main column 
on the second plate above the light-oil hot-oil drawoff pan, a 
part is pumped to the top of the flash chamber to enter 
and be distributed through a weighted spray, and a part to 
the line leading from the reaction chamber to the flash 
chamber. 

The absorption cut passing through the side stripper at 
the main column is pumped, after cooling to about 70°F., 
to a point below the second plate of the absorption column 
to extract the desirable fractions from the uncondensed vapors 
passing from the cracking unit with the cracked gasoline. 
Passing downward, it mingles with the vapor recovery gaso- 
line, cracked gasoline and stabilized product to obtain a ma- 
terial having the following distillation: 


Gravity . @S APL, 
DN ik awning VE Rees 81° F. 
I cys i cow see ls ob artes hak snd Sarna I a a 
BS ava dias keke cae nee ie weasene eee 
GS Sie accede due weedeknd eae ae 
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At a time when the unit had been on stream for 756 
hours, a total of 81,092 barrels of topped crude had been 
charged to the plant. From this charge, 43,844 barrels of 
gasoline had been obtained, with a residuum total of 30,330 
barrels. The residuum showed the following inspection: 


ee eee Teor Tere yt ee Te 6.0° A.P.I. 
Furol Viscosity iialeaeaes 230@ 122 
a Terr ror es 
J 2. errr iow 


The gas produced during this period of the run amounted to 
470 cu. ft. per barrel charged. 


Oil Grant 


In Afghanistan 


NEW YORK, Jan. 4.—Negotiations for a 75-year oil 
grant on 270,000 square miles of undeveloped territory in 
Afghanistan have been completed except for ratification by 
the Afghan National Assembly, according to John M. Love- 
joy, president of Inland Exploration Co., New York. 

The agreement is understood to require Inland to make 
every reasonable effort to build up crude production to 40,- 
000,000 barrels during the next ten years. The Afghan oil 
fields run across North Afghanistan from the Indian to the 
East Persian frontier. 

The Inland Exploration Co. was formed by the Seaboard 
Oil Co. of Delaware. The Texas Corp. is said to be interested 
in the concession through its stock holdings in Seaboard Oil. 


Aequire Large 


NATIONAL PETROLEUM NEWS 























New PRECOAT 


FILTER SOLVES 
Clarification 


Problems 


"aN 

é HE Oliver Precoat filter was developed recently to take 
care of changing demands in the petroleum industry. Re- 
search developments and tests indicate that the Precoat 
filter is particularly adapted for taking care of such re- 
finery problems as: removal of contact clays, moisture hazes 
and traces of finely divided solids in the preparation of lubri- 
cating oils; removal of pepper sludge in treating lube stocks; 
clarification of viscous fuels and residuums; and the separa- 
tion of oil and water emulsions in refinery wastes. 


The Precoat filter is a modification of the Oliver continu- 
ous vacuum filter which has been used for 30 years in many 
process industries. Like the latter, the Precoat filter op- 
erates continuously and automatically. It is unique, how- 
ever, in that a clean surface of filter aid is exposed for fil- 
tration at each revolution of the drum, even though difficult 
colloidal solutions are being filtered. Thus the filtering rate is 
kept high. No other filter in the market today provides this 
important feature. 


Operations consist of first forming a cake or ‘“‘precoat”’ 
of diatomaceous earth or other filter aid on the drum sur- 
face. The thickness of this cake varies widely; it is de- 
pendent upon the clarification problem. After the precoat 
is formed, the material to be filtered is fed into the tank 
-and the usual cycles of continuous vacuum filtration are then 
carried out with one important exception—-the method of 
cake discharge. Vacuum draws the clear liquid through 
the filter depositing the solids on the precoat surface as the 
drum rotates, partially submerged, in the solution to be clari- 
fied. A traveling knife shaves off the thin film of deposited 
solids and usually a razor-thin section of the precoat filter 
aid at each revolution of the drum. Some operations require 
removal of the filter aid at infrequent intervals only. 


When the precoat surface has been exhausted a new 
precoat is formed. This operation requires but a few min- 
utes and clarification continues for many hours or several 
days, depending on the rate of precoat removal which is 
governed by the nature of the material being filtered or clari- 
fied. 


Large volumes of liquids containing small quantities of 
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gritty, colloidal or gummy solids constitute most refinery 
clarification problems. This filter has been developed espe- 
cially for such operation because the complete removal of 
deposited solids from the precoat assures a clean filtering 
surface, an essential requirement in handling large volumes. 

The Precoat filler is the first continuous and automatic 
filter developed for clarification. All tests indicate it will 
find wide use in oil refineries. 
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Diagrammatic illustration of how the precoat of filter 
iid, originally built up to a considerable thickness, i 
haved away ve low y the cutting knife until 


The thickness of the coat may be 
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2d, depending on the work to be done 











CQONSERVATION 


Through Proration by State Ageney. 
Enacted in Oklahoma Law in I915 


By LAWRENCE E. SMITH 
N. P. N. Staff Writer 


QDs NOV. 3 last occurred the tenth anniversary of the 
first real effort to apply the proration feature of the Ok- 
lahoma oil conservation law which was enacted in 1915. 


Both the passage of the law and its application in 1926 
were born of the same necessity, overproduction in each in- 
stance. 


Neither event came about without controversy. The en- 
actment into law of state authority over oil and gas regu- 
lation was bitterly opposed. In the Seminole field conges- 
tion, beginning in late 1926, there was much debate over 
the wisdom of invoking state regulation. 

Most of the operators who participated in those discus- 
sions are still in the business and they well remember the 
numerous meetings that were held in Tulsa ‘to try to work 
out acceptable plans. The debates were spirited and the 
plans adopted seldom had unanimous approval of those 
concerned. 

However, proration in Oklahoma, as elsewhere, has come 
to be recognized as a conservation measure. The measure 
of a well today is not how many barrels it will yield initially 
but how many barrels of its ultimate yield can be produced 





Art L. Walker, now secretary of the Interstate Compact 
Commission, was the first oil and gas conservation officer of 
Oklahoma, back in 1915. Subsequently, Mr. Walker became 
a member of the Corporation Commission and was its chairman 
for a term 
Od 


O many within the oil industry, and in politics, 

conservation has only recently become a subject 
of importance because these people have only 
recently sensed its coming effect upon various 
branches of the industry other than production— 
even to marketing and the prices the public pays 
for its motor fuel. 

To these it will be of interest to know that the 
principle of conservation which the industry is now 
following, and which has been set into law in some 
of the oil producing states, was enunciated in the 
Oklahoma statutes as far back as 1915. Proration 
was recognized then as the most practical means of 
effecting prevention of ‘‘waste’’ in the production 
of crude oil. 

Price-fixing, through regulation, has been debated 
in the industry, coming to the front particularly in 
the NRA days. A price-fixing section was: written 
into the Oklahoma conservation statute in 1915 but 
only once has an effort been made to use it, then by 
the state attorney general. 

The history of the development of the conservation 
movement in Oklahoma, the enunciation of this 
principle in statute, and how this principle has been 
interpreted and upheld by the courts is set forth in 
the accompanying article—the second National 
Petroleum News is publishing on this general subject. 
The first article appeared in its Dec. 2nd issue 
discussing the conservation movement in Texas. 


by flowing. The trend is ever in the direction cf maintenance 
of reservoir pressures. 


Operation of an oil well may be likened, roughly, to the 
operation of an automobile. The car may have a rating of 
100 miles per hour maximum, but any prudent driver knows 
that the car will be worthless in a short time if operated at 
maximum speed for any length of time, particularly when 
the car is new. 


Old time practice was to prodce a new well to capacity. 
Gas was dissipated, water encroachment hastened and the 
gusher soon became a pumper. 


The Oklahoma Corporation Commission is the agency 
of this state which today exercises regulatory authority over 
oil and gas. It is unique in that it is at once administra- 
tive, legislative and judicial. It issues rules and regulations 
which have the effect of law, administers them and it has 
the power to punish for infraction of its orders and rules. 
Under the law, it may even impose jail sentence for con- 
tempt of its proceedings or disregard of its summons, al- 
though no such action has ever been taken. 


This commission attempts to pursue a policy that is flex- 
ible and that can be adapted to the changing conditions in 
the state. On the whole, it succeeds in doing this. It has 
been criticized by some for a too-zealous regard for the U. S. 
Bureau of Mines forecasts of demand for crude oil. Its or- 
ders, with the exception of those for one or two months, have 
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matched as to total allowable for the state, the total recom- 
mended by the federal agency ever since such forecasts 
of demand began to issue, in September, 1933. This is not 
explainable in terms of politics. Kansas, with a Republican 
administration, also adheres to the bureau’s figures, while 
Democratic Texas sets allowables which seldom conform to 
the bureau’s ideas. 


Administratively, the Oklahoma Corporation Commission 
acts to prevent waste and to regulate production of oil to 
market demand. Its oil and gas conservation department 
functions through a chief officer who supervises the work of 
numerous deputies and assistants. In the several supervisory 
districts of the state a resident officer attends to routine 
matters, such as keeping track of wells drilled, supervising 
the plugging of abandoned wells, noting the casing and ce- 
menting of wells to protect water sands. Other assistants 
function in the prorated fields, keeping up records on oil pro- 
duced and observing tests made of wells to establish their 
potential production. 


This commission itself, consisting of three elected mem- 
bers, relies upon the chief oil and gas conservation officer 
for guidance in proration matters. The commission has tried 
always to follow the principle of self-determination in the 
industry, believing that the operators themselves are better 
informed on technical problems of production than the com- 
missioners who, usually, are without experience in oil pro- 
duction. Thus, prior to a hearing for distribution of the 
state’s allowable production among the pools, the chief con- 
servation officer consults the operators to learn the true con- 
ditions in the various fields, both as to physical operations 
and demand for oil. He is then in position to give the com- 
mission specific recommendations as to what should be in- 
cluded in the orders. 














‘‘A Splendid Piece of Work’’ 


Mr. Lawrence Smith 
National Petroleum News 


Tulsa, Okla. 


Dear ‘‘Larry’’: 

Your article in the December 2nd issue of the News, being 
the first of a series on the history of proration, is a splendid piece 
of work. Usually I dread to see articles of this character, even 
when written by newspaper men who have had a lot of experience 
with oil matters, for, more often than not, inaccurate statements 
are made, particularly with respect to the true function of market 
demand limitation and the correct holding of the courts with 
respect thereto. Of course I expected a fine job from you, and 
you have not disappointed. 

I am also pleased with the new form of the News. I think 
it will be most satisfactory. 

Very truly yours, 
R. E. Hardwicke 


Hardwicke, Brelsford & Cheek 
Ft. Worth, Texas. 











Despite the mystery and complexity which at times seems 
to be embodied in the word conservation, it is all quite simple 
in the light of present day knowledge. Prime essentials of 
good practice are the effective use of native reservoir energy 
to propel the oil from the sands into the wells and to lift it 
to the surface, and the avoidance of waste above ground, such 
as evaporation losses, destruction by fire and escape of gas 
into atmosphere. 


Each of these, of course, involves an operating tech- 
nique which at times must be changed quickly to meet changed 
conditions in a field. Most oil operators are convinced that 
the flexible policy demanded can best be supplied by the in- 
dividual states acting through their regulatory bodies and 


Early in the development of the 
Oklahoma City field production 
was found within the city limits. 
Promoters got in the game and held 
parties such as this for their stock- 
holders when wells came in. Clean- 
ing out the wells was made as 
spectacular as possible for the 
benefit of the investors. Townlot 
jevelopment always has been the 
foe of real conservation methods 
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they feel that any such federal control as has been proposed 
would not be responsive. Great delay in getting approval of 
even the simplest routine matters was experienced during 
the days of the NRA oil administration. Washington is too 
far from the oil fields to permit of quick decisions. 


From Oklahoma has come two outstanding contributions 
to conservation by law. The first was the state statute of 
1915; the second the decision of the U. S. Supreme Court in 
1932 which established the right of a state to impose prora- 
tion in an oil field as a means of preventing waste. 


The land ownership situation in Oklahoma, except for 
the reservation of a large part of its area to the Indian tribes, 
is much the same as in other states. The landowner holds 
title to mineral resources as well as to the surface. The- 
oretically, he has the right to do as he pleases with his prop- 
erty. But the feeling that no oil operator should use his 
holdings to the injury of other operators had grown by 1915 


until legislators adopted a declaration to that effect into 
law. 


At that time there was a terrific ado about overproduc- 
tion. The Cushing field congestion was accompanied by the 
Healdton field overproduction. Pipeline facilities were lim- 
ited in both fields. Producers made whatever deals they 
could and prices were low. Some were unable to sell much 
and their properties were drained by neighbors who had mar- 
kets. 

Demand for legislation came from the independent pro- 
ducers, with those of the Healdton field, including Wirt 
Franklin, Ed. Galt, B. A. Simpson and W. B. Johnson, among 
others, leading the fight. There was no general association 
of producers—the Mid-Continent Oil & Gas Association came 
along later—but there were several local associations, such 
as those of Ardmore, Okmulgee, Bartlesville and Nowata, 
all of which supported the legislation. The Tulsa association 
opposed it. Chief arguments against the conservation law 
were constitutionality and the danger of reposing so much 
authority in a state board. Some asserted that existing 

‘ws were adequate. All these arguments were repeated 
through the years whenever new legislation appeared. 


The 1915 law, with its accompanying gas conservation 
statute, became effective in February of that year. Then 
they lay dormant until 1926. The corporation commission 
early took the position that it would act in applying the 
statutes only when specifically requested to do so. One of 
the principal features of the oil law was a price-fixing sec- 
tion whose validity was doubted by most lawyers and, aside 
from a brief fuss made over it by an attorney general, no 

ttempt was ever made to use the price section. 


Seminole “burgeoned” in the latter half of 1926 and, by 
late October, was overtaxing the pipeline and storage facili- 
ties. Waste was threatened. The corporation commission 
was importuned to do something about it and that some- 
thing was application of the proration section of the 1915 
law. First hearing was held in Tulsa on Nov. 3, but vol- 
untary agreement having been reached, no order was issued. 
In 1927 the commission first took jurisdiction, voluntary 
agreements having failed, and it has retained such juris- 
diction ever since with the exception of the period in 1931 
and through 1932 when Gov. Murray ruled the roost under 
martial law proration. 


The outstanding declaration in the 1915 law—the very 
heart of all conservation laws enacted in all states since— 
was this: 

“That the production of crude oil or petroleum in the 
state of Oklahoma in such manner and under such condi- 
tions as to constitute waste, is hereby prohibited. . . . That 
the term ‘waste’ as used herein, in addition to its ordinary 
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The present chief of the oil an 1 gas conservation department of 
the por ig vo Corporation Commission is William J. Armstrong 
who has held that posit under several commissions 


meaning, shall include economic waste, underground waste, 
surface waste and waste incident to the production of crude 
oil or petroleum in excess of transportation or marketing 
facilities or reasonable market demands. ... That when- 
ever the full production from any common source of supply 
of crude oil or petroleum in this state can only be obtained 
under conditions constituting waste, as herein defined, then 
any person, firm or corporation, having the right to drill 
into and produce oil from any such common source of sup- 
ply, may take therefrom only such proportion of all crude 
oil and petroleum that may be produced therefrom, without 
waste, as the production of the well or wells of any such 
person, firm or corporation, bears to the total production 
of such common source of supply. .. .” 


Such statutory declarations have been adopted by other 
states since. Oklahoma broke new ground in 1915, although 
there probably were few who then realized that enduring 
policy was being written. 


Through the years from 1927 to date the Oklahoma con- 
servation law and the rules and regulations written there- 
under were litigated extensively. Peculiarly enough, it was 
the major companies who led the opposition to the passage 
of the law in 1915 and most of the litigation came from the 
independents from 1927 on. 


Amplification of the doctrine implied in the statute 
came in 1930, when the Supreme Court of Oklahoma decided 
the Julian Oil & Royalties Co. case. In procedure, the Ok- 
lahoma conservation act differs from that of other states in 
that the state supreme court is the court of primary juris- 
diction in disputes with the corporation commission. Writ 
of prohibition was sought by the Julian company to prevent 
enforcement of a commission order pertaining to the Okla- 
homa City pool. The court made this declaration, since widely 
cited in conservation lawsuits generally: 


“Surface owners have the right to drill for and reduce 
to possession the oil and gas beneath; but this+right is to 
all the owners alike, and when numerous surface owners 
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seek to produce from a common pool it is within the police 
power of the state, in keeping with the process of law, to 
require the several surface owners to produce same under 
reasonable regulations to the end that some of said owners 
may not take from the common source more than their 
equitable share.” 


The second of the key cases at bar, and one which 
left an even wider imprint upon conservation policies in all 
states, was the Champlin case. The 1915 law was attacked, 
as well as the current proration order. The Champlin com- 
pany, arguing that it possessed all necessary facilities for 
producing its wells in the Oklahoma City field waste of any 
kind, sued in federal court. There it lost and appeal was 
taken to the U. S. Supreme Court. Speaking on the ques- 
tion of proration to prevent waste, the court said: 


“Plaintiff insists that it has a vested right to drill wells 
upon the land covered by its leases and to take all the nat- 
ural flow of oil and gas therefrom so long as it does so 
without physical waste and devotes the production to com- 
mercial uses. But if plaintiff should take all the flow of 
its wells, there would inevitably result great physical waste 
even if its entire production should be devoted to use- 
ful purposes. 


“The improvident use of natural gas pressure inevitably 
attending such operations would cause great diminution in 
the quantity of crude oil ultimately to be recovered from the 
pool. Other lessees and owners of land above the pool would 
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This may look like an illicit distiller’s cavern, but 


is really part of the 

equipment which the chemist-explorer uses to find out the composition 

of new crudes, and how they can best be used in the plant 50-gallon 
true-boiling still, in Esso Marketers Laboratory, Bayway, N. J 





be compelled, for self-protection against plaintiff's taking, 
also to draw from the common source and so to add to the 
wasteful use of lifting pressure. 


“And because of the lack, especially on the part of non- 
integrated operators, of means of transportation or appro- 
priate storage and of market demand, the contest would... 
result in surface waste of large quantities of crude oil.” 


There is much of history in Oklahoma subsequent to 
the decision of the U. S. Supreme Court for while affirm- 
ing the soundness of proration to prevent waste, the court 
struck down penalty provisions in the law and the state com- 
mission was powerless to enforce its orders. Gov. Murray 
anticipated the decision by several months and stationed 
the national guard in the prorated fields of the state. The 
1933 legislature wrote a new law and in 1935 there was fur- 
ther ironing out of the conservation statute wrinkles. All 
statute building has been upon the foundation laid by the 
1915 legislature. 


Broadly stated, the Oklahoma policy is that of pre- 
venting waste through regulation of production to market 
demand and of protecting the correlative rights of operators 
in a common source of supply. 


Conservation practice in the state has not reached full 
bloom, but headway is being made. Operators, aware of the 
benefits of using the native reservoir energy to fullest pos- 
sible extent, are making great progress in several pools. In 
some, gas is being returned to the sand in the early stages 
of pool development. Unit operation is gaining ground and 
there are several outstanding examples of this. Greater 
attention is being given to proper spacing of wells, wherever 
land ownership permits. Probably the greater part of the 
progress in the next few years will come through action by 
the industry rather than by statute. 


Oil men “invented’’ conservation in Oklahoma and con- 
vinced the state officials of the value of applying principles 
of engineering and of equity to development and production. 
It all came about through necessity and not through an 
inspired officeholder. But some of the political figures have 
been of considerable assistance. Oklahoma was the first 
state to set up an oil and gas conservation department. Art 
L. Walker was the first head of this department. He later 
served as chairman of the Oklahoma Corporation Commis- 
sion and is now secretary of the Interstate Compact Com- 
mission. He had produced oil before he entered political 
life and thus brought some practical knowledge of the busi: 
ness to the regulatory job. 


Fred Capshaw was chairman of the corporation commis- 
sion when proration was started in 1926. He also had some 
practical understanding of producing oil. Paul Walker, now 
member of the federal communications commission, was chair- 
man during the stormiest period of field regulation—the 
Oklahoma City era. Under the two chairmen named, the 
procedure which is followed very closely today was set up. 
During all this time William J. Armstrong was chief con- 
servation officer and is still in that position. He also aided 
materially in formulating policies and the present commis- 
sion, consisting of Chairman Reford Bond and A. S. J. Shaw 
and Jack Walton, as members, give Armstrong wide latitude 
in handling the administrative part of conservation. 


That conservation is an enduring thing in Oklahoma 
there is no doubt. So great a part does it play in all com- 
pany planning that departments have been set up in several 
companies with an engineer devoting full time to this work. 
In time, this will be considered as integral a part of an oil 
producing company as is any of the other principal divisions, 
such as lands and leases, accounting, taxes and engineering. 
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The only complete spark plug serv- 
ice unit. Tests, cleans all makes 


and sizes of ee Pays for 


itself in increased sales, Attrac- 
tively priced. Ask your jobber. 
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SPOTLIGHTS THE 
SPARK PLUG 
MARKET 


Think seriously for one moment of 
how few automotive products are as 
universally well known as Champion 
Spark Plugs, and you will quickly 
realize how important it is for you to 
handle and push Champions in your 
market. The magic words ‘‘con- 
sumer acceptance” apply in an amaz- 
ing degree to Champion. 

The reasons are obvious. First, be- 
cause Champion is and always has been 
the better spark plug and is so recog- 


Champion ‘5 Reputation and Advertising 
Give You Widest Consumer Acceptance 





nized. Secondly, because Champion 
has been and is being more consist- 
ently and intensively merchandised 
and advertised, constantly winning 
new friends and holding the old. 


Champion gives you this tremendous 
market, ready-made and spotlighted for 
you by Champion and waiting for you 
to take advantage of it. Youcan’tafford 
not to stock and push Champions and 
pass up this great profit opportunity. 
Why not cash in on it immediately! 
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WV a growing realization that the automobile and its fuel 


constitute an inseparable research unit, technical depart- 
ments in the oil and automotive industries are exchanging ideas, 
data and facilities in promoting mutual interests. The rapid im- 
provement of engines and fuels during recent years testifies to the 
effectiveness of such cooperation. Even so, the possibilities for 
future improvements are still practically unlimited. 

In recognition of the interdependence of fuel and engine re- 
search, the activities of the laboratories of the Ethyl Gasoline 
Corporation are not limited to studies of the anti-knock qualities 
of fuels. Properties are established for fuels varying in composi- 
tion from the simplest hydrocarbons to complex blends of pe- 
troleum products not yet commercially available. Standard and 
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special engines are subjected to test and their performance cor- 
related with fuel characteristics. Research proceeds for the de- 
velopment of engine components able to meet requirements 
imposed by advances in automotive engineering and petroleum 
technology. Such work often involves the design and construc- 
tion of special apparatus. Many projects are conducted in co- 
operation with one, or perhaps several, other companies in the 
oil or automotive industry. 

Such cooperative research programs are proving more pro- 
ductive to all parties concerned than individual efforts. We invite 
opportunities for further cooperative research which may pro- 
mote the mutual progress of the oil and automotive industries. 
Ethyl Gasoline Corporation, Chrysler Building, New York City. 
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DANA HOGAN 


Dana Hogan, new chairman of the Wildcat Committee of the 

California Oil and Gas Association, has been associated with the 
oil industry for more than 24 years. On leaving college in 1912, he 
worked for the late E. L. Doheny and saw considerable service in 
Mexico. He resigned in 1933 to form the Hogan Petroleum Co. 





In taking on the chairmanship of the ‘‘Wildcats’’, Mr. Hogan 
assumes responsibility for the social events of the California associa- 
tion, one of which is the Christmas Jinks and Banquet, known far 
and wide throughout the oil industry. The main feature of this 
climax of entertainment features—the last one being held Dec. 18 
in the Biltmore Bowl —is an original play, acted by members of the 
‘‘Wildcats’’, satirizing the foibles of the oil industry. 








NATIONAL PETROLBUM NEWS 


